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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public alien 

A traffic department, in charge of a capable traffic 
man, for every hae concern Rien any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





SAUCE FOR THE GOOSE— 

LL through the plans and utterances of the New 

Deal, the “investigations” made by committees 
of Congress, the resulting legislation, there is an under- 
lying insinuation, if not actual charge, that business 
men are not to be trusted—that they are “chiselers,”’ 
racketeers, and generally selfish and dishonest. And 
yet the special session of Congress just adjourned, 
which enacted only five pieces of legislation, all of 
minor importance, included among them a measure pro- 
viding for the payment to each of its members of twenty 
‘ents a mile for going to and returning home from the 
session! Not one of them spent that much and many of 
them spent nothing. The custom is a pure graft, 
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though an old one. Surely, those who make laws for 
the regulation of poor, weak human nature, ought to be 
above such theft themselves; if they are not, it is not 
to be expected that admonishment from them will be 
taken seriously. Their guilt in this matter is petty, 
of course, but petty graft to a petty man is just as im- 
portant as big graft to a big man. 

A case in point was the speech this week of that 
former haberdasher, Senator Truman, of Missouri, who 
smeared everybody he mentioned with charges of dis- 
honesty and vile greed. We wonder how much he got 
to which he was not entitled out of the jack pot. The 
men he attacked, if guilty, grafted in a big way, but 
are no more to be condemned than the small potato 
who pads his expense account. 


NO U.S. BARGE LINE SALE 


E ARE not surprised that President Roosevelt, 

facing the mounting federal deficit of billions of 
dollars, grabs at the straw offered him by those in 
charge of the government barge line—a showing that 
the lines have been for a period taking in more money 
than they pay out. We are a little surprised, however, 
that, in discussing a report as to proposed sale of the 
barge lines for private ownership and operation—an 
objective contemplated by Congress when it passed the 
inland waterways corporation act—the President takes 
a position that, if adhered to, means virtually permanent 
government ownership and operation. If the govern- 
ment is to retain the lines while they show an excess 
of income over outgo—without considering that the 
capital for the enterprise has been supplied free of cost 
—it certainly must retain them if they take in less 
than they pay out. 

We are not sure that the President, in view of the 
remarks made by him at his press conference, is 
familiar with the provisions of the Denison act under 
which the government barge lines may be sold or leased 
for private operation. He seems to think that here is 
an operation that may be properly an out-and-out gov- 
ernment operation. Of course, though it has long been 
apparent that this is probably a business from which 
the government will never emerge, the legislation cover- 
ing the subject was enacted with the promise that a 
demonstration was to be made as to whether private 
capital could make money on the inland waterways. 
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The “demonstration” has been going on for more than 
a decade. According to the reports of those in charge 
of it, it has been a success—but the transfer to private 
operation has not materialized. 


RAIL WAGE RESPONSIBILITY 


N THE course of the hearings on the petition of the 

railroads for a fifteen per cent increase in freight 
rates, Commissioner Porter asked Dr. Parmelee, head 
of the A. A. R. Bureau of Economics, why, in view of 
the conditions he had been describing, the railroads 
granted the recent liberal wage increases. Dr. Parme- 
lee replied that that was a question of policy and he 
did not deal with such matters. 

Again, Fairman Dick, finance and credit advisor of 
the Association of American Railroads, was asked by 
R. C. Fulbright whether it was good economics to in- 
crease wages when prices were falling, and he replied 
that the wage settlement was in accord with the gen- 
eral policy of the national government. 

Whether it was or not, or whether, if it was, the 
government policy referred to was sound or not, it will 
be noted that neither Dr. Parmelee nor Mr. Dick at- 
tempted to answer the questions on any other ground 
than that of “‘policy’—which, of course, is the ground 
on which the wage matter was settled. 

What, then, of the constant dinning into our ears 
by the railroads of the idea that the wage settlements 
were effected by the committee appointed by the rail- 
roads to deal with the committee of employes and that 
the members of this committee acted without instruc- 
tions or interference from the superior officers of its 
members? Does such a committee as the recent one 
headed by Mr. Enochs decide matters of railroad policy 
with reference to the wishes of the national adminis- 
tration? Of course it does not and did not, in the case 
under discussion. If it did, why did not Mr. Dick and 
Dr. Parmelee just say that full responsibility rested in 
the committee, and let it go at that? Then the Com- 
mission could find out what it wanted to know by ask- 
ing Mr. Enochs—or be told by him that he and his col- 
leagues acted under orders. 

We hope more questions will be asked in this con- 
nection before the hearings are over. The matter is 
rather important. 


Of course, we understand that Commissioner 
Aitchison was merely indulging in a “wise crack” when 
he asked what the administration had to do with the 
matter. Technically and legally it has nothing to do 
with it. But the Commission can hardly be unaware 
of the administration’s sympathy for the cause of 
higher wages in general nor of the scrambling that is 
being done by business to act in accordance with its 
wishes. The only truthful thing the railroads can say 
in defense of the wage increases is that they were be- 
lieved to be in line with President Roosevelt’s desire 
and with what other industry was doing, and that it 
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was feared that, if they were not granted, more drastic 
ones might be compelled. 

That is a defense that would be accepted in many 
quarters. Our point is that it is not a good one, either 
for the railroads or for other business. Wages are 
either earned and justified or they are not; they should 
not be increased because it suits the President of the 
United States to see them raised; if they are raised for 
that reason, and are not otherwise justified, then those 
who increase them are equally responsible with the 
President for the conditions that result. Since when 
must men who know their business truckle to New 
Deal methods, and how may they expect to get rid 
of the New Deal if they continue to do so? 


CONGRESS AND TRANSPORT 
The Traffic World Washington Bureau 


The special session of Congress, which convened Novem- 
ber 15 on call of President Roosevelt, ended December 21, with 
no final action having been taken with respect to transportation. 
Proposed legislation affecting transportation was not on the 
“agenda” for the special session but hearings were held on pro- 
posed amendments to the merchant marine act recommended 
by the Maritime Commission, by the House committee on mer- 
chant marine and fisheries and the Senate commerce committee; 
on the through routes blil by a subcommittee of the House 
committee on interstate and foreign commerce, and on the train 
dispatcher’s bill for a six-hour day by a subcommittee of the 
Senate interstate commerce committee. The railroad investigat- 
ing subcommittee of the latter committee also held hearings. 

Chairman Lea, of the House committee on interstate and 
foreign commerce, announced that hearings would begin Janu- 
ary 11 on the bill passed by the Senate limiting the length of 
trains to 70 cars, and Chairman Wheeler, of the Senate inter- 
state commerce committee, said he would appoint a subcom- 
mittee to hold hearings on the Pettengill long-and-short-haul 
bill at the regular session beginning in January. Hearings on 
the merchant marine amendments will be resumed by the com- 
mittees dealing with that subject. 

An effort is expected to be made at the regular session to 
obtain action on the Lea and McCarran bills providing for regu- 
lation of regular air transport lines by the Commission. In the 
meantime the interdepartmental committee set up by Secretary 
Roper, of the Department of Commerce, to draft an air regula- 
tion bill, may submit its report. 

Chairman Wheeler plans to call a meeting of his commit- 
tee early in January to consider the nomination for reappoint- 
ment of Chairman Latimer, of the Railroad Retirement Board 
and several other matters pending before the committee. A 
subcommittee to handle the Pettengill bill may be appointed 
at that time. 


RAILROAD SALARIES 


Examination of reports made to the Commission of salaries 
of railroad officials for the year 1936—the latest available at 
this time—shows that the railroads in that year were still ob 
serving the maximum salary of $60,000, which was made effec 
tive in September, 1933, after Coordinator Eastman had referred 
the matter to the three regional coordination committees (see 
Traffic World, September 30, 1933, p. 555). 

Inquiry was made at the Commission about the level of th 
salaries because of the disclosure in the Wheeler railroad in- 
vestigation that the Pennsylvania increased the salary of Presi- 
dent Clement to $100,000 last January. Reports as to railroad 
salaries paid in 1937 will not be made to the Commission unti! 
some time after the first of the year, it is pointed out, so that 
information as to whether other railroads have increased 
salaries above $60,000 since 1936 will not be available until the 
reports have been filed, unless there are disclosures such as 
there has been in the case of the Pennsylvania. 


APPOINTMENTS TO I. C. C. 

The terms of Commissioners McManamy and Mahaflie ¢ 
pire December 31. The general expectation is that they will 
be reappointed. They will continue in office after December 
31 until their successors have qualified, the law providing for 
such “holdover” terms. Commissioner Eastman served about 
six months last year before being reappointed by the Presider 
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Washington 





The federal statute writers 
Congress Gives the have gone home for Christmas 
at your expense. They pay them- 
selves for traveling 20 cents a 
pite, if Not a Present mile. In the wicked days before 
and in part of the first Roosevelt's 
time many of its members traveled on passes. Now they may 
travel at a total cost of about ten cents a mile and pocket the 
difference Their going, without having finished any major 
thing, may be regarded by some as a calamity. Others think 
that, if, after meeting next month, they go away without doing 
anything that that would be a belated Christmas present. Their 
present going, therefore, may be a Christmas respite 


Country a Christmas Res 


The Congress of the United States 
publishes a daily newspaper while it 
is in sesion, the Congressional Record 
It is a stenographic record of vocal 
to His Constituents gems and “extensions’”’ of remarks, 

the latter being remarks purporting 
to have been spoken, and then amplified in the Congressional 
Record 

Attention to extensions, usually written effusions handed to 
the public printer, recently have had many purported interpola- 
tions to the effect that the congressman was applauded as he 
spoke—-which, of course, is a false pretense. Some members are 
suspected of using the applause pepper box too liberally, as indi- 
cated by the following excerpt from the Record of December 20 


One Way a Congress- 
man Has for Fibbing 


Lambertson (of Kansas) Mr. Speaker I desire to submit a 
pa mentars nqul 
rhe Speake The gentleman will state it 
M Lambertson ro ask how many time i member in extending 
I emarks in the Record may include the word ipplause’’? One 
mem be last week did that nine times I thought six is the limit 
The Speaker: Does the gentleman submit that a 1 serious parila 
nent y nquiry 
Lambertson: I regard it as seriou Mr. Speake! 
The Speake! rhe reporters of debates are the ones to insert “ap 
iS¢ n the Record, when it occurs on the floor of the House 
M Knutson (of Minnesota) Mr. Speake is it permissible to 
t ipplause’’ in an extension of remarks ind if so, how many 
ne 
he peaker: The Chair feels sure that the gentleman from Minne 
ta, having been here for twenty years, Is fully familiar with the rules 


respect to that matter 


Every now and then the Commission, 
in a formal report, disposes of something 
that appears to the average man to be 
something that obviously should have been 
disposed of on the informal docket. But 
nobody knows all the complexities of even 
0 simple and direct an organization as the Commission is be- 
leved to be by those who have dealt with it long enough to have 
iny sort of understanding of it. 

One such matter is the report of division 3 in No. 27039, 
Hooven and Allison Company vs. Baltimore and Ohio et al. 
elsewhere in this issue). So as to save what was posssible, 
vater-soaked sisal and binder twine were hurried from New 
rleans to Xenia and Newark, Ohio, for treatment. The rail- 
oads, under the rules, had to charge for the total weight. Any 
nan of sense, it might be suggested, would believe that the 
easonable charge would have been the amount due on the dry 
veight of the sisal and twine. 

Obviously, the railroads thought that was the way to 
andle the matter because they consented to a treatment of the 
latter informally. But a hitch took place somewhere. There- 

re, the case went to the formal docket. The Commission said 
he reasonable charge would have been on what the stuff would 
ive weighed had it not been dunked to put out a fire aboard 
ship bringing it into the country. To get a refund of about 
700, which the railroads were willing to return to the ship- 
ers under a ruling obtained on the informal docket, the parties 
id to resort to a formal proceeding, with all the expenses 
ident thereto. 
What the hitch was is not explained in the formal report. 
the record stands, the shippers and the railroads had to 


Seemingly Sim- 
ple Thing 
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incur much expense for the doing of that which they were in 
agreement about, informally. 


Nearly every publication contains 
a pearl, even if those into whose hands 
it falls are not swine. John Fordyce, 
Marshfield, Wis., found such a pearl in 
Owens vs. State, 27 Wis. 458, decided 
in 1871. Chief Justice Dixon, in that 
case, made observations, perhaps somewhat ironic and sarcastic, 
proving that nearly seventy years ago that state had a well- 
developed and acute itch to pen acts of legislation that seemed 
to belong to the order ephemera, lasting, perhaps, a little but 
not much longer than the so-called “Canada soldier’ (why so 
named nobody seems to know), the life span of which is be- 
lieved to be not more than forty-eight hours, if so long Here 
is what Mr. Fordyce found, interesting enough to be published 
in West Publishing Company’s “Docket” 


Wisconsin Had the 
Statute-Writing Itch 
Away Back in 1871 


thus considering the act, we cannot forbe remarking it as a 
most singular instance of the sparing hand of legistation in this state, 
that there should still be found upon our books a statute so old as this, 
the work of the first legislative body assembled after our organization 
ind admission as a state It stands, we believe, without rival or peer 
is the only statute of the state of Wisconsin which has been permitted 

n the venerable age of nearly twenty-three years 

This leads to serious reflections as to the untimely fate of most of 
t slative enactment which long since have faded and gone,"’ 
but also those which have come afte! i numerous progeny, near’y all 
of which seem to have been infected with some fatal disease, which 
\ ‘ on to I he destruction. Theq have perished mostly 
in infancy, the average pe d of life being about one year; but those 
vhich have survived that period have seldom attained the age of ten 
twelve There must be somethin irregular and wrong in the birth 

d entage where ich mortality prevail imong the offspring 
ome malady and restlessness in the body politic, which demand the 
most careful attentior ind cure The act under consideration is cer 
tainly entitled to our utmost veneration and respect by reason of that 
health and vigor that have enabled it to outlive so many thousands of 

its brethren, which have fainted and fallen by the way 


It might be suggested that Discoverer Fordyce could write 
himself an air-tight social security act, supposing he needed 
one, if he could find the germ that caused such mortality among 
early Wisconsin statutes. Brewers are said sometimes to pay 
almost fabulous sums for yeast germs that give beer the desired 
flavor. It is known that old school gentlemen of New Orleans 
used to pay fancy prices for old wine casks that were the homes 
of germs giving flavor to the wines they were putting away for 
future use. 

It is believed Mr. Fordyce, were he able to give a half way 
guaranty as to the lethal quality of any germ he might find 
that would do to statutes enacted by Congress in the last few 
years what the germ did to Wisconsin enactments, could garner 
financial upholstery the depth of which would excite the envy 
of some whose incomes are so high that they must give three- 
fourths or even more to support the fol-de-rols that have been 
created by acts of Congress in the last eight or ten years. Per- 
haps the atmosphere around Madison, Wis., abounds with the 
beneficent germs and the only thing needed is a man who 
“brings them back alive.” 


Americans, it might be suggested, have 
Aviation Enters reason to look down their noses every time 
, they see an airplane in flight because 
its Thirty- Charles A. Lindbergh feels constrained to 
Fifth Year live in England away from the repulsive 
publicity to which American publications 
subject him, and the pioneer of the air fleets is stored in an 
English museum. It was thirty-four years ago, December 17, 
that the Wright contraption of flimsy cloth wings, an internal 
combustion engine, and wires lifted from the ground at Kitty 
Hawk, N. C., for a real flight 
Affronted, whether properly or otherwise, by an award of 
credit to S. P. Langley as the maker of a machine that flew, 
Orville Wright deposited in New Science Museum in South 
Kensington, London, England, the machine that first actually 
flew. The Wright brothers resented the award so made on 
account of a flight the Langley machine made after being 
equipped with an internal combustion engine which Langley had 
not thought to install. 
And now Senator Reynolds, of North Carolina, has offered 
a resolution appropriating $50,000 for a monumental place for 
storing at Kitty Hawk the airplane “used by the Wright 
brothers in making the first successful airplane flight in his- 
tory.”” The money is to be used not only for the construction of 
a place to keep the plane but also “including all expenditures 
incidental to the procurement of said airplane.” 
The Wright brothers have always given Langley credit for 
working out necessary principles, but they have claimed the 
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credit for the touch that made the flying machine fly. That is, 
the one touch given to something imagined and worked out by 
other men who, when they had gone a long way, had not the 
genius, often merely that of a good mechanic, that resulted in 
the creation of something “new and useful,” not merely “new 
and useless,” as cynical men in the Patent Office men say ol 
things offered for patenting 


In his effort to induce public utility 
managers to spend money in fixing up 
and extending their plants, President 
Roosevelt this week renewed talks with 
to Banish Fear men of that sort Offhandedly, it has 

been said the work that should be done 
should result in the expenditure of two or three billions of 
dollars. That, it is thought, would reverse the business reces- 
sion. In telling about some such talks the President said some 
newspapers were cultivating the fear psychology 

There has, however, been no answer to a query in connec- 
tion with that observation as to why newspapers should do that, 
inasmuch as there would seem to be no profit in it for them or 
their communities 


The President Re- 


sumes Efforts 


A suggestion, not known to have been made to the Presi- 
dent, is that he could remove the fear of men to invest money 
in utilities by saying that he had abandoned the idea of the 
government building five or six TVA’s in various parts of the 
country. That would mean that the proposed competition of the 
government with private enterprise would not be set up. Such 
competition, set up to provide “yard sticks” for measuring the 
rates of such private utilities as might survive, would be based 
on the lying bookkeeping the government does with all its enter 
prises, except the Panama Canal, which alone charges itself 
with the cost of money of taxpayers used in creating it 


Government competition with private enterprise could not 
last more than a year, if, by honest bookkeeping, the average 
citizen were told how much more service by the government 
was costing than it would cost if it were furnished by privat 
enterprist Che assumption, of course, is that the average citi 
zen is not a fool, even if he does not know the dishonesty of 
government bookkeeping A. Ew O29 


REVENUE FREIGHT LOADING 

Revenue freight loading the week ended December 18 
totaled 603,292 cars 18,839 or 3 per cent under the preceding 
week, 126,756, or 17.4 per cent, under the corresponding period 
last year, and 110,573, or 15.5 per cent, under the correspond 
ing period of 1930. Miscellaneous totaled 217,703; merchandise 
145,648; coal 149,929; grain and products, 35,620; live stock, 
14.363: forest product 25,106: ore, 8,492: coke, 6,431 

Railroads the week ended December 11 loaded 622,131 cars 
of revenue freight (see Traflic World, De« 18), according to 
the Association of American Railroads 


All districts, reported decreases compared with the col 
responding week in 1936. All districts also reported decreases 
compared with the corresponding week in 1930, except the 
Pocahontas which showed an increase 

Loading of revenue freight in 1937 compared with 1936 
and 1930 follows 


) 6 1930 
5 week n Jar 16,886 > 974.55 1.246.552 
4 weeks in Fel uy ((38,2 ) . 12 1] , 506. 899 
+ week in Ma ! 0) ’ i] 14 l 
1} week in Apri 2,955,241 2 543.651 , 618.960 
5 weeks in May Sur, (04 3,351,564 1,593,449 
1 weeks in June 2,916,522 2, 786, 742 , TIBR. ORS 
weeks In Jul) 12,08 £072,849 1,475,391 
1} weeks Il! \ ist l OS 2 954.52" 752 048 
} WeeK in Septem b« LSY. 44 062, 378 + 725.686 
Revenue Freight Car Loading— 
Grain and Live 
grain prod stock Coal 
1 + 035 14.738 157.001 
Total all road Lait 5 16,778 170,664 
" 6 114 132,180 
Preceding week December 4 RAY i‘, (33 ] 1i4 126, 1635 
Per cent increase over 1936 
Per cent decrease under 1936 2.3 12.2 8.0 
Per cent increase ove! 1935 1s 1.4 18.3 
Per cent decrease und¢ 193 
193i 1,745, 96 01,2389 6,744, 788 
Cumulative 50 weeks to Dec, 11 1936 1,746,095 733,844 6,666,250 
1935 1.528.285 692,597 5,892,712 
Per cent increase over 1936 1.2 
Per cent decrease under 1936 1.4 
Per cent increase ove! 1935 14.2 1.3 14.5 
Per cent decrease under 1935 


er cent to 15 year average 79.3 


The Traffic World 


Vol. LX, No. 26 





5 weeks in October 4,017,319 4,097,448 .751,349 


1 weeks in November 2,627,637 3,014, 667 3,191,342 
Week of December 4 623 337 745,295 787,072 
Week of December 11 622,131 739,096 744,353 


Total 16, 929, 269 34,770,049 14,627,817 

Revenue freight loading by districts the week ended Decem- 
ber 11 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,163 and 7,218; live 
stock, 1,564 and 1,619; coal 3,092 and 34,739: coke, 2,033 and 2,949; 
forest products, 1,600 and 1,962; ore, 597 and 1,248; merchandise, L. C 
L 37,121 and 42,446 miscellanes 0.244 and 72,806 total 1937 
132,414 1936, 164,987 1935, 139.342 

Allegheny district: Grain and products, 3,858 and 4,933; live 
stock, 962 and 1,130: coal 22.971 and 40,695; coke, 2,157 and 5,165 


) 


forest products, 723 and 1,060; ore, 1,423 and 1,900; merchandise, L. ¢ 


i. 25.339 and 29,709; miscellaneous, 40,837 and 64,390; total, 1937 
108,270; 1936, 148,982; 1935, 121,791 

Pocahontas district Grain and grain products, 210 and 266; live 
stock, 8&5 and 124; coal 5.113 and 40,192; coke, 416 and 458; forest 
products, 512 and 604, ore 53 and 80: merchandise, L. C. L 5.059 and 
5,902; miscellaneous, 4,649 and 6,19 total, 1937, 46,097; 1936, 53,821 


1935, 43,335 
Southern district: Grain and grain products, 2,552 and 2,628; live 
stock, 944 and 1,076 coal 24,463 and 23,683 coke 164 and 725 forest 


products, 8,510 and 10,067; ore, 658 and 793; merchandise, L. C. L 
26,330 and 29,281; miscellaneous 4.637 and 41,747; total, 1937, 98,558 
1936, 110,005; 1935, 90,316 

Northwestern district Grain and grain products, 8,572 and 7,272 
live stock, 3,656 and 4,490; « 9,640 and 10,523; coke, 1,120 and 1,708 
forest products, 7,522 and 9,748; ore, 423 and 440; merchandise, L, ¢ 
I 19.194 and 20,153; misce nec 23,734 and 30,738; total, 1937 
73,861 1936. 85.072 1935, 72.638 

Central western district; Grain and grain products, 9,432 and 9,501 
live stock, 6,004 and 6,576 l and 14,854; coke, 176 and 206 
forest products, 4,474 and 6,222; or 52 and 3,290; merchandise, | 
( I 25.215 and 26,478; n ellane 10.876 and 47,209; tota 193 

1 VHO 1936. 114.336 193 96. 14 

Southwestern district Grali ind iin products, 4,248 and 4,0 
live tock 1. Od and { cm ( ’] ind 973 coke 106 and 104 
forest product 67 and 4,f ‘ d 40 merchandise, L. ( 
] 11,858 nd 2,9 I 8 DHE ind = 32,057 tota 1937 
6,671 1936, 61,89 ) 


WESTERN DIVISIONS 
When President Sargent of the Chicago & North Western 
was being questioned in Ex Parte 123, Commissioner Porte! 
asked the witness about divisions Referring to divisions with 
transcontinental lines and with southwestern lines, President 
Sargent said 
They are certainly not on a satisfactory basis to me, and 
l expect they are not on a satisfactory basis to the other lines 
west of us either | expect they feel they ought to have more 
of it. We certainly feel we ought to have more of It.” 
Commissioner Porter then asked how Mr. Sargent felt 
‘about your divisions on joint line traflic exchange with carriers 
in the east.” 
“I have not gone into these divisions,” said Mr. Sargent 
They vary so widely depending on the point of origin that I 
am really not competent to discuss that, although on the over 
head traffic, I think, generally speaking, we get about somethin 
over 11 per cent of the through overhead earnings from tran 
continental territory to trunk line territory 
Commissioner Porter asked whether there was not a dl 
agreement between the western trunk lines and eastern lin 
on divisions. The witness said it was his understanding that 
that had now been pretty well ironed out. Questioned by coun 
sel as to those matters being considered by committees of the 
railroads interested, Mr. Sargent said that that was right and 
that an interim basis of divisions was now in effect on cla 
rate traflic 


Week Ended Saturday, Dec. 11 


Forest Mdse 
Coke products Ore hee ( lL. Miscellaneous Tot 
6,472 26,908 Rf 150,116 223,243 622,1 
11,315 44,2385 8, Lot 166,901 295,142 739," 
8 O56 27.496 156.245 241.772 616.6 
6,169 28,021 10,518 155,065 244,439 623 
12.3 21.5 10,1 24.4 l 
19.7 2.1 1.9 7.7 
505.424 1.799.193 193.078 8.213.135 15.026.400 36, 929, 2¢ 
157,375 1,614,632 1,602,040 7 969,514 13,980,299 34, 770, ! 
323,168 1,337,219 1,025,524 7,810,071 11,827,204 30,436 
10.5 11.4 1.0 1 7.5 { 
56.4 34.5 113.8 5.2 27.0 2 
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SANTA FE BAY BUS SERVICE 

I ISAGREEING with Examiner W. T. Croft's recommended 

report, the Commission, by division 5, in MC 30601, Sub 
No. 1, Atchison, Topeka & Santa Fe Railway Co., extension of 
operations, and the cases joined with it, has found the proposed 
operation of busses by the Santa Fe over the new San Fran- 
cisco Bay bridge to be those of a contract carrier and has 
issued an appropriate permit. The examiner proposed that the 
Commission find that this and applications joined with it for 
a certificate to operate as a common carrier by motor vehicle 
should be denied as having been unnecessarily filed, the pro- 
posed service being part of the rail terminal services, subject 
to the provisions of Part I rather than of Part II of the inter- 
state commerce act. 

This report also embraces MC 46137, Sub. No. 1, Atchison, 
Topeka & Santa Fe Railway Co., extension of operations; MC 
99223, Sub. No. 1, Santa Fe Transportation Co., extension of 
operations; and MC 86407, Santa Fe Transportation Co., exten- 
sion of operations. The transportation company is a wholly- 
owned subsidiary of the railroad company 

Out of an abundance of caution, both the railroad and 
transportation company filed application in the alternative for 
permission authorizing operation over the new bridge for the 
carriage, by motor vehicle, of passengers and baggage between 
Emeryville and San Francisco, Calif 

‘he Commission said the situation here was similar to that 
considered in Scott Bros., Inc., Collection and Delivery Serv- 


ice, 2 M. C. C. 155. That case, the report in this one said, had 
been reopened and reargued and was now pending before the 
Commission. The findings and order in this case, said this 


report, were therefore based solely on the precedent set in the 
Scott case and were to be regarded as a provisional disposition 
of the matter, pending decision by the Commission in the Scott 
CASE 

Whether or not the findings of division 5 in the Scott case 
would be sustained, this report said, remained to be seen. In 
the meantime, however, it said, it was important that the in 
stant case be decided, in order that the institution of the new 
arrangements for the handling of passenger traffic by the Santa 
Fe at San Francisco which were clearly in the public interest, 
might not be delayed Che division said if it here followed the 
precedent set in the Scott case, such delay would be avoided 
It further said, nor would any harm be done if the Commis- 
sion hereafter reached different conclusions in that case. The 
division added it would not be difficul' to make such readjust- 
ments with respect to the instant case as such different con- 
clusions might require. An order was issued denying the appli 
cations, except so far as they were granted by the findings 
hereu 


MOTOR INSURANCE RULE VIII 


[he Commission, by division 5, in Ex Parte MC 5, rules 
and regulations governing the filing and approval of surety 
bonds, policies of insurance, qualifications as a self-insurer, etc., 
has denied the petition of the American Trucking Associations, 
In Tower Mutual Insurance Co. and Lloyds America for 
abrogation or suspension of Rule VIII of the rules and regula- 
tions governing the filing and approval of surety bonds, policies 
of insurance, qualifications as a self-insurer, or other securities 
and agremeents by motor carriers and brokers. The American 
'rucking Associations asked for abrogation and the others for 
suspension of that rule, 

Rule VIII, the abrogation or suspension of which was de- 
sired, says that “policies of insurance as amended by the en- 
dorsements provided by these rules covering bodily injury lia- 
bility, property damage liability, and cargo liability must be 
written by insurance companies legally authorized to transact 
business in each state in which their policies cover the opera- 
tions of the insured motor carrier, except that more than one 
policy of insurance may be used in cases where, in the judgment 
of the Commission, the territorial operations of such carriers 
warrant separate coverage on separate portions of their routes 
or territories.” 


RAIL MOTOR OPERATIONS 
In a report in MC 525, St. Andrews Bay Transportation 


‘0., extension of operations, the Commission, by division 5, 
liffered with the view of protesting rail lines that the issue 
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involved was similar to that in the so-called Barker case, 1 
M.C.C. 101, 5 M.C.C. 9 and 5 M.C.C. 49, and granted a cer- 
tificate for operation by applicant as a common carrier of gen- 
eral commodities, except explosives and inflammables, over a 
specified route, between Dothan, Ala., and Columbus, Ga. 

Applicant is a subsidiary of the Atlanta & St. Andrews 
Bay Railway Co. Protesting railroads contended that the pro- 
posal here made was an attempt by the parent rail line through 
its subsidiary to extend the zone of its operations beyond an 
area naturally tributary to its rails and into territory already 
served by other railroads, thereby gaining an unreasonable 
advantage over its competitors. They said that under the 
principle announced in the Barker case the application should 
be denied. 

The Commission pointed out that in the Barker case it 
approved, among other things, the acquisition by a subsidiary 
of the Pennsylvania Railroad Co. of certain operating rights of 
Barker Motor Freight, Inc., provided that the authority granted 
should not be construed to include the right of rendering serv- 
ice from or to, or the interchange of traffic at, any point other 
than a station of the Pennsylvania Railroad Co. The Commis- 
sion quoted some paragraphs in the original Barker report 
wherein it disapproved of the Pennsylvania using motor ve- 
hicle service other than as auxiliary to its railroad service. 


Quoting the following from the Barker report the Commission 
said 
} r e have 1 l bt t t the illroad could, with the resources 
t 1, eX] 1 ! e the partnership service and that, 
f num be ‘ ed, there is now an ample supply of 
independent operato n the te tory for the furnishing of competitive 
ervice ve are not ! ‘ that the way to maintain for the future 
healitht competition betwee i ind truck service is to give the rall- 
ad free opportunit t nt t! kind of truck service which is 
strictly competitive wit the than auxillary to, their rail opera- 
tlor he Lee f I e quoted, is evidence that Con 
re not convinced that this hould be done . . 
he situation presented in the Barker case differs from that here 
pres ed he pI tlor ! that ise was filed under section 213 
of the ct pro ‘ th respect to consolidations, mergers, and 
icquisitior of contre that if the applicant be a carrier other than a 
mot i ‘ i compar controlled by or affiliated with such a 
carrie other than a mot carrie we shall not give our approval 
nless we find that the transaction proposed will promote the public 
interest by enablir h « ri other thar 1 motor carrier to use 
é e by te vehicle t public advantage in its operations and will 
not indul estrain competition I'he ipplication herein, on the 
othe hand j for a certificate of public convenience and necessity 
1utl t nstitution of new operation and was filed under section 
vir of the act which provides that Subject to section 210, a cer 
tif be issued t« I qualified applicant therefor if it is found 
that the plicant |! fit \\ I ind able properly to perform the 
service proposed and t nform to the provisions of the act and our 
equirement rules ind r« ilatior thereunder, and that the proposed 
ervice is or willl be ] ed by the present o future public con- 
nience ind nec t 
here vas no questior the Barke cast i to the adequacy of 
the se e on the outes there considered The record therein estab 
ished that at least three independent operators served each of such 
routes Therefore, ¢ ction in denying applicant therein authority 
to acquire operations on routes which were in territory not parallel and 
idjacent to the rail lines of the Pennsylvania Railroad Company did not 
esult in disadvantage to the public In Santa Fe Trails Stages, Inc., 
Acquisition of Contro : 7% C,. 225, we authorized the acquisition 
by a corporation which was controlled by the Atchison, Topeka and 
Santa Fe Railway Company of control of certain bus operators whose 
routes were not entirely in te ltory parallel and adjacent to the rail 
road We there said 
Although the bus operation north of Flagstaff here in- 
volved cannot be said to be in territory parallel and adjacent to a rail- 
road, such operation for the most part penetrates territory not served 
by other transportation agencies ‘he evidence shows there is a public 
need and demand for the proposed through service, and it is our opinion 


that we should view this phase of the operation as equivalent to the 
building by the railroad of a branch or feeder line into a territory not 
hitherto occupied, and hence an operation auxiliary and supplementary 
to its rall operations : 

The evidence herein is convincing that the present rail and truck 
service between Dothan and Columbus, and between these points and 
the described intermediate points on the proposed route, does not ade- 
quately serve the public at such points and their surrounding com- 
munities, and that the proposed service is necessary for and would be 
of convenience to the commercial and business interests in the terri- 
tory involved, as well as the public generally. Further, there is no 
real showing that the granting of the authority sought would result 
in a substantial loss of traffic to the protesting rail carriers, or would 
provide the Atlanta and St. Andrews Bay Railway Company with any 





eat 
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unreasonable or unlawful advantage over the other rail carriers gen 


erally In these circumstances, the granting of the application 1s in 
the public interest. 


PETROLEUM PRODUCTS 
. In a report by division 4, in No. 27679, Independent Re- 
fining Co. et al. vs. A. T. & S. F. et al., the Commission has 
found unreasonable rates on petroleum products from Billings 
and Laurel, Mont., to points in North and South Dakota and 
Minnesota and has prescribed reasonable rates for the future 
to be made effective on or before March 24. 

The complainants alleged that the rates in Issue were Un- 
reasonable and unduly prejudicial to complainants and unduly 
preferential of refiners in the mid-continent field and Wyoming 
The Commission said that the establishment of the rates pre- 
scribed would remove undue prejudice to which complainants 
were shown to be subjected. It said complainants were entitled 
to rates properly aligned, general transportation conditions 
considered, with the rates from Casper and Tulsa. In its con- 
clusions the Commission said: 


The rates assailed can be 


properly adjusted by the establishment 
to St. Paul, Duluth and points in intermediate territory, of a rate not 
exceeding 57.5 cents, or the same as that ready established by the 
Burlington via the southern gateways to 5st Paul. and by the establish 
ment of lower rates where warranted to additional groups of main 
line points in intermediate territory namely, 55, 50 and 48 cents 
east to west as far as points near the Montana line to which mountain 
Pacific scale rates of 48 cents and less are applicable The rates to 
International Falls, Minn., and intermediate points north of Bemid 
Minn.. should reflect amounts over the rate of 57.5 cents to Bemid) 
and rates to branch-line points should reflect amounts over rates to 
the main-line junctions the same as the amounts by which the rates 


from Casper to the 


same points exceed tl 
main-line 


1e rates to Bemidji and the 


junctions, respectively rhe rates as thus prescribed to the 
main-line points and International Falls e set forth in the appen 
dix together with the amounts they are below the mountain-Pacific 
scale as compared with the amounts the rates from Casper are below 


the rates of that scal 


The specific findings of the Commission are that the as- 
sailed rates on gasoline and petroleum products are, and for 
the future will be, unreasonable (1) to the points named in 
the appendix to the report, to the extent that they exceed or 
may exceed the rates set forth therein as prescribed rates, 
(2) to branch-line points, to the extent that they exceed or may 
exceed rates that reflect amounts over prescribed rates to the 
main-line junction points, the same as the amounts by which 
the present rates from Casper to the branch-line points exceed 
the rates to the main-line junction points, and (3) to points 
intermediate to International Falls, to the extent that they 
exceed rates that reflect amounts over the prescribed rate to 
Bemidji the same as the amounts by which the present rates 
from Casper to these points exceed the rates from Casper to 
Bemidji; and that the assailed rates on low-grade petroleum 
products including asphalt are and for the future will be un- 
reasonable to the extent that they exceed or may exceed 80 
per cent of the rates to the same points prescribed for gasoline 
and products taking the same rates. The Commission said 


that to the rates prescribed might be added the authorized 
general commodity rate increases of 1937. 


COMMISSION REPORTS 
Wet Sisal and Binder-Twine 

No. 27039, Hooven & Allison Co. et al. vs. B. & O. et al 
By division 3. Charges collected, carload shipments, damaged 
and water-soaked sisal and binder-twine, imported through New 
Orleans, La., and, for salvage purposes transhipped from there 
to Xenia and Newark, O., shipments being made in June and 
July, 1933, unreasonable to the extent they exceeded those 
which would have accrued at the applicable rate imposed on 
dry or normal weights of the products. Reparation of $1,402.67, 
with interest, awarded to Hooven and Allison Co. and $1,291, 
with interest to E. T. Rugg Co 

Woodpulp 

Fourth section application No. 17054, woodpulp from Ply- 
mouth, N. C. By division 2. By fourth section order No. 12993 
Norfolk Southern and others authorized to establish and main- 
tain a rate not lower than $2.50 a net ton, woodpulp, not ground 
or pulverized, N. O. I. B. N., minima 70,000 pounds in cars not 
exceeding 40 feet 6 inches in length and 80,000 pounds in longer 
cars, from Plymouth, N. C., to Fish House, N. J., and to main- 
tain higher rates from to and between intermediate points. 
The relief was granted to enable the railroads to meet water 
competition. 

Concrete-Reinforcing Bars 

No. 27277, Texas Steel Co. vs. M.-K.-T. et al. By the Com- 
mission. On reargument, prior findings, 220 I. C. C. 73, affirmed, 
the prior findings being that the rates and transit practices on 
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concrete reinforcing bars in interstate transportation to and 
between points in Arkansas, Louisiana, New Mexico, Oklahoma 
and Texas were not unreasonable or otherwise unlawful. Com- 
missioner Caskie, concurring in part, said he concurred so 
far as the report applied to bars inbound and reinforcing o! 
structural bars outbound, but dissented from approval of the 
substitution of inbound tonnage of beams, girders, plates, etc 
for the outbound movement of reinforcing bars. 


Liquid Asphalt 


Compton vs. A T. &S. F. et al 
sion 2. Dismissed. Rate, combination of 50.5 cents, liquid 
asphalt, in tank-cars, Avon Richmond and Oleum, Calif., to 
Goldendale, Wash., shipped between September 7 and October 
92 1935, not unreasonable 


No. 27584, J. C By divi- 


COMMISSION MOTOR REPORTS 

In MC F-428, Southeastern Greyhound Lines, issuance ol 
notes, the Commission, by division 5, has granted Southeastern 
Greyhound Lines authority to Issue $254,512 equipment notes to 
replace outstanding notes void because they were issued with- 
out authority of the Commission. 

In MC 39063, Union Pacific Stages, Inc., extension of opera- 
tions, the Commission, by division 5, has granted a certificate 
authorizing operation by the applicant as a common carrier by 
motor vehicle of passengers and their baggage and of express 
and newspapers between Coeur d'Alene and Moscow, Ida., over 
U. S. highway 95. There was no opposition to the application 
The applicant has also been authorized to transport mail and 
to carry special or chartered parties. 

In MC F-331, Central Greyhound Lines, Inc., issuance of 
notes, embracing also MC F-38352, Central Greyhound Lines, 
Inc.. of New York, issuance of notes; MC F-333, Dixie Grey- 
hound Lines, Inc., issuance of notes, MC F-334, Illinois Grey- 
hound Lines, Inc., issuance of notes; MC F-335, Ohio Greyhound 
Lines. Inc., issuance of notes; MC F-336, Southwestern Grey- 
hound Lines, Inc., issuance of notes, MC F-337, Teche Lines, 
Inc., issuance of notes; MC F-341, Pennsylvania Greyhound 
Lines, Inc., issuance of notes; MC F-367, Pacific Greyhound 
Lines, issuance of notes, the Commission, by division 5, has 
amended findings in prior reports, 5 M. C. C., to authorize 
issuance of notes to be dated as of a date, or dates, subsequent 
to delivery of busses, but not later than December 31. 

In MC 86069, D. W. Rhinemiller, contract carrier applica- 
tion, the Commission, by division 5, has granted a permit 
authorizing operation by applicant as a contract carrier by 
motor vehicle of mineral wool insulation over specified routes 
from Cleveland, O., to Pittsburgh and Erie, Pa. 

In MC 13429, Union Pacific Stages of California, common 
carrier application, the Commission, by division 5, has granted 
a certificate authorizing the applicant to continue operation as 
a common carrier of passengers, baggage, express and news- 
papers over specified routes between Los Angeles, Calif., and a 
point on the California-Nevada line east of Wheaton Springs, 
Calif., by reason of grandfather clause rights. ‘Transportation 
of mail and of special or charter parties was also authorized 

In MC 20359, W. D. Cochran, common Carrier application, 
embracing also MC 20359, W. ID. Cochran, extension of opera- 
tions, the Commission, by division 5. has granted a certificate 
authorizing continuance ol operation as a carrier of general 
commodities over specified routes between points In Michigan 
and Wisconsin by reason Ol grandfather operations by the 
appicant or his predecessors The Commission has also granted 
a certificate of convenience and necessity authorizing operation 
as a carrier of general commodities between Menominee, Mich., 
and Pound, Wis., via Marinette, Wis., over a specified route 


‘ Ta | Y _ =I > sac 
SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 4447 the Commission has suspended fron 
December 20 until February 18 schedules in supplement No. 
to Cincinnati & Lake Erie I. C. C. No. 61, supplement No. 9 
to Baltimore & Ohio Railroad’s I. C. C. No. WL-10408, and 
other tariffs of these carriers. The suspended schedules pro- 
pose to cancel passenger fares and freight rates applicable from 
or to stations on the Springfield-Toledo division of the Cincin- 
nati & Lake Erie railroad 

In I. and S. No. M-263 the Commission has suspended from 
December 20 until March 20 the operation of certain schedules 
as published in Supplement No. 6 to Tariff MF I. C. C. No. 1 
of Agent R. B. Spackman The suspended schedules propose 
to establish new commodity rates on various commodities 
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to and from and to points in Pennsylvania, West Vir 


rollowine in etnia, Maryland, C. & N. W. REORGANIZATION 

eon New Jersey and New York. The following is illustrative: The Traffic World Washington Bureau 
ll. om- B ; = et A 
irred so Muminum sheets (minimum Weight 10,000 a. a estimony in Support of the debtor’s plan for the reorgan- 
reing ot Dee W* Va. to Baltimore, Ma mweses 2; New York, 1 ' ization of the Chicago & North Western submitted in Finance 
l of tl Proposed 60. Present, none. 

oO 1e 
tes, etc., 


No. 10881, was given by that company 
In I. and S. No. M-264 the Commission has suspended from who expressed the opinion that there was a substantial equity 
December 20 until] March 20, the operation of certain schedules for the Stockholders in the ( hicago & North Western and said 
as published in supplements No. 4 and 5 to Tariff MF 1. Cc C. that the management would use its best effort to avoid wiping 
No. 1 of Engle Oostdyk Motor Transportation Corporation. out the Stockholders. The amended plan submitted by the 
By divi- The suspended schedules propose to establish new commodity debtor, he said, made no attempt to differentiate between the 
: rates on various commodities from. to and between points in various bondholders of the company. His idea was that if the 
‘alif., to New York, New Jersey and Pennsylvania. The following is road were reorganized on the basis of the debtor's proposal it 
October illustrative: could withstand another depression 
p 


President Sargent of 


s, liquid 


as severe as the one that 
' came on in 1929 and would not have to £0 through another 
‘per and paper articles on tween New York and Riegelsville reorganization. He agreed with the bondholders that the road 
N. J proposed, less truckload, 25 minimum weight 10,000 pounds, 20 : ' re rs + 
Present. none had got into difficulties because of the feneral effect of the 
depression, adverse Crop Conditions and increased competition 
uance ol In I. and S. No. M-265 the Commission has suspended from from motor vehicles, inland waterways, coastwise shipping, pipe 
theastern December 20 until March 20 the operation of certain schedules lines and air transport. In connection with truck competition 
notes to as published in supplement No. 3 to Tariff MF I. ¢. C. No. 2 Mr. Sargent called attention to the fact that the truckers had 
1ed with- of W. Hinton Motor Service. The suspended schedules propose admitted that they must have an increase in rates in order 
; to establish new and reduced commodity rates on various com- to live. 
of opera~- modities from and to points in Md., Mass., N. J.. N. Y., Pa. Testimony was also given by C. H. Westbrook, 
pnb wy and Va. The following is illustrative: 
‘arrier by 


comptroller 
of the Chicago & North Western; A. R. Seder, 
{ express 


Comptroller of 
, - - ‘ag S ° +: 4 % ‘ z O é é é S S ary ; 
Wall board and related articles, from Buffalo, N. Y. to York. Pa ~ — ~ St . I ~ — ame & a a ees _ 
7 ree present, minimum weight 24 ny pounds, 44; proposed minimum weight t e North estern; T. 4 amuton, railroa, examiier for the 
. 0,000 pounds. 2% RFC, who testified concerning the value of collater 

plication ' 

mail and 


al held by 
loans; James 


that organization as security for North Western 
In I. and S. M-266 the Commission has Suspended from T of the Centra] Hanover Bank 


larrigan, assistant secretary 
December 22 until March 22 the Operation of the mixed truck- and Trust Co, 
load rule as published in supplement 4 to MF-I. C. C. 1 of Mm; E:. V. V. Boatner, in behalf of the insurance group committee | 
id Lines, Buch, doing business as A. L. Buch Express. The protested of holders of C. & N. W. securities, submitted a report on the | 
Kile Grey- rule proposes to amend the present rule for arriving at rates North Western, prepared by him in collaboration with Roy w. 
ols Grey- on mixed truckload shipments by allowing its application on Fletcher. He 


suance of 


reyhound 


Said that from the termination of federal contro] 
mixtures of any number of articles Which in Straight truck- jn 1920 to 1935. when application was made for reorganization, 
rn Grey- loads would move at not more than two different rates and by the North Western capital structure was cor 
he Lines, providing that any deficit in minimum Weight sh 
reyhound 


istantly expanding 


all be charged and its interest charges increasing, the stock rising from $167,- 
for at the rate applicable to the lowest rated 


article in the 577,000 in 1921 to 180,840,000 in 1935 
reyhound shipment. 


n 5, has 


; the funded debt from 
$238,450,000 to $339, 168,200: short term loans were $34,209 968 
In I. and S. No. 4448. the Commission has Suspended from $11,223,809 preston $16, 90 sagt, unfunded debt rose from 
a December 23 unti] July 23 the operation of certain schedules as_ 41,223,890 in 1921 to $ PIS ISS IN 
ibsequen 


935. 
published in supplement No. 6 to Missouri and Arkansas Rail- In a testative income 
way Company’s tariff, I.C.C. No.7 T 


‘. The suspended schedules for a year of average 


account based on revenues estimated 
propose to establish reduced proportio 


prosperity and business activity with pres- 
nal rates on sugar, car- ent equipment and methods of operation Mr. Boatner estimated 
loads, from Wheatley, Ark., to stations on the M. & A. Ry. in a net railway Operating income of $7,313,000 which, together 


Arkansas, applicable only on shipments originating at points with non-operating income would make & total income of $9,- 
beyond Wheatley and moving into that point via barge-rai] 608,000. Mr. Boatner also made an estimate of new -apital 
, required to be invested In connection with eneral changes in 
routes ] u . +4 ’ 
In I. and S. No M-267 the Commission has suspended Policies and methods, disposition of such new Capital and estj- 
d ; iin: a cal” al agp 6 ang on mated results therefrom, He estimated the new capital re- 
; grantec from December 25 until March 25 the operation of certain - : 0 : ara te 
in supplement No. 3 to tariff MF LC quirements at $23,200,000. He suggested that a general change 
. 4 —~ < 4 . 7 
3 of Servj ine ten hae hville, Tenn The suspended ®d rearrangement in managerial] policy and methods be ef- 
*hedule - cesar t stab] :} “oy ed ie a . fected; that a large amount of equipment now in service be 
. let wd oe * ee ) = x “sa 4 on St I a a retired; an adequate amount, some 50 to 60 units of new mod- 
sre . ie n h il ere ; Be +. s nil blic} — re * te r aad oa ern locomotives with high tractive Capacity be added; that 
po . d —e INAS pi ©, 1 nn., a vend othe StaDis . Int aaeee anc a ucer present reasonably modern and economic tractive capacity 
ithorizec rates by restricting the application of a third class exceptions locomotives be improved; and some 5,000 new freight cars be 
plication, rating on cellulose film and cellulose film products, now apply- ; 


* provided. With these changes and on the 
ft opera- ing in connection with rates from and to all named points in 
ertificate Southern, Centra] and Southwestern 


, applica- 
1 permit 
rier by 
d routes 


common 


ration as schedules as published 
nd news- C. No. 
if., and a 
Springs, 


same estimated 
volume of revenues and taking into consideration concurrent 
territories, to apply only reductions in retirement and social security taxes, he estimated 
general from Old Hickory, Tenn. that expenses could be reduced about $4,750.000 a year—divided 
Michigan In I. and S. M-268, the Commission has suspended from $2,750,000 on maintenance of equipment and $2,000,000 trans- 
by the December 27 to March 27 schedules in Central States Freight _ portation below that now being incurred under present meth- ! 
) granted Service Inc. supplement No.2 to MF ee tie 2, proposing ods and with present equipment. Against these 
gt ney Proportional class rates between Chicago, on the one hand, 
e, JVLICN.,, 


Savings, he 


said, would apply $250,000 a year es to operat- | 


~- and Grand Island and Lincoln. Neb., ing expenses for depreciation of 
‘( ro eC 


and Coffeyville, Hutchinson and W A plan of reorganization was presented in behalf of a com- 
rates between Chicago and Grand mittee of life insurance companies and mutual Savings banks. 
and Colorado Springs. It was estimated that the result of their 

In I. and S. M-269, the Commission has 


additional] char 


Colorado Springs, Colo.. new equipment. 


ichita, Kan., and local class 
Island and Lincoln, Neb., 


plan would be a reduc- 

Suspended from tion as of January 1, 1938, of the present capitalization of $599, - 

schedules December 27 to March 27 certain schedules in St. Johns River 270,000 to $449,505,000 and on January 1, 1941, after the com- i 

schedules Line Co, supplement No. 7 to MF I.C. C No. 1, proposing pletion of a program of rehabilitation and improvement sug- 

1 in The rates on bags and matches between Brunswick, Ga., and Flor- gested in connection with the plan, to $455,357,000. The life in- 

ida points, surance committee represented holders of $72,287,500 of bonds | 

=e a and equipment trust certificates. The Savings bank committee 

led fror represented holders of $50,448,500 of bonds and equipment trust | 

nt mg SIGNAL SYSTEMS certificates. 

408. role The Illinois Central System has filed an application with The plan contemplates that the reorganized company will 
‘les pro- the Commission for approval of proposed modification of Signal have a fixed interest debt, including $13,100,000 of fixed inter- 

ble from systems or devices under paragraph (b), section 26, of the inter- est-bearing bonds to be sold to provide new money for the a 

> Cincin- state commerce act. Any interested party desiring hearing rehabilitation and improvement program, of $141,929 000 as of 

Should advise the Commission in writing within 15 days from January 1, 1938, on Which the annual fixed interest will be 5 | 

ied from December 17. ' $5,605,000, or about 52 per cent of an average estimated mini- 
chedules Northern Pacific and Chesapeake & Ohio have filed vari- mum annual earning of the reorganized company. This cover- 

C. No. 1 US applications with the Commission for approval of pro- 


propos 


posed modification of signal Systems or devices under para- 
imoditi 


sraph (b) Section 26 of the interstate commerce act. 


wa 






age of 1.21 times fixed interest charges, including interest at 4 
per cent on the bonds to provide new money, together with 
contemplated reserves and a restoration of credit, in the opin- 
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ion of the committees, provides sufficient margin to take care 
of a particularly critical year. 

Allocation of new securities proposed in this plan is re- 
stricted to secured noteholders, mortgage bondholders, as a 
group, and to unsecured claims. Holders of the preferred and 
common stock, as such, are not afforded any participation 
under the plan. 

The committees of the two classes of creditors mentioned 
have provided in their plan for an initial issue of general mort- 
gage convertible income bonds amounting to $104,799,000 with 
an annual interest charge of $4,716,000, the payment of which 
is contingent on earnings, and cumulative to a certain extent. 
It sets up a sinking fund plan for the retirement of the bonds 
mentioned at the rate of one-half of one per cent per annum, 
payment the sinking funds to be contingent on earnings. 

The plan provided an initia] preferred stock issue amount- 
ing to $91,699,000 and the balance of $1,483,000 (less federal 
income taxes and surtaxes or undistributed profits) which it is 
believed will be available for dividends thereon in the average 
normal year. The plan further provides for the initial issue of 
1,110,780 shares of common stock without par value; 131,000 
of these shares are to be allotted to the purchasers of $13,100.- 
000 of first mortgage bonds which are to be sold to provide a 
portion of the cash requirements for the rehabilitation and im- 
provement program. An additional 91.700 shares will be al- 
lotted to the holders (as a class) of the principal and interest of 
the mortgage debt in partial compensation to them for the loss 
of rights to income by acceptance for a part of their debt of 
general mortgage convertible income bonds and preferred stock 
which are not fully cumulative. The remainder of the common 
stock, 880,080 shares. or one share for each $100 in principal and 
interest of the unsecured debt. wil] be allotted to the holders of 
unsecured claims. 

The committees’ opinion, as Stated in the plan, was that 
the result of its adoption and the adoption of the rehabilitation 
and improvement program would be a net reduction in the 
principal amount of fixed interest bearing securities presently 
outstanding to $222,232 000, thereby reducing the annual fixed 
charges from $16,544,000 to $5,868,000. 

Hearings in Finance No. 10881, Chicago & North Western 
reorganization, have been adjourned to April. Tentatively it 
has been agreed that they shall be resumed April 19. 

Just before adjournment of the hearing December 22. the 
Commission announced that with a view to speeding up the 
case it would have its Bureau of Finance prepare and submit 
to the parties an interim report or memorandum on the record 
as made up to this time giving an outline of the record and of 
its views as to major factors in the matter, particularly as to 
capitalization of the reorganized company. 

The parties were advised to submit briefs on such points as 
the total allowable capital, total fixed charges, total contingent 
charges and stock, in the latter part of January 

At the final session of the hearing testimony in rebutta] 
of the report made by V. V. Boatner was submitted by G. W. 
Hand, assistant to the president of the road: C. H Westbrook, 
comptroller, and H. P. Alstrand. assistant to superintendent of 
motive power. 

Mr. Walker, chairman of the bondholders’ committee, put 
into the record a letter to him from Chairman Jones of the 
RFC. Mr. Jones said that from a hurried study of the plan 
of reorganization which Mr. Walker and Mr. Bruere had been 
discussing with him. it appeared that the treatment accorded 
various security holders was relatively fair. He said it was 
acceptable to the RFC so far as its indebtedness was concerned. 





M. & ST. L. DISMEMBERMENT 


Attorneys for the Associated Railways Co. and for the 
carriers that organized that company have filed twenty excep- 
tions to the proposed report of Assistant Director Boles, of the 
Commission’s Bureau of Finance in Finance No. 10947. joint 
application of the Associated Railways Co. et al. for certificates 
authorizing the Associated to acquire the lines of the Minne- 
apolis & St. Louis. The proposed report was averse to the 
plan of the trunk lines in that territory to take over and parcel 
out among themselves lines of the Minneapolis & St. Louis. 

The first of the twenty exceptions is to the recommendation 
that the Commission find that modifications of the plan for the 
consolidation of railway properties so as to permit Associated 
Railways Co. to acquire the properties of the M. & St. L. and 
to permit the other applicants to acquire parts of these prop- 
erties or interest therein, would not promote the public interest. 
They said that the recommended findings were contrary to the 
evidence and that the evidence affirmatively showed that the 
proposed acquisitions would be in the public interest. 

Another exception was to the Statement in the report that 
the only justification for the plan was to be found in applicants’ 
contention that the M. & St. L. could not be continued as an 
independent carrier and that unless the plan proposed was ap- 
proved it would ultimately be necessary to abandon more mile- 
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age with greater loss to those now served by the railroad and 
to greater loss of employment. 

The applicants also excepted to the statement that the plan 
had been initiated largely as a result of studies of an RFC 
examiner. They said there was nothing in the evidence to 
warrant that statement and it was contrary to the facts. A 
dismemberment of the M. & St. L., the associated railroads said, 
would arise from causes existing antecedent to and independ- 
ently of their plan. To illustrate their point they went back 
to the judicial] proceedings begun against the M. & St: L. in 1923 
when, as they said, certain general creditors seized the property 
through such judicial proceedings. They pointed out that one 
of the effects of the judicial proceedings against the M. & St. 
L. would be sale of separate parcels by reason of separate 
motgages the result of which would have been dismemberment 
long before the plan under consideration was made. 

The applicants said that the report was erroneous through- 
out in treating the issue as being the alternative between the 
M. & St. L. System, if their plan were adopted, and nondis- 
memberment if that plan were discarded. That, they said, was 
a false hypothesis. A dismemberment situation, they said, was 
created by the court’s decree of foreclosure and sale. The real 
issue, they said, was whether the particular dismemberment 
that would result from the applicants’ proposed plan was in 
the public interest. The associated railroads asked the Com- 
mission to sustain their exceplions and not adopt the conclu- 
sions and recommendations set forth in the proposed report 


UNCONTESTED FINANCE CASES 


Report and order in F. D No. 11877, Denver & Rio Grande West 
ern Railroad Company trustees’ certifi ites, granting authority to issus 
not exceeding $1.800.000 of trustees’ certificates series E, bearing in 
terest at a rate not exceeding 4 per cent per annum to be sold at not 
less than par and accrued interest, and the proceeds used to pay a 


part of the cost of improvements to the properties of the Denver & 
Rio Grande Western Railroad Cor pany, or to reimburse the appli 
cants’ treasury for expenditures made for such purposes 


approved 

Report and certificat in } D. 11810, Nevada Cx ntral Railroad 
Company abandonment permittin ibandonment as to interstate and 
foreign commerce by the Nevada Central Railroad Company of 
entire line of railroad in Lander county, Ney approved 

Report and order in F D. N 11862, Tennessee, Alabama & Georgia 
Railway Company acquisition 1uthorizing acquisition by the ren 
nessee Alabama & Georgia Railway C mpany of the 1 road, proj 
erty, and assets of the Tennesse: Alabama & Geor it Railway al 
proved 

FINANCE APPLICATIONS 

MC-F 481. Central Tru: k Lines, In Tampa, Fla., asks authorit 
to sell to D. E. Hunt, dba H int Truck Line, a certificat. of public 
convenience and necessity issued by the Florida c mmission 

MC-F 482. G. K Loftin and R. L Honbarrier, dba Colonial Motor 
Freight Line, High Point. N ( ASKS authority to purchass property 
of H. B. Brewer, dba U; ers Motor Freight rermina Raleigh 
=. < 

Finance No 11886 Gaines é N lland Sks authority to issue 
$125,000 of 4 per cent first mortgage bonds, the bonds to be used as 
colateral security for a in f he RFC of $78,000 ip] ed in 
I. C. C. Finance No. 11342 

MC-F 483, L. A & J. J. N is, Bay City Tex iSKS authority 
to purchase operating rights from H. B Lambert 

Finance No, 11888 Trustees of the Chicago, Rock Island & Pacific 
ask authority to abandon a branch ‘ine extending from Altamont 
Mo., to Leavenworth, Kar ‘pproximately 69 miles, becas« the traffic 
is and has been for som. time past insufficient to produce adequats 
revenues to meet costs of operation and taxes 


GRAY’S “HOME” ROAD 

Carl R. Gray, vice-chairman of the board of directors of 
the Union Pacific Railroad Co., has asked the Commission for 
authority to hold the position of director of the Maine Central 
Railroad Co. to which position he was elected November 23. 
He said his service as a director of the Maine Central would 
not affect adversely either public or private interests; that 
the lines of the Maine Central and Union Pacific were far 
Separated and that there was no competition between them. 
nor any relationship, operating, financial, competitive or other- 
wise, existing between the Maine Central and the Union Pacific 
or its subsidiaries. 

Mr. Gray said the president of the Maine Central told 
him that his presence on the board of that company would be 
of great assistance to the board in its deliberations and to the 
management of the company in its operations. 

“My service as such. director would serve no interest of my 
Own except my interest as a stockholder of that company, nor 
would it serve any interest of any of the other companies with 
which I am connected, and would be undertaken by me only 
as a public service, which I believe would be of advantage to 
the Maine Central by reason of my long and large experience 
with railroad affairs, which service I am willing to render 
because of my lifelong interest in the State of Maine as the 
home of my borebears and my own summer residence for 
many years,” said he. 
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PROPOSED REPORTS 


Cream 

No. 27765, Borden Co. et al. vs. B. & O. et al. By Ex- 
aminer Burton Fuller. Rates, cream, in 10-gallon cans, car- 
loads, in passenger train service, Browntown, Clintonville, 
Columbus and Fond du Lac, Wis., to eastern destinations pro- 
posed to be found not unreasonable in the past but unreason- 
able for the future to the extent they may exceed rates set 
forth in an appendix, minimum 200 cans in a car. The rates 
shown in the appendix may be illustrated by those proposed 
for Pittsburgh, Pa., Trenton, N. J., and Boston, Mass. The 
rate from Browntown, Columbus and Fond du Lac to Pitts- 
burgh proposed by the examiner is 112 cents; to Trenton, 150 
cents; and to Boston, 167 cents. The rates proposed from Clin- 
tonville, shown for illustrative purposes, are 117 cents to Pitts- 
burgh; 158 cents to Trenton; and 175 cents to Boston. 


ALLEGED LAWLESS TRUCKING 

Being of the opinion that the applicant had not only vio- 
lated the federal motor act but also the motor laws of Massa- 
chusetts and Rhode Island, joint board No. 18, composed of 
Richard D. Grant of Massachusetts and R. Roscoe Anderson of 
Rhode Island, in MC 88132, Emile L. Dauphinais, contract 
carrier application, has recommended that the applicant be 
found not fit and willing properly to perform operations as a 
contract carrier of petroleum and petroleum products over 
specified routes between points in Massachusetts and Rhode 
Island. The board has not only recommended denial of a per- 
mit but an order requiring discontinuance of operation. The 
application was for a permit authorizing the hauling of 
petroleum and its products between East Providence or Provi- 
dence, R. I., and Rutland, Worcester, Clinton, Milford, South- 
bridge, and Upton, Mass. 

Class I railroads in New England territory, Petroleum 
Haulers of New England, Inc.; Valley Transportation Co., Inc., 
and H. A. Taylor, the board said, opposed grant of the appli- 
cation 

The applicant, who, according to the report, had been en- 
gaged in intrastate transportation of sand and gravel, and gen- 
eral trucking since April, 1933, went into the business of haul- 
ing petroleum and petroleum products in September, 1935, 
under a verbal contract with an oil company. He did not, 
according to the report, file his minimum charges or copies of 
this contract as a contract carrier. He admitted, said the 
report, that he had been advised by the Commission’s Bureau 
of Motor Carriers that he was operating illegally in interstate 
commerce. His only excuse for his illegal operations, said the 
report, was that he had to meet payments on the trucks he 
had purchased. 

Based on applicant’s own testimony, the board said it was 
clear that the continued violations of the motor carrier act 
could not be ascribed either to inadvertence, ignorance of the 
law, or to mistaken claims of rights thereunder but on the 
contrary were committed knowingly and wilfully. The board 
said it was of the opinion that he also knowingly and wilfully 
violated the Massachusetts and Rhode Island laws despite his 
assertions to the contrary and therefore was not fit and willing 
properly to perform the operations of a contract carrier. 


PROPOSED TRUCK RATES TOO LOW 

In a proposed report in I. and S. M-203, roofing and 
asphalt, Mobile, Ala., to points in Georgia, served December 
17, Examiner Richard Yardley has recommended that the Com- 
mission find not justified proposed reduced rates and an in- 
creased minimum weight on composition roofing, asphalt and 
asphalt shingles. He said the suspended schedules should be 
ordered cancelled without prejudice to the filing of new ones 
making rates 2.5 cents a 100 pounds higher than those proposed, 
on a minimum of 15,000 pounds. 

The schedules suspended on protest of southern rail car- 
riers was filed by W. M. Miller, publishing agent for Southern 
Motor Carriers Rate Conference. The rates were proposed for 
publication by the Capital Motor Freight Line, a common car- 
rier by motor vehicle between Mobile and Atlanta. The rates 
proposed were the same in cents a 100 pounds as the rail rates, 
but on a minimum of only 15,000 pounds, while the rail mini- 
mum was 40,000 pounds. The proposed truck minimum, the 
report said, was the largest amount of tonnage that might be 
transported legally on one truck in Alabama. 

According to the examiner, the proponent of the rates did 
not know its present cost of operation by the truck mile. A 
witness stated that the motor line was transporting other com- 
modities such as paper on lower rates; that the divisions on 
certain through rates were less than those proposed; that the 
operating costs were higher at present than in 1932; that be- 
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cause of discontinuance of cutthroat competition due to the 
enactment of the motor carrier act, the earnings were higher 
than in 1932, and the line was satisfied that the proposed rates 
were compensatory. 

The report said the present rail rates were the result of 
the Commission decisions in Standard Paint Co. vs. Director- 
General, 112 I. C. C. 589, and 142 I. C. C. 221. The rail lines 
claimed that if they undertook to meet a minimum of 15,000 
pounds, it would be necessary for them to obtain special per- 
mission from the Commission. If that permission were obtained, 
then other manufacturers and shippers, they said, would demand 
similar treatment, resulting in the destruction of the entire rail 
structure on this commodity. They further contended, said the 
report, that to allow respondents to establish a minimum of 
15,000 pounds would take certain traffic from the rails. 

Examiner Yardley said the fact that the rail rates were 
prescribed by the Commission did not necessarily mean that 
those rates were reasonable for motor carriers. It was unrea- 
sonable, he added, to expect a motor carrier to maintain rates 
with a minimum which exceeded that which could lawfully be 
transported through a particular state. However, said the ex- 
aminer, the rate and minimum must be reasonable. Both re- 
spondents and protestants, he said, were desirous of maintaining 
the same level of rates. 

“If the rail lines and common carriers by motor vehicle 
expect to maintain rates on the same level,” said Yardley, ‘then 
they should work together for the enactment of weight laws 
under which this may be done and until this is done the motor 
carrier and rail rates will never be on a comparable basis.” 

The examiner, after discussing cost data referred to in 
Coordination of Motor Transportation, 182 I. C. C. 263 and bul- 
letin No. 66, issued by the Department of Commerce, on motor 
truck freight transportation, pointed out differences existing 
with respect to the traffic under consideration and the traffic 
treated in those documents. In concluding his report, the ex- 
aminer said: 


At present there is a large tonnage of roofing moving from Phila- 
delphia and York, Pa., and other northern points to destinations in 
North Carolina at rates ranging from 1 to 5 cents higher than the 
rail rates, with minima ranging from 10,000 to 15,000 pounds. The 
examiner is of the opinion that roofing would move by truck from 
Mobile to the considered destinations on rates somewhat higher than 
the rail rates Rates 2.5 cents higher than those proposed would 
produce an average truck-mile revenue of 15.6 cents per truck-mile 
which is believed to be compensatory for this class of traffic, giving 
consideration to the fact that practically no terminal cost would be 
involved, the general flat terrain of the territory and the traffic con- 
ditions of the territory to be traversed. 

The suspended schedules will be ordered canceled without pre- 
judice to filing a schedule of rates 2.5 cents higher than those pro- 
posed, minimum 15,000 pounds. 


COTTON CLOTHING TRUCK RATES 

A proposal by the Southern Motor Carriers’ Rate Confer- 
ence to bring truck rates on cotton clothing and overalls up to 
the basis of rail rates on those commodities, that is to 70 per 
cent of first class rates, is recommended for condemnation by 
Examiner Richard Yardley in a proposed report in I. and S. 
M-166, cotton clohting and underwear in the South. He pro- 
poses, however, that the condemnation be without prejudice to 
the filing of rates made 65 per cent of the first class rail rates. 
He said he was of the opinion that rates 65 per cent of the rail 
first class would place the motor carriers on a competitive basis 
with the rail lines, would enable them to retain their present 
tonnage, and would be a reasonably compensatory basis of 
rates. The report was served December 18. 

Examiner Yardley said it was apparent that the present 
basis of truck rates was too low. He said that, with few ex- 
ceptions, the rates had been in effect since 1932, although ad- 
mittedly there had been an increase of 25 per cent in cost of 
operation. But in connection with his recommendation of rates 
on 65 per cent of the first class rail rates for the trucks, he 
said that the railroads, in connection with their rates of 70 per 
cent of the first class rates, made an allowance to shippers for 
pick-up and delivery service. That service, he pointed out, 
could not be supplied by the shipper without some cost. He 
also pointed out that the rail lines had an advantage in location 
as compared with Lewis & Holmes truck line, a protestant in 
the case. 

This effort on the part of truck carriers to bring their 
rates to the rail level was initiated after the railroads, follow- 
ing the Commission’s decision in Cotton, Woolen and Knitting 
Factory Products, 211 I. C. C. 692 and 220 I. C. C. 189, estab- 
lished their rates on the basis of 70 per cent of first class. 
They did that notwithstanding that the Commission had found 
their first class rates not unreasonable for application on cotton 
clothing and underwear, the clothing consisting largely of over- 
alls. Rates on that basis were established June 18. There- 
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MC 4872, Griffith Freight Line Ir common carrier p 
plication By Examiner Richard Yardley erved Decembe! 
17 Applicant, in its own right and as successor in interest 
to Satterfield Motor Freight Line Terminal, found entitled t 


continue operation as a common carrier of general commoditi 
with certain exceptions over specified rout 
ham, Ala., and Jackson, Mi and off-route points between 
Eutaw and Demopolis, and Union Town, Ala., and Union Towr 
and ‘Tuscaloosa, Ala Certificate ordered issued Specified 
commodities between Birmingham, Ala., and Ft. Benning, Ga 
Memphis, Tenn Perry and Jacksonville, Fla Certificat 
granted. Application denied in all other respect 

MC 17316, Albert Lewis, broker application By ou 
board No. 179 Served December 17 Operation by applicant 
as broker at Kansas City, Mo., arranging for transportation of 
general commodities found to be consistent with the public in 
terest and with the policy declared in section 202(a) of th 
motor carrier act, 1935. Brokerage license granted 

MC 37603 Valley Truck Line, common carrie! application 
By Examiner W. T. Croft Served December 17 Dismissed 
at request of applicants Exceptions, if any, must be filed 
within 25 days from date of service in this cast 

MC 39551, George Elioff, contract carrier application. By 
Examiner A. E. Later. Served December 17. Denied for want 
[ prosecution 

MC 40619, Ira E 
Examiner A. E. Late 
or prosecution 

MC 40623, Meyer Miller, contract carrier application. By 
Examiner A. E. Later. Served December 17. Denied for want 
i prosecution 

MC 40630, Benjamin E. Morr, contract carrier application 
By Examiner A. E. Late! 17. Denied for 


Merchant, contract carrier application. By 
Served December 17. Denied for want 


Served December 17 


MC 40645, Leo B. Norris, contract carrier application. By 
Served December 17. Denied for want 





MC 41018, M. D. Whalen, contract carrier application. By 
Served December 17. Denied for want 


MC 42774, Percy Rinehart, common carrier application. By 
ard No. 96. Served December 17. Dismissed at request 


for lack of jur 
MC 28271 
joint board Nx 
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MC 31806, Sub No. 1, Benjamin Franklin Line, Ir 
mon carrier application. | t board No. 5. Serve ) 
ber 18. Passengers and their baggage between San I 
Calif.. and Seattle, Wash. Certificate denied. Exceptions 
any, must be filed within 25 days from date of service iz 
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- vi¢ 9949, Findl contract carrier application. By Ex- 
ney re k.. Later. Served December 18. Applicant found not 
Le } e been a motor carrier under the motor carrier act. 1935 
I : ! denied 

IC 40978, Chair City Motor Express Co., common carrier 
! By joint board No. 13 served December 18. Fur 

t iding office furniture and equipment, store fixtures 
ehold goods, between Sheboygan, Sheboygan Falls 

Kiel, W on the one hand, and C} o and points in Ill 
hin 10O miles thereof, on the ther. Certificate granted 

( tion Genied in all other respect 

i 
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ties, fertilizer and lime in Virginia, Maryland and District of 
Coiumbia. Application denied, and transportation of nonexempt 
commodities ordered discontinued 

MC F-255, Queen City Coach ( merg« Statesville-Salis- 
bury Coach Ci By joint board No. 2. Served December 20 
Merger in Queen City Coach Co. of operating rights and prop- 
erty of Statesville-Salisbury Coach Co., approved and author- 
7ed 

I. and S. M-222, scrap via Harrison Transfer Service. By 
Examiner C. J. Petersor Served December 21 Proposed 
reduced rate of 20 cent crap battery lead (worn-out electric 
batterie old spent dry-cell batteries, having value only for 
remeiting of me tal and re lamation of chemk als) La Crosse, 
W to Chicago, Lll., proposed to be found not justified. Sus- 


pended scne 


discontinued 


and the 
based on a 


canceled 
propo ed 1 


dule propo ed to be 


The 20 cent 


proceeding 


ate 16,000 





pound minimum was published to meet unspecified competi- 
tion which wa iggested to have been by motor vehicle Le- 
ndent offered to substitute a 26 cent rate but the examiner 
mmended a finding that the suspended schedules had not 
een justified, without prejudice, however, to the filing of an- 
ther supplement publishing a rate which Peterson believed to 
be reasonable 
I. and S. M-207, rates of the Transportation, Inc. By Ex- 
mir Richard Yardley served Decembe! 21 Proposed 
rec ed rat rocerl¢ Atlanta, Ga., to Greenville, S. C., 35 
ents on Tuesdays, Wednesday Thursdays or Fridays and 28 
cents on Saturday Sundays or Monday proposed to be found 
not tified lhe examiner recommends cancellation of the 
ispended schedule he proposed reduced rates, it was ex- 
plained, were filed in an effort to get the traffic of a grocery 
] nd | l, commodity rates from Gulf ports to Ala- 
r Georg! nd Tennesse¢ By Examiner Richard Yardley 
served December 21 Proposed reduced rates and minimum 
weight, petroleum and petroleum products, Mobile, Ala., to 
\llianta, Ga nd on inned good Mobile, New Orleans, La., 
nd Gulfport, Mi to destinations in Alabama, Georgia and 
lennessee proposed to be found not justified and ordered can- 
elead rhe ! proposed on petroleum and its products was 
er nis WO pound to replace a rate ol 10 cents 
nimun lhe rail rate on petroleum and its products 
nj é 10 cents, minimum 26,000 pound The proposed 
é I inned goods moving via the ports to the interior was 
ents, with exceptions, on a 12,000 pound minimum. The 
ner iid he wa f the opinion that the rates proposed 
ot compensat ind therefore, not reasonable. He said 
A further ppal t that the proposal of these rates was for 
e sole purpose of obtaining a balanced movement and that 
tne proponent of the rates did not in fact want to transport 
nnead goods on u proposed rate from New Orleans 
J nd M-1883, paper, wrapping, et to Birmingham, 
embra¢ ilso I. and S. M-189, ratings, paper articles, 
Birmingha to North Carolina and South Carolina; and 
nd S. M-202, paper articles, Georgia and Tennessee to North 
( lina and South Carolina By Examiner Richard Yardley 
=T d Decembe1 Proposed reduced rates and minimum 
\ ht, wrapping pape newsprint, paper bags, and other paper 
les between points in North Carolina, South Carolina, Ten 
nessee, Mississipi and Florida and Birmingham, Ala., proposed 
to be found not justified without prejudice to the filing of new 
hedul in conformity with the conclusions stated in the re- 
port lhe examiner found that the proposed rating of seventh 
class on pads, tablet blank books, envelopes, papeteries, etc 
was justified; that the proposed minimum weight of 10,000 


pounds was 





not justified; that a reasonable minimum would be 


000 pound that a reasonable basis of rates on wrapping 
per, paper bag and newsprint would be those shown In col- 
ns A, C and D ibject to the same description shown in 
tem 124 ipplement 18, note B of exception 16 to Dulaney’s 
MF I. C. C. No. 68, minimum 15,000 pounds The rates on 
‘ yping paper, newsprint and paper bags shown in the col- 
ns mentioned to Birmingham, Ala., from Canton, N. C., are 
» cent mn eacn Cas to Birmingham, from King port ‘Tenn 
4 cents in each instance 
I. and S. M-145, alcohols from Tallant, Okla. By Examiner 
C. E. Simmon Served December 21. Proposed reduced rates 
rm )Kla to point in Missouri proposed to be 
f nd not Suspended schedules proposed to be can 
eled and ng discontinued The examiner said it was 
e not he earnir by the truck-mile ranged from 
25 ce! to 6.38 cents and the earnings by the ton-mile from 
754 to 9.82 n Protesting truck interests contended 
a that cn ¢ nin were below the costs ol operation 
Respondent the ex iner uid, offered no justification for 
the proposed rats Obviously, said the examiner, rates yielding 
k-mile earnings ranging from 5.28 cents to 6.38 cents were 
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upon the Southern Motor Carriers’ Rate Conference had W. M. 
Miller, its tariff publishing agent, in MF-I. C. C. 95, bring the 
truck rates to that basis. On protest of some manufacturers 
and some motor carriers the proposals were suspended so far 
as they applied in connection with Lewis & Holmes Freight 
Corporation, locally or jointly with Blue & Gray Transportation 
Co. and other Lewis & Holmes’ connections. 

The suspended parts of the tariffs covered underwear made 
wholly of cotton, any quantity, from Greensboro, High Point, 
Lexington and Winston-Salem, N. C., to points in Alabama, 
Georgia, Florida, South Carolina and Tennessee, and cotton 
clothing, overalls, shirts, jumpers, etc., in machine pressed 
bales, any-quantity, from the same points of origin to Nashville, 
Tenn. 

Lewis & Holmes’ line hauls largely for P. H. Hanes Knit- 
ting Co., Winston-Salem. Data pertained largely to the opera- 
tion of that line in carrying Hanes products over its own line 
and connections. Comparisons made by witnesses between rail 
rates and distances on the one hand and truck rates and dis- 
tances on the other caused Examiner Yardley to say that they 
raised the question whether class rates via truck lines should 
be the same as rail rates or whether they should be based on 
the highway or all-rail distances. That question, he said, could 
not be decided in this proceeding. Protestants, he said, di- 
rected most of their evidence to rates of $1.20 and $1.16 pro- 
posed on cotton underwear and clothing from Greensboro and 
Winston-Salem to Nashville. The rail distance, the examiner 
said, leading up to his declaration about the question how class 
rates should apply, was 581 miles and the short highway dis- 
tance was 502 miles from Greensboro and Winston-Salem to 
Nashville. 

According to Examiner Yardley, the rail carriers, which 
desired the proposed rates to be made effective, took the posi- 
tion that if the proposed truck rates were not made applicable 
rates would be established by rail lines for the purposes of 
meeting the truck rates, and that that competitive basis would 
be extended to competing points of origin. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 4872, Griffith Freight Lines, Inc., common carrier ap- 
plication. By Examiner Richard Yardley. Served December 
17. Applicant, in its own right and as successor in interest 
to Satterfield Motor Freight Line Terminal, found entitled to 
continue operation as a common carrier of general commodities 
with certain exceptions over specified routes between Birming- 
ham, Ala., and Jackson, Miss., and off-route points between 
Eutaw and Demopolis, and Union Town, Ala., and Union Town 
and Tuscaloosa, Ala. Certificate ordered issued. Specified 
commodities between Birmingham, Ala., and Ft. Benning, Ga., 
Memphis, Tenn., Perry and Jacksonville, Fla. Certificate 
granted. Application denied in all other respects. 

MC 17316, Albert Lewis, broker application. By joint 
board No. 179. Served December 17. Operation by applicant 
as broker at Kansas City, Mo., arranging for transportation of 
general commodities found to be consistent with the public in- 
terest and with the policy declared in section 202(a) of the 
motor carrier act, 1935. Brokerage license granted. 

MC 37603, Valley Truck Line, common carrier application. 
By Examiner W. T. Croft. Served December 17. Dismissed 
at request of applicants. Exceptions, if any, must be filed 
within 25 days from date of service in this case. 

MC 39551, George Elioff, contract carrier application. By 
Examiner A. E. Later. Served December 17. Denied for want 
of prosecution. 

MC 40619, Ira E. Merchant, contract carrier application. By 
Examiner A. E. Later. Served December 17. Denied for want 
of prosecution. 

MC 40623, Meyer Miller, contract carrier application. 
Examiner A. E. Later. Served December 17. 
of prosecution. 

MC 40630, Benjamin E. Morr, contract carrier application. 
By Examiner A. E. Later. Served December 17. Denied for 
want of prosecution. 

MC 40645, Leo B. Norris, contract carrier application. By 
Examiner A. E. Later. Served December 17. Denied for want 
of prosecution. 

MC 41018, M. D. Whalen, contract carrier application. 
Examiner A. E. Later. Served December 17. 
of prosecution. 

MC 42774, Percy Rinehart, common carrier application. By 
joint board No. 96. Served December 17. Dismissed at request 
of applicant. 


By 
Denied for want 


By 
Denied for want 
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MC 48871, William Gregg, contract carrier application. By 
Examiner William A. Maidens. Served December 17. General 
commodities between the District of Columbia, Maryland, Dela- 
ware, West Virginia, Ohio, Indiana, Pennsylvania, New York, 
Connecticut, Rhode Island, Massachusetts Michigan, Illinois, 
Wisconsin and Missouri. Permit denied. 

MC 50382, Ira Edward Lease, common carrier application. 
By Examiner F. R. Linn. Served December 17. Denied for 
want of prosecution. 

MC 51204, Gregg Cartage and Storage Co., contract car- 
rier application. MC 51088, Gregg Cartage and Storage Co., 
common carrier application. MC 51089, Gregg Cartage and 
Storage Co., broker application. By Examiner William A. 
Maidens. Served December 17. Applicant found entitled to 
continue operation as common carrier of general commodities 
between points in Ohio, West Virginia, Pennsylvania, New York, 
New Jersey, Delaware, Maryland, Connecticut, Massachusetts, 
Rhode Island, Indiana, Michigan, Illinois, Missouri and the Dis- 
trict of Columbia. Certificate granted. Operation by applicant 
as broker for purpose of arranging transportation of property 
in interstate or foreign commerce not shown to be consistent 


with the public interest and the policy declared in section 
202(a) of the motor carrier act 1935. Application for license 
denied. 


MC 77157, Leo N. Powers, common carrier application. By 
Examiner W. T. Croft. Served December 17. Denied for want 
of prosecution. Exceptions, if any, must be field within 25 
days from date of service in this case. 

MC 86197, John Price, common carrier application. By 
joint board No. 140. Served December 17. Farm machinery, 
household goods, wood, grain and live stock between points in 
Pawnee County, Neb., and Nemaha County, Kan., and live 
stock between points in these counties and St. Joseph, Mo. 
Certificate granted. Application denied in all other respects 

MC 86221, Simmer Oil Corporation, contract carrier ap- 
plication. By joint board No. 55. Served December 17. Petro- 
leum products in tank truckloads from Hutchinson and Potwin, 
Kan., to Kansas City, North Kansas City and Independence, 
Mo. Permit denied. 

MC 2974, O. I. M. Transit Corporation, common carrier 
application. By Examiner F. D. Binkley. Served December 18 
General commodities between Fort Wayne, Ind., and certain 
points in Michigan and Ohio, and between certain points in 
Ohio. Certificate granted. 

MC 5466, Liberty Return Loads Association, Inc., common 
carrier application. By Examiner T. Naftalin. Served December 
18. Household goods between all points in New York, on. the 
one hand, and all points in Connecticut, Massachusetts, Rhode 
Island, New Hampshire, Maine, New Jersey, Pennsylvania and 
Maryland, on the other hand; between all points in New Jersey 
on the one hand, and Boston, Mass., and Philadelphia, Pa., on 
the other; between New York City, on the one hand, and Wash- 
ington, D. C., Fort Thomas, Ky., Cleveland, O., Richmond, Va., 
Detroit, Mich., Kansas City, Mo., Charlotte, N. C., Bethany, 
W. Va., and Milwaukee, Wis., on the other; and between Chi- 
cago, Ill., on the one hand, and New York City, Jersey City and 
New Brunswick, N. J., and Thompsonville, Conn., on the other 
Certificate granted and application in all other respects denied 

MC 13275, Carl Baldridge, contract carrier application. By 
Examiner A. E. Later. Served December 18. Denied for want 
of prosecution. 

MC 13315, Kenneth Crum, contract carrier application. By 
Examiner A. E. Later. Served December 18. Denied for want 
of prosecution. 

MC 13365, George Blickensderfer, contract carrier applica- 
tion. By Examiner A. E. Later. Served December 18. Denied 
for want of prosecution. 

MC 14993, L. R. Fortin, contract carrier application. 
Examiner A. E. Later. Served December 18. 
of prosecution. 

MC 16551, Carl E. Smith, contract carrier application. By 
Examiner A. E. Later. Served December 18. Denied for want 
of prosecution. 


By 
Denied for want 


MC 19684, Walter Moses, contract carrier application. By 
Examiner T. B. Johnston. Served December 18. Operation by 
applicant as transporter of liquid petroleum products from 


Syracuse, N. Y., to points in New York, found to be not subject 
to provisions of motor carrier act, 1935. Application dismissed 
for lack of jurisdiction. 

MC 28271, W. J. Hurst, contract carrier application. By 
joint board No. 135. Served December 18. Special commodities 
between points in Illinois and points in Missouri. Permit denied 

MC 31806, Sub No. 1, Benjamin Franklin Line, Inc., com- 
mon carrier application. By joint board No. 5. Served Decem- 
ber 18. Passengers and their baggage between San Francisco, 
Calif., and Seattle, Wash. Certificate denied. Exceptions, if 


any, must be filed within 25 days from date of service in this 
case. 
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MC 39545, Findly, contract carrier application. By Ex- 
aminer A. E. Later. Served December 18. Applicant found not 
to have been a motor carrier under the motor carrier act, 1935. 
Permit denied. 

MC 40978, Chair City Motor Express Co., common carrier 
application. By joint board No. 13. Served December 18. Fur- 
niture, including office furniture and equipment, store fixtures, 
and household goods, between Sheboygan, Sheboygan Falls, 
and Kiel, Wis., on the one hand, and Chicago and points in Illi- 
nois within 100 miles thereof, on the other. Certificate granted. 
Application denied in all other respects. 

MC 48305, Galen Eddy, common or contract carrier applica- 
tion. By Examiner T. B. Johnston. Served December 18. Gen- 
eral commodities between points in New York. Application 
denied. 

MC 49470, Brady Transfer & Storage Co., broker applica- 
tion. By joint board No. 92. Served December 18. Applicant 
found to be a broker as defined in section 203 (a) (18) of the 
motor carrier act, 1935. Continuance of operation as broker 
found not consistent with the public interest and the policy 
declared in section 202 (a) of the act. Application denied. 

MC 50129, Joseph J. Bonoveto, common carrier applica- 
tions. By Examiner Paul R. Naefe. Served December 18. 
Wool waste, hops and malt, unfinished studio couches and 
mattresses, between Worcester, Mass., and Providence and 
Woonsocket, R. I., Hartford, Conn., and Albany, N. Y. Cer- 
tificate denied. 

MC 50842, Chair City Motor Express Co., extension of 
operations. By Examiner A. S. Parker. Served December 18. 
New furniture, uncrated, between Sheboygan, Wis., and points 
in Connecticut, Illinois, Indiana, Massachusetts, Michigan, Min- 
nesota, Missouri, New York, Ohio, Pennsylvania, Rhode Island 
and West Virginia. Permit granted. 

MC 61604, Howard Trucking Corporation, common carrier 
application. By Examiner T. Naftalin. Served December 18. 
General commodities between New York, N. Y., and Wilming- 
ton, Del., serving all intermediate points; between New York, 
N. Y., on the one hand, and certain points in New Jersey on 
the other; and from New York City to Asbury Park and Long 
Branch, N. J., in seasonal operation. Certificate granted. 

MC 61617, Wilkes-Barre Anthracite Co., common carrier 
application. By Examiner F. R. Linn. Served December 18. 
Applicant found not entitled to conduct operations as a com- 
mon carrier of general commodities between points in Pennsyl- 
vania, New Jersey, New York, Delaware and Maryland because 
neither it nor its predecessor was engaged in such operation 
on June 1, 1935, and for the further reason that such operations 
as may have been conducted were abandoned after June 1, 1935. 
Application denied. Public convenience and necessity found 
not to require operation by applicant Wilkes-Barre Anthracite 
Corporation as a common carrier of alcoholic liquors, by-prod- 
ucts, and supplies, between Wilkes-Barre, Northampton and 
Scranton, Pa., on the one hand, and points in New York, Penn- 
sylvania, Delaware, New Jersey, Mavyland, Virginia and Dis- 
trict of Columbia, on the other hand. Application denied. 

MC 66817, A. M. Whitney, common carrier application. By 
Examiner J. L. Bradford. Served December 18. General com- 
modities, with certain exceptions between certain points in Indi- 
ana, Kentucky, Ohio and Tennessee; tobacco in baskets and 
hogsheads between Westmoreland, Tenn., and Bowling Green, 
Ky.; and household goods between all points located within 
Kentucky, Tennessee and a 10-mile zone immediately north of 
the Ohio River through Indiana and Ohio. Certificate granted. 
Application in all other respects denied. 

MC 66817, A. M. Whitney, extension of operations. By 
joint board No. 155. Served December 18. General commodi- 
ties between Louisville, Ky., and Evansville, Ind. Application 
denied. 

MC 69569, Consolidated Shippers, Inc., common carrier ap- 
plication. By Examiner W. T. Croft. Served December 18. 
Operations of applicant for certificate of public convenience 
and necessity or in the alternative for a permit, or a license, 
found to be those of a broker rather than those of either a 
common or a contract carrier. Applications denied in part, 
with right reserved for applicant to file an application as a 
broker. Exceptions, if any, must be filed within 25 days from 
date of service in this case. 

MC 70203, Interstate Dispatch, Inc., common carrier appli- 
cation. By Examiner A. E. Later. Served December 18. Gen- 
eral commodities between certain points in Iowa, Illinois, Indi- 
ana, Missouri and Ohio. Certificate ordered issued. Application 
denied except to extent indicated. 

MC 86639, Cloverdale Lumber and Wood Co.; contract 
carrier application. By Examiner W. T. Croft. Served Decem- 
ber 18. Denied for want of prosecution. Exceptions, if any, 
must be filed within 25 days from date of service in this case. 

MC 86902, Wesley Tinsman, common carrier application. 
By joint board No, 68. Served December 18. Farm commodi- 
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ties, fertilizer and lime in Virginia, Maryland and District of 
Columbia. Application denied, and transportation of nonexempt 
commodities ordered discontinued. 

MC F-255, Queen City Coach Co., merger, Statesville-Salis- 
bury Coach Co. By joint board No. 2. Served December 20. 
Merger in Queen City Coach Co. of operating rights and prop- 
erty of Statesville-Salisbury Coach Co., approved and author- 
ized. 

I. and S. M-222, scrap via Harrison Transfer Service. By 
Examiner C. J. Peterson. Served December 21. Proposed 
reduced rate of 20 cents, scrap battery lead (worn-out electric 
batteries, old spent dry-cell batteries, having value only for 
remelting of metals and reclamation of chemicals), La Crosse, 
Wis., to Chicago, Ill., proposed to be found not justified. Sus- 
pended schedules proposed to be canceled and the proceeding 
discontinued. The 20 cent proposed rate, based on a 16,000 
pound minimum was published to meet unspecified competi- 
tion which was suggested to have been by motor vehicle. Re- 
spondent offered to substitute a 26 cent rate but the examiner 
recommended a finding that the suspended schedules had not 
been justified, without prejudice, however, to the filing of an- 
other supplement publishing a rate which Peterson believed to 
be reasonable. 

I. and S. M-207, rates of the Transportation, Inc. By Ex- 
aminer Richard Yardley. Served December 21. Proposed 
reduced rates, groceries, Atlanta, Ga., to Greenville, S. C., 35 
cents on Tuesdays, Wednesdays, Thursdays or Fridays and 28 
cents on Saturdays, Sundays or Mondays, proposed to be found 
not justified. The examiner recommends cancellation of the 
suspended schedules. The proposed reduced rates, it was ex- 
plained, were filed in an effort to get the traffic of a grocery 
chain. 

I. and S. M-201, commodity rates from Gulf ports to Ala- 
bama, Georgia and Tennessee. By Examiner Richard Yardley. 
Served December 21. Proposed reduced rates and minimum 
weight, petroleum and petroleum products, Mobile, Ala., to 
Atlanta, Ga., and on canned goods, Mobile, New Orleans, La., 
and Gulfport, Miss., to destinations in Alabama, Georgia and 
Tennessee proposed to be found not justified and ordered can- 
celed. The rate proposed on petroleum and its products was 
35 cents, minimum 15,000 pounds, to replace a rate of 40 cents 
on like minimum. The rail rate on petroleum and its products 
in packages is 40 cents, minimum 26,000 pounds. The proposed 
rate on canned goods moving via the ports to the interior was 
35 cents, with exceptions, on a 12,000 pound minimum. The 
examiner said he was of the opinion that the rates proposed 
were not compensatory and therefore, not reasonable. He said 
it was further apparent that the proposal of these rates was for 
the sole purpose of obtaining a balanced movement and that 
the proponent of the rates did not in fact want to transport 
canned goods on the proposed rate from New Orleans. 


I. and S. M-188, paper, wrapping, etc., to Birmingham, 
Ala., embracing also I. and S. M-189, ratings, paper articles, 
Birmingham, Ala., to North Carolina and South Carolina; and 
I. and S. M-202, paper articles, Georgia and Tennessee to North 
Carolina and South Carolina. By Examiner Richard Yardley. 
Served December 21. Proposed reduced rates and minimum 
weight, wrapping paper, newsprint, paper bags, and other paper 
articles between points in North Carolina, South Carolina, Ten- 
nessee, Mississipi and Florida and Birmingham, Ala., proposed 
to be found not justified without prejudice to the filing of new 
schedules in conformity with the conclusions stated in the re- 
port. The examiner found that the proposed rating of seventh 
class on pads, tablets, blank books, envelopes, papeteries, etc., 
was justified; that the proposed minimum weight of 10,000 
pounds was not justified; that a reasonable minimum would be 
15,000 pounds; that a reasonable basis of rates on wrapping 
paper, paper bags, and newsprint would be those shown in col- 
umns A, C and D, subject to the same description shown in 
Item 1243, supplement 18, note B of exception 16 to Dulaney’s 
MF I. C. C. No. 68, minimum 15,000 pounds. The rates on 
wrapping paper, newsprint and paper bags shown in the col- 
umns mentioned to Birmingham, Ala., from Canton, N. C., are 
36 cents in each case; to Birmingham, from Kingsport, Tenn., 
34 cents in each instance. 

I. and S. M-145, alcohols from Tallant, Okla. By Examiner 
C. E. Simmons. Served December 21. Proposed reduced rates, 
alcohols, Tallant, Okla., to points in Missouri proposed to be 
found not justified. Suspended schedules proposed to be can- 
celed and proceeding discontinued. The examiner said it was 
to be noted that the earning by the truck-mile ranged from 
3.28 cents to 6.88 cents and the earnings by the ton-mile from 
7.54 mills to 9.82 mills. Protesting truck interests contended, 
said he, that such earnings were below the costs of operation. 
Respondents, the examiner said, offered no justification for 
the proposed rates. Obviously, said the examiner, rates yielding 
truck-mile earnings ranging from 5.28 cents to 6.88 cents were 
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unduly low. The order proposed by the examiner would spe- 
cifically require cancellation of schedules on or before March 1 
on not less than 10 days’ notice so far as rates from Tallant, 
to St. Louis, Flat River, Cape Girardeau, Advance, Oran, Poplar 
Bluff, Dexter, Sikeston, New Madrid, Kennett and Hayti Mo., 
were concerned. 

MC 1148, Ed. K. Holz, contract carrier application. 
1148, Sub No. 1, Ed. K. Holz, extension of operations. By Ex- 
aminer C. J. Peterson. Served December 21. Applicant found 
entitled to continue operation as contract carrier of lime be- 
tween Mayville, Wis., and points in the northern part of Illi- 
nois. Certificate granted. Application denied in all other re- 
spects. Extension of operations by applicant to include trans- 
portation as a contract carrier of sheet metal products from 
Mayville to points in Illinois, Indiana, Ohio, Michigan, Iowa, 
and Minnesota; of dies and tools, between Mayville and points 
in said states; and of steel from points in said states to May- 
ville, found consistent with the public interest and the policy 
declared in section 202 (a) of the motor carrier act. Permit 
granted. Application denied in all other respects. 

MC 2918, H. V. Benton, common carrier application. By 
joint board No. 165. Served December 21. Dismissed at re- 
quest of applicant. 

MC 11722, Fred E. Brader, common carrier application. 
MC 11722, Sub No. 1, Fred E. Brader, extension of operations. 
By joint board No. 45. Served December 21. 
exhibition purposes only, between points in Yakima County, 
Wash., and Portland, Salem, and Silverton, Ore. Certificate 
granted. Box shooks from Milton, Ore., to points in Walla 
Walla, Benton, Franklin, Yakima and Kittitas Counties, Wash. 
Certificate granted. Exceptions, if any, must be filed within 25 
days from date of service in this case. 

MC 12003, Gerald M. Crosby, broker application. By joint 
board No. 231. Served December 21. Applicant’s proposed op- 
eration, the organizing and conducting of so-called all-expense 
passengers tours, to the extent that it involves the sale, offer- 
ing for sale, or solicitation of transportation of passengers, and 
their baggage in interstate or foreign commerce, found to be 
that of a broker, as defined in the motor carrier act, 1935. 
Passengers and their baggage, between Boston, Mass., on the 
one hand, and points in the United States, on the other. License 
granted. 


MC 


MC 12004, Frank L. McFarland broker application. By 
joint board No. 231. Served December 21. Applicant’s pro- 


posed operation, the organizing and conducting of so-called all 
expense passenger tours, to the extent that it involves the sale, 
offering for sale, or solicitation of transportation of passengers 
and their baggage, in interstate of foreign commerce, found to 
be that of a broker, as defined in the motor carrier act, 1935. 
Passengers and their baggage, between Boston, Mass., on the 
one hand, and points in the United States, on the other. License 
granted. 

MC 13293, Vern and Frank Adams, contract carrier appli- 
cation. By ’Examiner A. E. Later. Served December 21. 
Denied for want of prosecution. 

MC 13325, Jesse M. Corwin contract carrier application. By 
Examiner A. E. Later. Served December 21. Denied for want 
of prosecution. 

MC 13340, Merle Carte contract carrier application. By 
Examiner A. E. Later. Served December 21. Applicant found 
not to have been a motor carrier under the motor carrier act, 
1935. Permit denied. 

MC 13364, Roy E. Blickensderfer contract carrier applica- 
tion. By Examiner A. E. Later. Served December 21. Denied 
for want of prosecution. 

MC 24119, Sub No. 1, David Bottoms, common carrier ap- 
plication. By joint board No. 13. Served December 21. Dis- 
missed at applicant’s request. 

MC 30423, Oklahoma-Louisiana Motor Freight Co., com- 
mon carrier application. By Examiner P. S. Peyser. Served 
December 21. On further hearing, applicant, as successor in 
interest to H. B. Freels and Sam Gresham, found entitled to 
continue operation as a common carrier of storage batteries and 
glassware in truckloads between Oklahoma City, Okla., and 
Shreveport, La., because Freels was engaged in such opera- 
tion on June 1, 1935, and because said predecessors and ap- 
plicant have been so engaged continuously since that time. 
Certificate granted. Application denied in all other respects. 

MC 34865, O. L. D. Forwarding Corporation, extension of 
operations. By joint board No. 9. Served December 21. Dis- 
missed on request of applicant. 

MC 37115, Melvin Garrelts, contract carrier application; 
MC 11292, Ira Perkins, contract carrier application; MC 11546, 
George Tuft, contract carrier application; MC 11549, A. R. 
Trimmer, contract carrier application; MC 11552, Clarence J. 
Strack, contract carrier application; MC 11553, Ralph R. Stroud, 
contract carrier application; MC 11554, John A. Sweder, con- 
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tract carrier application; MC 11555, Arthur Stilwell, contract 
carrier application; MC 11556, Don W. Stocks, contract carrier 
application; MC 37133, Lester Goodwin, contract carrier appli- 
cation; MC 39539, Cecil G. Dixon, contract carrier application; 
MC 39543, J. Fisher, contract carrier application; MC 39546, 


Arthur Farrand, contract carrier application. By Examiner 
A. E. Later. Served December 21. Denied for want of prose- 
cution. 


MC 50629, Bertie Towers, common carrier application. By 
Examiner M. T. Corcoran. Served December 21. Farm prod- 
ucts and live stock between points within the Burlington, Colo 
area described in the report and from and to points in that 
area to and from all points in Kansas and Nebraska. Certifi- 
cate authorizing such operation granted and application in all 
other respects denied. 

MC 50911, H and R Transfer, common carrier application 
By joint board No. 54. Served December 21. General com- 
modities between points in Iowa and Illinois. Certificate de- 
nied. 

MC 67468, Sub. No. 1, J. C. Howard, extension of 
tions. By joint board No. 101. Served December 21. 
and wood products from Atlanta, Ga., 
Ga. Permit denied. 

MC 86913, Siler Brothers’ common carrier application. By 
Examiner W. W. McCaslin. Served December 21 Lumber 
from Siler City, N. C., and points within a radius of 75 miles 
therefrom, to Washington, D. C., and points within a radius 
of 25 miles therefrom, and to Baltimore, Md. Certificate 
granted. 

MC 78145, Thomar Transportation, common carrier appli- 
cation. By Examiner T. Naftalin. Served December 21. Ap- 
plicants, as successors in interest to Jack Kastel, found to hav: 
failed to establish the right to a certificate as a common Car- 
rier of general commodities between points in Connecticut 


opel i- 
Pape! 
to Moultrie and Augusta, 


Massachusetts, New Jersey, New York, Pennsylvania, and 
Rhode Island. Certificate denied. 
MC 86972, Harl H. Parker, contract carrier application 


By Examiner M. B. Driscoll. Served December 21. Dairy 
products from Kentland, Ind., to Cincinnati, O., and packing- 
house products from Chicago, Blue Island and Calumet City, 
Ill., and Hammond, Ind., to Indianapolis, Ind., Louisville, Ky., 
Cincinnati, Dayton, Columbus, Springfield, Hamilton and Mid- 
dletown, O. Permit denied. 

MC 86641, Newell Miller, common carrier application. By 
joint board No. 173. Served December 22. Certain commodities 
over specified routes between Afton and designated points in the 
Star Valley of Wyoming and Idaho, on the one hand, and Salt 
Lake City, Utah, Idaho Falls, Idaho, and certain other Utah and 
Idaho points, on the other. Certificate granted. Application in all 
other respects denied. Exceptions, if any, must be filed within 
25 days from date of service in this case. 

MC 65208, Raymond Finley Rice, extension of operations 
By Examiner W. T. Croft. Served December 22. Cement from 
Monolith, Calif., to points in Nevada, and empty sacks in the 
reverse direction. Permit granted to extent indicated, but denied 
as to other commodities. Exceptions, if any, must be filed within 
25 days from date of service in this case. 

MC 1640, Sub No. 1, L. J. Lemm, extension of operations. By 
joint board No. 80. Served December 22. Public convenience and 
necessity found not to require continuance of operation by ap- 
plicant as a common carrier of general commodities between 
Wenatchee and Leavenworth, Wash. Application denied. Excep- 
tions, if any, must be filed within 25 days from date of service in 
this case. 

MC 13341, Buelah Carey and Charles Carey, contract car- 
rier application. By Examiner A. E. Later. Served December 22 
Denied for want of prosecution. 

MC 63983, Bowar Bros., Inc., contract carrier application; 
MC 68105, Bowar Bros., Inc., contract carrier application; MC 
68105, Bowar Bros., Inc., extension of operations. By joint board 
No. 13. Served December 22. Butter from points in counties of 
Grant, Crawford, Vernon, Richland, Sauk, and Dane, in Wiscon- 
sin to Chicago, IIl., over irregular routes to Mazomanie, Wis 
thence over specified routes to Chicago and empty containers in 
the reverse direction. Permit granted. Plumbing material, build- 
ing material, and butter from Chicago to Cross Plains, Wis., and 
of beer from Chicago to Mazomanie, Wis., over a specified route 
Permit denied. 

MC 65208, Raymond Finley Rice, contract carrier applica 
tion. By Examiner W. T. Croft. Served December 22. Genera 
commodities, particularly cement, between Monolith, Calif., an 
other points in California. Permit denied and operations, 1 
interstate or foreign commerce, ordered discontinued. Excep 
tions, if any, must be filed within 25 days from date of servic« 
in this case. 

MC 1427, Sub. No. 1, New Mexico Transportation Co., In 
extension of operations. By joint board No. 87. Served De 
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cember 23. Passengers and their baggage between Alamogordo 
and Las Cruces, N. M. Certificate granted. Application in all 
other respects denied. Exceptions, if any, must be filed within 
25 days from date of service in this case. 

MC 56541, Sub. No. 1, New England Transportation Co., 
(New Haven subsidiary) extension of operations. By joint 
board No. 134. Served December 23. Passengers and their 
baggage in the same vehicle with passengers between points 
in Massachusetts, Connecticut and Rhode Island. Certificate 
ordered issued. Passengers and their baggage and express, 
mail, and newspapers in the same vehicle with passengers, 
between Hartford, Conn., and Middletown, Conn. Certificate 
denied. Transportation by applicant of mail in same vehicle 
with passengers authorized. Applications denied in all other 
respects. 

MC 60107, Hibbing Van & Transfer Co., extension of op- 
erations. By joint board No. 145. Served December 23. Ap- 
plicant’s operations found to be that of a contract carrier. 
General commodities in interstate or foreign commerce with 
Hibbing, Minn. Permit granted. 

MC 77705, John Doudell, contract carrier application. By 
Examiner W. T. Croft. Served December 23. Canned and 
dried fruit between points within 10 miles of San Jose, Calif., 
over irregular routes; same commodities also fruit pits and 
kernels, edible nuts, and canned animal foods from San Jose 
and adjacent points to San Francisco Bay points over regular 
routes; and general hardware iron and steel articles, cannery 
and packing house supplies and edible nuts from San Fran- 
cisco Bay points to San Jose and adjacent points over regular 
routes. Certificate granted. Exceptions, if any, must be filed 
within 25 days from date of service in this case. 

MC 86795, Vandervoort Bros., contract carrier application. 
By Examiner W. T. Croft. Served December 23. General 
commodities with certain exceptions from San Francisco to 
San Jose, Calif. and intermediate points, and crated used house- 
hold goods in the reverse direction between the same points. 
Permit granted. Exceptions, if any, must be filed within 25 
days from date of service in this case. 

MC-F-111, Norfolk Southern Bus Corporation, purchase, 
R. Bruce Etheridge, R. B. Lennon, and Guy H. Lennon. By 
J. Edward Davey, Chief, section of Finance, Bureau of Motor 
Carriers. Served December 23. Purchase by Norfolk South- 
ern Bus Corporation of certain operating rights of R. Bruce 
Etheridge, R. B. Lennon, and Guy H. Lennon, dba Virginia 
Dare Transportation Co., approved and authorized subject to 
condition. 


PIPE LINE VALUATION 

The Commission, division 1, in valuation docket No. 1203, 
Atlantic Pipe Line Co., has found the final value for rate-mak- 
ing purposes of the property of the Atlantic Pipe Line Co., 
owned and used for common carrier purposes to be $14,675,000 
as of December 31, 1934; of property owned but used for pur- 
poses other than those of a common carrier $675,000; of prop- 
erty owned but not used $322,000 and of property used but not 
owned $11,548. 

Oil storage tanks owned by the common carrier in excess of 
its requirements for transportation purposes and used by it for 
the convenience of owners of the oil in providing them with 
free storage for the convenience of its affiliates for indefinite 
periods of time, the Commission said, could not be included in 
an inventory of property owned and used for common carrier 
purposes. It excluded the excess storage from property used 
for common carrier purposes. 

Another finding by the Commission was that oil pumping 
stations which might have been necessary when the pipe line 
was operated at its maximum capacity but which were not in 
use on the valuation date and had not been in use for several 
years were properly classified as out of service. The excess sta- 
tions were excluded from property used for common carrier 
purposes. 

In the final report the Commission found that storage at 
McCook, Tex., for 1,120,000 barrels would be adequate to meet 
all transportation requirements. It found that storage for 520,- 
000 barrels would be sufficient at Hendricks, Tex. On these 
findings, the Commission made its classification of storage facili- 
ties as owned and used for common carrier pruposes and as 
owned but not used for common carrier purposes. 

The Commission, division 1, in valuation docket No. 1210, in 
a tentative valuation of the property of the Texas Pipe Line Co. 
(Texas) as of December 31, 1934, has fixed a final value of the 
total property owned at $37,031,609 and of the total used at 
$35,647,309. The total owned and used for common carrier 
purposes is valued at $35,600,000. Included in that valuation 
is $581,207 as working capital including materials and supplies. 
The company owned 2,856.9 miles of line but used only 2,670. 

The Commission, division 1, in valuation docket No. 1209, 
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in a tentative valuation of the property of the Shell Pipe Line 
Corporation as of December 31, 1934, has fixed a final value of 
the total property owned at $36,283,500 and of the total used 
at $37,177,096. The total owned and used for common carrier 
purposes is valued at $36,000,000. Included in this valuation is 
$163,000 as working capital consisting entirely of material and 
supplies. The company owned and used as of the valuation date 
2,451.2 miles of pipe line. It owned a total of 2,520.6 miles. 


COMMISSION ORDERS 

No. 27246, U. S. S. Lead Refinery, Inc., vs. Boston & Albany et al. 
Complaint dismissed on request of complainant 

No. 27351, Empire Oil & Refining Co. vs. Canadian National et al. 
Complaint dismissed on request of complainant. 

No. 27381, Standard Oil Co. of New Jersey et al. vs. B. & O. et al. 
Complaint dismissed on request of complainants. 

No. 27399, Standard Oil Co. (Indiana) vs. Alton et al. Complaint 
dismissed on request of complainant. 

No. 27400, Sinclair Refining Co. vs. Erie et al. Complaint dis- 
missed on request of complainant. 

No. 27410, Socony-Vacuum Oil Co., Inc., vs. A. & S. et al., and 
a subnumber thereunder, Wadhams Oil Co. vs. Canadian National 
et al. Complaints dismissed on request of complainants. 

No. 27413, Standard Oil Co. of Louisiana vs. A. G. S. et al. Com- 
plaint dismissed on request of complainant. 

No. 27455, Shell Petroleum Corporation vs. C. of N. J. et al. Com- 
plaint dismissed on request of complainant 

No. 27416, Pure Oil Co. vs. C. & O. et al. Complaint dismissed on 
request of complainant. 

No. 27475, Socony-Vacuum Oil Co., Inc., vs. Alton et al. Complaint 
dismissed on request of complainant. 

No. 27507, Skelly Oil Co. vs. A. & S. et al. Complaint dismissed 
on request of complainant. 

No. 27539, Louisiana Oil Refining Corporation vs. A. & S. et al. 
Complaint dismissed on request of complainant. 

No. 27701, Higginsville Flour Mill vs. Alton. Complaint dismissed 
on request of complainant. 

No. 27728, Tri-State Pipe Co. vs. B. & O. Complaint dismissed 
on request of complainant 

No. 27752, Fred G. Hilvert Distributing Co. et al. vs. A. C. & Y. 
et al Fresno County Chamber of Commerce and Fresno Traffic As- 
sociation permitted to intervene. 

No. 27832, Chanengo County Retail Coal Dealers’ Association vs. 
D. L. & W. et al. Complaint dismissed on request of complainant. 

No. 27839, Charles Eneu Johnson & Co. vs. C. C. C. & St. L. et al. 
Complaint dismissed on request of complainant. 

No. 27871, Johnson Bronze Co. vs. B. & O. et al. Complaint dis- 
missed on request of complainant. 

No. 27879, Railroad Commission of the State of California et al. 
vs. A. & R. et al. San Francisco Chamber of Commerce permitted to 
intervene. 

No. 27905, G. R. Kirk Co. vs. A. T. & S. F. et al. Southern Pacific 
Co. dismissed as party defendant hereto 

Air mail docket No. 1, air mail compensation; air mail docket No. 
16, air mail rates for route No. 24; and air mail docket No. 18, Na- 
tional Parks Airways, Inc., base-rate mileage. Proceedings reopened 
for further hearing solely on effect and reasonableness of proviso 
added to order of March 11, 1935, in air mail docket No. 1, that 
compensation payable under any rate so determined shall not exceed 
minimum compensation payable under next lower rate so determined. 

MC C-37, Wabash Fibre Box Co. vs. Denny Motor Transfer Co. 
et al. Central States Motor Freight Bureau, Inc., permitted to inter- 
vene. 

No. 27907, Wisconsin Petroleum Association et al. vs. A. & §& 
et al. Shell Petroleum Corporation permitted to intervene. 

Finance No. 11847, application of trustees of the Chicago, Rock 
Island and Pacific to lease property of the Chicago, Rock Isiand and 
Gulf. Dwight S.- Beebe, Merrel P. Callaway, Harry C. Hagerty, 
August Ihlefeld, Jr., DeWitt Millhauser, John W. Stedman and Fred- 
erick W. Walker, as the protective committee for The Chicago, Rock 
Island and Pacific first and refunding mortgage 4 per cent gold bonds, 
due April 1, 1934, and secured 4% per cent gold bonds, Series A, due 
September 1, 1952, constituted under an agreement dated July 21, 
1933, permitted to intervene. 

MC 1657, Dougherty Storage & Van Co., common carrier applica- 
tion; MC 1657, Same, extension of operations; MC 80924, Bell Transfer, 
Inc., common carrier application. Applicant’s petition for rehearing 
denied. 

MC 43654, Dixie Ohio Express Co. common carrier application 
Southern Pacific Co., Southern Motor Carriers Rate Conference and 
Central and Southern Motor Freight Tariff Association, and Akron 
Motor Transportation Association permitted to intervene. 

MC 43654, Dixie Ohio Express Co. extension of operations. Manu- 
facturers Association of Erie, Niagara Alkali Co., Hooker Electrochem- 
ical Co., Innis Speiden Co., Niacet Chemical Co., Niagara Wall Paper 
Co., American Sales Book Co., and Union Carbide Co. permitted to 
intervene. 

MC 71516, Alabama Highway Express, Inc., contract carrier ap- 
plication. Applicant’s petition for further hearing denied. 

MC 81843, Lee Sprankle, common and contract carrier application. 
MC 81843, Lee Sprankle, extension of operations. Applicant's petition 
for further hearing denied. 

MC 75665, Sub. No. 2, Red Star Lines, Inc., extension of operations. 
Request of protestant, Short Line, Inc., of Penn., that it be allowed 
to withdraw its exceptions to recommended order granted, and ex- 
ceptions considered withdrawn as of December 2. Recommended or- 
der made effective as of December 2. 

No. 27822, Indiana Independent Petroleum Association, Inc., et al. 
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vs. A. & S. et al. H. N. Greis, as trustee for Deep Rock Oil Cor- 
poration, permitted to intervene 

No. 27868, Illinois Petroleum Marketers Association et al. vs. A 
& S. et al H. N. Greis, as trustee for Deep Rock Oil Corporation 
permitted to intervene. 

MC 550, application of Rudie Wilhelm Warehouse Co., Inc., Port 
land, Ore. Order of October 12, vacated and set aside. 

MC 11650, application of William Begley, Philadelphia, Pa. Or 
ders of October 1 and November 5, vacated and set aside. 

MC 19987, Atlantic Motor Express, Inc., common carrier application. 
Petitions to intervene filed by T. C. Dabney, Southeastern Bonded 
Warehouse, Grunonian Corporation, Atlanta Fireworks Co W. E 
Edwards Co., Marshall & Reynolds, Southern G-F Co., Bonded Service 
Warehouse and Rittenbaum Brothers, denied 

MC 33608, Walter L. Boyd. Matter was duly referred to and set 
down for hearing before joint board No. 6 and a full and adequate 
hearing was held at Boise, Ida., on August 23, before the joint board 
Examiner R. J. Olentine was present at the hearing to advise with 
and assist the joint board. Joint Board No. 6 having been and being 
unable to agree on the matter, and more than 45 days having elapsed 
since the matter was duly submitted to and heard by it, authority 
to recommend an appropriate order and make a report in this matter 
conferred on the joint board, is terminated as of December 11 and 
matter referred to Examiner R. J. Olentine for such further action 
and proceedings as may be appropriate and proper in the premises 

MC 50322, James L. Cline, contract carrier application. Applicant’s 
petition for rehearing’and reconsideration and for leave to amend his 
application, denied 

MC°*74145, William Shandalov, common carrier application. Matter 
reopened for reconsideration on the record as made. Recommended 
order, which became effective as order of Commission on October 20, 
and which has been heretofore modified so as to relieve applicant from 
requirements thereof until December 20, further modified so as to 
relieve applicant from requirements thereof pending further order of 
Commission. 

MC 86081, Leonard Transport, Ltd., common carrier application 
Matter reopened for further hearing, with respect only to issue of 
whether applicant is fit, willing and able properly to perform service 
proposed, at a time and place to be hereafter fixed by Commission 

MC 86338, Chester Bagley, common carrier application. Matter re- 
opened for further hearing at a time and place to be hereafter fixed 
by Commission. 

No. 23157, Smoot Sand & Gravel Corporation vs. B. & O. et al. 
Petition of defendant, Baltimore & Ohio, fo1 
entered on June 5, 1931, denied 

No. 26780, I. Rothschild Produce Co. et al. vs. A. & S. et al 
Petition of complainants for reopening, reconsideration, and holding 
in abeyance order of August 9, denied 

No. 27910, Birmingham Grain Co. vs. Sou. Pac. et 
Pacific Co. dismissed as a party defendant 

1. & S. No. 4122, Automobiles to southern ports for export: |. & 
S. No. 4252, Automobiles to southern and Canadian ports. Order en- 
tered in I. & S. No. 4252 on October 11, which was by its terms made 
effective on or before December 21 modified to become effective on 
January 21, on not less than one day’s notice instead. 

Air mail docket No. 19, postal revenue limitation on air mail rates 
Proceeding reopened for further hearing 

MC F-304, W. E. Bell, purchase, White Line Motor Freight Co 
Inc. Petition for leave to intervene filed by Inter City Trucking Serv 
ice, Inc., denied 

MC 2815, The Willett Company of Indiana, Inc 
application 
with, denied 

MC 11146 and MC 11147, applications of E. P. McNeil, dba George 
McNeil Teaming Co Petition of Chicago-Milwaukee Motor Carriers 
Inc for rehearing and reconsideration, denied 


MC 50301, I. O. N. Freight Line 


modification of order 


al Southern 


contract carrier 
Applicant’s petition to issue permit or certificate forth- 


contract carrier application. 


Matter reopened for further hearing at a time and place to be here- 
after fixed by Commission. Order of July 28 vacated 
MC 78244, ipplication of R E IcDougall, Gervais, Ore Orders 


of October 19 and November vacated and set aside 

MC 75460, application of J. H. Reynolds, dba Cisco Transfer & 
Storage Co., Cisco, Tex Orders of October 18 and November 16 va- 
cated and set aside 

MC 60078, application of H. B. Wolf, dba Home Oil & Supply Co 
Grant City, Mo. Orders of October 15 and November 13 vacated and 
set aside 

MC 32146, application of Wm. R. Parker 
of Novembe! 3 vacated and set aside 
request of applicant 

MC 21502, application of Leamon Resler, dba Resler Truck Line 
Denver, Colo. Orders of October 19 and November 17 vacated and set 
aside 

MC 14607, application of John Patrick Donohue, Philadelphia, Pa 
Order of October 7 vacated and set aside and application dismissed at 
request of applicant 

MC 13658, application of Joe Papa, Shreveport, La. Order of No- 
vember 18 vacated and set aside 

MC 2339, application of William F. Riniger, Newark, N. J 
of October 20 and November 18 vacated and set aside 

MC 5080, application of Luther B. Still, Sisterville, W. Va. Or 
ders of October 15 and November vacated and set aside 

MC 2206, application of Leo H. Huebner, Harold Huebner, and 
George C. Voss, dba Huebner Bros. & Voss, Teeds Grove, Ia. Orders 
of October 18 and November 16 vacated and set aside. 

MC 810, application of Arthur K. Goodwin, Cherry Valley, Mass 
Order of September 23 vacated and set aside 
MC 137, application of B. C. Harnden, dba Harnden Transfer & 
ge, Laramie, Wyo. Orders of September 9 and October 8 vacated 
and set aside. 


Bingen, Wash. Order 
Application dismissed on 


Orders 


st 
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MC 70082, Ruben E. Melgren, contract carrier application. E. O 
Talbot permitted to intervene. Matter reopened for further hearing 
at a time and place to be hereafter fixed by the Commission. Effec 
tive date of order of October 26, postponed pending further order of 
Commission. 

MC 7799, John Melvin Hassler, common carrier application. Pro 
ceeding reopened on the Commission's owr motion for furthe: hear 
ing both in respect to claimed ‘‘grandfather’’ rights and to the rights 
which applicant claims by virtue of operations begun between Jun¢ 
1 and October 15, 1935. 

Finance No. 11806, Minneapolis & St. Louis Railroad Co. receivers’ 
certificates. Order of October 23, 1937, modified so as to limit the 
amount of receivers’ certificates to be issued thereunder to $604,350, 
to bear interest at not exceeding 4 per cent per annum, instead ol 
$805,800 at 4% per cent per annum because authority granted orig 
inally will not be exercised to the extent originally authorized and 
because the federal court for the district of Minnesota, fourth division 
limited the rate of interest on the certificate to a maximum of 4 per 
cent per annum 


NEW JERSEY CLASS RATES 

A three-judge court for the federal district of New Jersey 
has denied the petition in equity No. E-5181, Board of Pwblic 
Utility Commissioners of the State of New Jersey vs. United 
States and Interstate Commerce Commission, holding in sub- 
stance that the New Jersey commission has had a full hearing 
before the Commission in the matter of class rates within that 
state, in a thirteenth section proceeding in which the federal 
body had set aside class rates prescribed by it from Camden, 
N. J., to environs of New York, geographically in New Jersey. 

Judge Forman, speaking for the court, treated the suit 
begun by the New Jersey commission as an effort collaterally 
to try the so-called New Jersey lighterage case. New Jersey 
contended that it had not had a full hearing in the matter in 
the eastern class rate case out of which grew this thirteenth 
section proceeding. New Jersey asked in this proceeding that 
the court annul and enjoin enforcement of the Commission’s 
order of September 28, 1934, in No. 25570, Intrastate Class 
Rates in New Jersey, 203 I. C. C. 357. The court pointed out 
that New Jersey had had opportunities to be heard in both 
the class rate case and in the so-called lighterage case. 

Judge Forman said that in the eastern class rate case the 
Commission grouped Camden, N. J., and other southern New 
Jersey points with Philadelphia for rate-making purposes and 
that points in seven northern counties of New Jersey were 
grouped with New York for such purposes, rates between the 
Philadelphia-Camden group and New York being based on an 
inflated mileage instead of strictly on distance. 

New Jersey complained that the order was invalid in that 
it did not emanate from a full hearing; that it was not sup- 
ported by findings of fact; that it was without support in the 
evidence and that it authorized the establishment of intrastate 
rates that were unlawful per se. Judge Forman said it was to 
be observed that the rules permitting the grouping of points 
in southern New Jersey with Philadelphia, and the points in 
the northern counties of New Jersey with New York City had 
been established prior to the order of the Commission of which 
New Jersey complained. That order, he said, merely applied 
the existing rules. 

With regard to the three last mentioned objections in the 
preceding paragraph, Judge Forman said they pertained solely 
to the propriety of including points in southern New Jersey 
within the Philadelphia group and points in northern New 
Jersey with the New York group. This plaintiff sought to 
challenge collaterally, after having taken no steps to challenge 
directly, said Judge Forman, the findings in the Eastern Class 
Rate Investigation, 164 I. C. C. 314, 171 I. C. C. 481 and 177 
I. C. C. 156, and the adjudication in the lighterage cases, which 
could not be done. The court found that the plaintiff had had 
a hearing as the two special terminal rules which were involved 
in the case. The plaintiff, he said, was a party in both the 
Eastern Class-Rate Investigation and the lighterage cases. The 
very contentions it was now making, he said, were or should 
have been made in those cases. The judge said there was 
ample evidence to support the Commission's finding of prejudice 
made in the thirteenth section proceeding. 

“Much of the argument in plaintiff's brief,” says Judge For- 
man’s opinion, “invited the court to weigh the evidence, deter- 
mine that the Commission was wrong, and substitute its judg- 
ment for that of the Commission upon the administrative ques- 
tion determined. But it is settled that the court will not d 
this.” 


N. Y¥. 0. & W. REORGANIZATION 
The Commission, by division 4, in Finance No. 11662, New 
York, Ontario & Western Railway Co. reorganization, has or- 
dered the filing in the record in this case, of a report by its 
Bureau of Accounts on its investigation of the income accounts 
of the N. Y. O. & W. for the calendar years 1932 to 1936, both 
inclusive. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co.. St. Paul. Minn. Copyright, 
1937, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 

(District Court, D, Nebraska, Omaha.) A _ secondhand 
automobile dealer who transported automobiles to other states 
by arranging to have persons desirous of going there drive his 
automobiles, such persons paying for their transportation in cost 
of gas and oil, was a ‘common carrier by motor vehicle” within 
statute regulating common carriers by motor vehicles in inter- 
state commerce, notwithstanding dealer exercised right of se- 
lecting the most desirable applicants for the trips and irre- 
spective of how costs of transportation was arrived at (Motor 
Carrier Act of 1935, Sec. 203(a)14), 49 U. S. C. A., Sec. 303 
(a)(14)). (Interstate Commerce Commission vs. Davidson, 20 
Fed. Sup., 832.) 

Statute regulating transportation of passengers by motor 
vehicles in interstate commerce for compensation is not uncon- 
stitutional (Mctor Carrier Act of 1935, Sec. 222(b), 49 U. S. C. 
A., Sec. 322(b) ) Ibid. 

(District Court, E. D. Missouri, E. D.) In passing upon 
order of Interstate Commerce Commission, court must take 
facts to be as found by the Commission, where evidence upon 
which the Commission findings were based is not before court. 
(Thompson vs. United States, 20 Fed. Supp. 827.) 

The presumption existed, in absence of evidence to the 
contrary, that the Interstate Commerce Commission, in fixing 
joint rate for shortest route, fixed it at a figure which would be 
compensatory for all routes not unreasonably long.—Ibid. 

Where the Interstate Commerce Commission found that 
maintenance by plaintiff carriers of joint through rates over 
unduly circuitous long haul routes and over routes which did 
not reserve plaintiff's long haul was unduly prejudicial and 
discriminatory against the other carrier, plaintiff carriers were 
not entitled to enjoin enforcement of order of Interstate Com- 
merce Commission requiring them to desist from practicing the 
undue prejudice, discrimination, and preference found to exist 
(Interstate Commerce Act, Sec. 3(3), 15(4), 49 U. S. C. A., Sec. 
3(3), 15(4)).—Ibid. 


REORGANIZATION EXPENSE DATA 

The experience of the Commission’s Bureau of Finance with 
petitions for allowance, by the Commission, of compensation 
and expenses in railroad reorganizxtion proceedings has not 
been satisfactory. Therefore, Director Sweet of that bureau 
has issued a notice to all parties in railroad reorganization pro- 
ceedings in regard to allowances for compensation and expenses. 
He points out that section 77 (c) (12) of the national bankruptcy 
act provides that judges may make allowances of reasonable 
compensation for services rendered and for actual and reason- 
able expenses incurred in connection with the proceedings and 
plans of reorganization. He further points out that the rules 
of the Supreme Court of the United States provide that clerks 
of the district courts shall transmit to the Commission, copies 
of petitions for such allowances. 

The experience of the Bureau of Finance in handling such 
petitions in their preliminary stages for the Commission, said 
Director Sweet, indicated that the Commission would be greatly 
aided in its consideration of the petitions if the applicants 
supplied the necessary information in substantially the form 
and manner as follows: 


In connection with petitions for compensation, the petitioners 
should file with the Commission as a part of the petitions or subse- 
quent to the filing of the petitions but at least ten days prior to the 
hearing before the Commission on such petitions, full and detailed 
statements of such services, the date or dates upon which they were 
endered, and the approximate time devoted thereto. 

Petitioners should file, as a part of petitions for allowances in 
reimbursement of expenses, or at least ten days prior to the hearings 
before the Commission on such petitions, the following 

Statements showing, with respect to transportation expenses for 
vhich reimbursement allowances are requested, the total expense in 

rred, the dates upon which the transportation occurred, the number 
of persons transported and the names of the persons, the place travelled 
from and travelled to, the manner and class fo the transportation, any 
Pullman or other special accommodations occupied, and the pur 
ose of the travel. 

Statements showing With respect to subsistence expenses for which 
eimbursement allowances are requested, the total expenses incurred 
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and the items for which they were incurred, the period during which 
the expenses were incurred, the number of persons incurring the ex- 
penses and their names, and the purposes of the expenses. 

Parties should preserve vouchers, receipts, and other data sup- 
porting their applications, and be prepared to submit such data if 
requested by the Commission. 


OUTSTANDING ORDERS VACATION 

Answering the Commission’s rule to show cause why an 
outstanding order should not be vacated, the complainant in 
No. 10739, Central Iron & Steel Co. vs. Pennsylvania et al., 
asserts that this particular case does not come in the category 
of long outstanding rate orders which the Commission con- 
templates vacating for reasons set forth in its order of Novem- 
ber 16 (see Traffic World, Nov. 20, p. 1139). The iron company 
asserts that this case does not and will not “tend to burden, 
complicate and prolong the processes of compiling affected tariff 
schedules in the necessary republication of them from time to 
time.” Therefore, it adds, to vacate the maintenance provision 
of that order would serve no useful purpose. 

The order in that case, according to the answer, was entered 
under section 3 and required the removal of undue prejudice. 
No substantial changes, it is declared, have occurred since the 
date of that order in the facts established of record in this 
proceeding. A further declaration is that if the defendants 
decided to propose any change in the practices and tariffs cov- 
ered by the order, complainant would be able to ‘reestablish 
the same facts and would thus be entitled to the reentry of the 
same order. Such a course, the answer declares, would subject 
the complainant and the Commission to substantial and unneces- 
sary expense and inconvenience. 

According to the answer, the terminal services, involved in 
this case, are being performed under conditions and circum- 
stances entirely in harmony with the Commission’s decision of 
May 14, 1935, in Practices of Carriers Affecting Operating 
Revenues or Expenses, 209 I. C. C. 11. It is asserted there has 
been no complaint or representation by any shipper or by the 
carriers, or dissatisfaction with the present conditions and prac- 
tices as covered by the Commission’s order in this case. 








PETITIONS FOR REHEARING, ETC. 


MC-F 331, Central Greyhound Lines, Inc issuance equipment 
mortgage notes: MC-F 332, Central Greyhound Lines, Inc., of New 
York, issuance equipment mortgage notes; MC-F 333, Dixie Greyhound 


Lines, Inc., issuance equipment mortgage notes; MC-F 334, Illinois 
Greyhound Lines, Inc., issuance equipment mortgage notes; MC-F 335, 
Ohio Greyhound Lines, Inc issuance equipment mortgage notes; 


MC-F 367, Pacific Greyhound Lines, issuance equipment mortgage 
notes: MC-F 341, Pennsylvania Greyhound Lines, Inc., issuance equip- 
ment mortgage notes; MC-F 336, Southwestern Greyhound Lines, Inc., 
issuance equipment mortgage notes and MC-F 337, Teche Lines, Inc., 
issuance equipment mortgage notes Applicants ask that respective 
orders in the above named proceedings be modified to authorize 
each of applicants, respectively, to issue the notes to be dated as of 
a date or dates subsequent to delivery of busses, but not later than 
December 31. 

No. 25682, Bragg, Millsaps and Blackwell vs. L. & A. et al. South- 
western carriers, defendants ask vacation of order of July 16, 1934, 
203 I. C. C. 270. which requires, until further order of Commission, 
maintenance of proportional rates on hogs, carloads, from White and 
Huttig, Ark., and Jonesville, Sicily Island, Riverton, Vaughn and 
Frogmore, La., to east bank Mississippi River crossings when destined 
to Birmingham, Ala 

No. 2566, intrastate rates on bituminous coal within state of Ohio 
Wheeling & Lake Erie asks modification of order of May 2, 1933, to 
permit establishment of rate of $1.34 a net ton of 2.000 pounds on 
bituminous coal, carloads, from mines and stations on its lines in 
the Ohio No. 8 district to Girard. Niles, North Warren, Warren and 
Youngstown, O., on the lines of Erie 

MC 60283, application of W. G. Williams. Hardin. Mo. Common 
Carrier Motor Freight Association. Inc.. asks leave to intervene. 

No. 17489, Certain-Teed Products Corporation vs. A. & R. et al 
and No. 17489, Sub. No. 2, Congoleum-Nairn, Inc., vs. Same. Defend- 
ants ask modification of order involving rates on lineoleum and felt- 
base floor coverings, in carloads, between points in official territory 
on the one hand, and western trunk line territory on the other, to 
permit application of column ratings in connection with currently ap- 
plicable class rate scales or to reflect currently applicable class rate 
scales. 

No. 18194, Boston Wool Trade Association vs. A. & W. et al., 
embracing also proceeding specified in footnote 172 I. C. C. 458. De- 
fendants ask modification of order involving rates on wool, carloads 
between points in western trunk line territory, also from western 
trunk line to official territory, to permit application of column ratings 
in connection with currently applicable class rate scales or to reflect 
currently applicable class rate scales 

No. 20703, Boston Wool Trade Association et al. vs. A. & R. et al. 
Defendants ask modification of order involving rates on wool and 
mohair, carloads, from western trunk line territory te Boston, Mass.. 
and related points, to permit application of column ratings in con- 
nection with currently applicable class rate scales or to reflect cur- 
rently applicable class rate scales 

MC 603, application of T. R. Shumpert, dba Shumpert Truck Line, 
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Amory, Miss Illinois Central and St 
of order and formal hearing 

MC 30728, application of T. E. Bingham, Inc., Fort Smith, Ark 
Common Carrier Motor Freight Association asks leave to intervene 

MC 1358, application of Harley White and Harry White, dba White 
Bros Cumberland, la Applicant 
sidered or reheard 

Petitions asking stay of orders have been filed in the following 
proceedings: MC 17069, application of Joel Ennis, dba Ennis Transfer 
Dunn N & MC 35893, application of Francis S Blockwood Akron 
O.; MC application of H. B. Brewer, dba Universal Motor Freight 
Terminal, Raleigh, N. C MC 29533, application of Homer A, Perigny 
dba Canton & Blue Hill Bus Line, Canton, Mass MC 33029, applica 
tion of Thomas J. Sullivan, dba Sullivan's Motor Express, Providence 
~ s MC 33418, application of C. L. Holcomb, dba Holcomb Trucking 
Co., Burlington, Vt MC 2978, application of 1} 
boro, Ind MC 71219 
tion Co In 

MC 33912, application of H. O. Carpenter, dba Red Ball Express 
Lines Brookhaven Miss Iliinols Central asks stayin ind 


aside of ordet 


Louls-San Francisco ask stay 


Transfet asks that case be recon 


30201 


Hasty Jones 


Transfer & 


rastus I 
application of Friedman 
Youngstow! 0 


Construc 


setting 


MC-F 354, Ziffrin Overnite Express, In¢ purchase, Overnite Ex 
press, Inc. (Lorenz Kuenzl, trustee). MC-F 377, Sam Ziffrin and Esther 
Ziffrin control Ziffrin Overnite Express Inc Chicago-Milwaukee 
Motor Carriers, In Illinois Minnesota Motor Carriers Conference 
Pope Brothers Red Top Cab Co Olson Transportation Co. and Wis 


consin Fox Valley Transit Co. ask reconsideration by division 5 


No 16750, National Poultry Butter & Ege Association et al vs 


A. & R. et al embracing also proceedings specified in footnote, 192 
aa « 13 ind No. 17000, Part 2, western trunk line class rates 
embractt il t extent there specified proceedin listed in foot 
note 164 I. ¢ Cc Defendants ask modification of orders involving 
rates on butte eggs and poultry, live r dressed, in carloads, be 
tween points In western trunk line territory, also between points in 
western trunk line territory and points in official classification terri 
tory to permit application of column ratings in connection with cur 
rently applicable class rate scales o to reflect currently applicable 


class rate scales 
No. 20719, Omaha Chamber of Commerce vs. ( & N. W. et al 

and No. 20782, Rock Island Chamber of Commerce Traffic Bureau et 

al. vs. A. T. & S. F. et al Eggs 

denial of defendants I 


erss-O’Flyng Co. asks dismissal and 
modification of order in these pro 
ceedings 


Finance No 


10813, Louisiana & North West Railroad Co. reorgani 
zation Debtor and Middle States Petroleum Corporation, stockholdet 
ask modification of report and order dated October 19 and oral argu 
ment 

MC 79571, application f Overnite Express In Sheboygan, Wis 


Illinols-Minnesota Motor Carriers Conference asks public hearing and 
formal randfather’ 
In 


determination of rights of Overnite Express 

MC 4027, application of Iberia Farmers’ Exchange, Iberia, Mo. St 
Louls-San F1 asks stay of order and formal hearing 

MC 1659, application of Clark F. Walsh, dba Walsh Tub & Trans 
fer Co Nashua, la Minneapolis & St. Louls 
side of order and hearings 

MC 39134, application of Red Ball Ti 
Fayetteville Ark 


incisco 
protestant 


asks setting 


insfer & Storage Co In 


Missourl Pacific Kansas City Southert Texas & 

Pacific and St. Louis-San Francisco, protestants isk stay of order 
and formal hearing 

MC 1724, application of Johr l. Schmidt Baltimore Mad Appli 


cant asks stay and modification of order of November 27 

MC 70662, application of Cantlay & Tanzola, In Applicant asks 
reopening and further hearing 

MC 3497, application of John H. Speas and Jacob J. Speas, dba 
Speas Bros Applicants ask stay of order dated November 
24, reconsidereration and issuance of an amended or new 

Petitions for stay of order have been filed in the following pro 
ceedings: M C30180, application of McNerney Storage and Transporta 
South Norwalk, Conn MC 570, application of Law 
rence V. Regan, dba Regan's Express, Portsmouth, N. H MC 6619 
ipplication of Jeremiah G Everett, Mass MC 448, applica 
tion of Clarence R. Cripe, Goshen, Ind MC 3389, application of Curtis 
& Croston, Inc., Boston, Mass 


MC 3009, application of M. W West and H. } 
Brothers Motor Express Co Laurel, Miss 


Kalona, Ia 


order 


tion Co Inc 


Sweeney 


West, dba West 
Illinois Central and Louis! 


ana & Arkansas, protestants, ask staying and setting aside of order 
No. 26817, Globe Grain and Milling Co. vs. C. B. & Q. et al De 
fendants ask reconsideration of report on further hearing dated No 


vember 2, and order authorizing waiver of collection of outstanding 
undercharges and reat 

No. 27719, Federal 
hearing 

MC 75651, application of R. ¢ Motor Lines, Ine 
Fla Applicant asks dismissal of petition to stay order 
tificate 

MC 7860, application of M. G. Roux Trucking Corporation 
lyn, N. Y Applicant asks reconsideration 

Petitions asking stay of orders have 
proceedings: MC 4394, application of G. D 
7768, application of Adam J. Weigand, Dover 
tion of Augusta Truck Co Inc., Augusta, Ga 


gument 

Container Co. vs. B. & O Defendant asks re 
Jacksonville 
granting cer 


Brook 


been filed in the following 
Elmore, Dothan, Ala MC 
Ohio; MC 35801, applica 


LOANS TO RAILROADS 


The Boston & Maine has asked the Commission to modify 
its orders in Finance Nos. 9484, 9730, 11146 and 11165 so as to 
authorize the company to pledge $600,000 of its MM 
bonds 


series 


part of an issue of $3,600,000 of such bonds for a loan 


The Traffic World 


Vol. LX, No. 26 





of $2,000,000 from the RFC. It said that it intended to apply 
for such a loan from the RFC and as collateral it desired to 
deposit $600,000 of the issue of MM bonds in its treasury not 
pledged as collateral for any loans 

The Boston & Maine, in Finance No. 11887, has asked Com 
mission approval of a loan for $2,000,000 from the RFC until 
February 1, 1939, to meet fixed charges of $2,015,900 falling due 
in the first quarter of 1939 


REPARATION ORDERS 

Reparation orders have been issued in No 
Baldwin Produce Co., Inc., et al. vs. T 
24813, Parker-Young Co. vs. Central of Georgia et al.; No 
25444, Mosbacher Motor Co. vs. A. & S. et al., and a sub num 
ber thereunder, R. D. McKay Motor Co. vs. A. T. & S. F. et al.; 
No. 25475, Massey Hardware Co. vs. C. R. L. & P. et al.; No 
25506, S. A. Long Electric Co. vs. A. T. & S. F. et al.: No. 25508 
Lehmann-Higginson Grocer Co. et al. vs. Same; No. 25513 
QO. J. Watson Distributing & Storage Co. et al. vs. Alton et al.; 
No. 25526, A. J. Harwi Hardware Co. vs. Same; No. 25539 (sup 
plemental), Jule F. Acker et al. vs. Same; No. 27146, Allyne 
Ryan Foundry Co. vs. N. Y. C. et al.; No. 27201, Swindell broth 
ers, Inc., vs. B. & O.; No. 27384, Hartford City Paper Co. v; 
M. St. P. & S. S. M. et al.; No. 27426, General Box Co. vs 
L. & N. et al 


22406, C. J 
& N. O. et al.; No 


NORTH CAROLINA CLASS RATES 


At the request of the Atlantic Coast Line and other rail 
roads in North Carolina, the Commission in No. 27900, intra 
state class rates in North Carolina, has instituted a thirteenth 
section proceeding in respect of the class rates established by 
the North Carolina Utilities Commission by order entered June 
16, 1937. The rates so prescribed, says the notice instituting the 
case, are less than those permitted or required by the federal 
body on interstate traffic. The carriers alleged that the ob 
servance by them of the order of the North Carolina commis 
sion caused undue and unreasonable advantage, preference and 
prejudice as between persons and localities in intrastate com 
merce, on the one hand, and in interstate commerce, on th 
other, and undue, unreasonable and unjust discrimination 
against interstate commerce 


RAIL PROBLEM PLAN 


The Commission, it is understood, may have something to 
say in the near future bearing on the recent press conference 
statement of President that the responsibility for 


{00st velt 


initiating a plan for solution of the railroad problem rested 
with the Commission 
In some quarters it is believed that the subject may be 


discussed in the annual report of the Commission which will 
go to Congress early in January It is also suggested that the 
Commission may the problem in its 
report passing on the carriers’ petition for authority to increase 
rates and passenger charges 

One thought is that though the Commission may recom 
mend a plan or course of procedure to improve the situation 
of the railroads it will not wish to be the agency that will 
carry the plan into effect. 

Whether or not the Commission attempts to do the job 
it appears to be conceded that legislation will be necessary i 
there is to be authority to bring about cooperation among 
railroads and the affecting of economies. 


take occasion to discuss 


NEW YORK BOARD APPROVES RATE INCREASE 


The New York Board of Trade, at its annual meeting De 
cember 22, adopted a resolution approving “in principle” and 
as “justifiable” an increase in railroad freight rates. The board 
approved the report of a special committee appointed to study 
the railroads’ petition for rate increases, which, after quoting 
figures to indicate the need for additional railroad revenue, said 
it was “perfectly obvious that the railroads must look to then 
customers to bear the expense of these increased costs which 
can only be reflected in an increased rate.” 


CHANGES IN DOCKET 


Hearing in MC 86815, assigned for December 20, at New 
N. ¥ before Joint Board 3, was postponed to February 2 
Hotel New Yorker, New York, N. Y., before Joint Board 3 

Hearing in MC 76996, assigned for December 22, at Baltimore 
Md., before Examiner Oliver, was postponed to February 1, at Wash 
ington, D. C., before Examiner Oliver 

Hearing in MC 86822, assigned for December 20, at 
Md., was postponed to January 25, at Washington, D. C 
aminer Oliver 

Hearing in fourth section application 
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RAIL RATE INCREASES 
The Traffic World Washington Bureau 


Adhering to the view they held in the Commission's inves- 
tigation of passenger fares in 1935-6, that reduced passenger 
fares would not add much if any to their revenues, repre- 
sentatives of the eastern railroads, December 23, presented 
testimony in support of the application of those carriers for 
permission to increase the basic coach fare from 2 to 2.5 cents 
a mile, in the passenger fare part of Ex Parte 123. One fact 
brought out was that the reduction in the eastern district in 
the coach fare to 2 cents a mile had the effect, in the first 
twelve months of the reduced fare ended with May, 1937, had 
brought about an almost exact reversal of the Pennsylvania's 
passenger revenues divided as between the money received 
from riders in Pullmans and the money from coach passengers. 

In the year before the reduced coach fares, 54 per cent of 
the passenger revenues of the Pennsylvania, came from passen- 
gers in Pullmans and 46 per cent from those riding in coaches 
In the first year under the reduced coach fare basis the bulk 
of the revenue, 54 per cent, came from the coach passengers 
and 46 per cent from those in Pullmans 

That fact was brought out by F. W. Conner, assistant 
passenger traffic manager. The substance of his testimony 
was that in his opinion an increase in the coach fare would 
yield greater revenue and an admission that the narrowing 
of the spread between the two classes of equipment might re 
sult in an increcse in the revenue from the sleeping and parlor 
car passengers 

KF. J. Wall, vice-president of the New Haven, gave testi- 
mony of similar character, calling attention to the fact that 
the New Haven stood third among carriers in the country 
dependent in large measure on revenue from passenger service 
In 1936, he said, the passenger and mail revenue represented 
11.3 per cent of the operating revenues of the New Haven 
Passenger revenue, alone, he said, represented 31.7 per cent of 
the total revenue. 

A fifteen per cent increase in freight rates, Mr. Wall said, 
would not produce enough revenue to meet the necessities of 
the New Haven He said the New Haven had to get more 
revenue from its passenger traflic. Expenses, Mr. Wall said 
had increased in the same manner and to the same extent as 
had expenses for providing freight service. Forty-five per cent 
of the New Haven’'s expenses, he said, were incurred in pro- 
viding passenger service. Mr. Wall said that if all the coach 
travel in the year ending May 31, 1936, had paid half a cent a 
mile more than it did the revenue of the New Haven would 
have been $3,400,000 greater. On the basis of the volume of 
business done in 1936, that, he said, would be the amount of 
the revenue increase that would result from the grant of the 
petition under consideration. 

Commissioner Porter, who presided at the hearing, assisted 
by Examiner Koch and J. J. D. Preston, a cooperator from 
West Virginia, subjected Mr. Wall to 4 fire of questions based 
on the Porter theory that lower fares would so increase the 
volume of traffic that the final revenue result to the railroads 
would be more satisfactory than on a smaller volume on the 
basis of higher fares. Mr. Porter called attention to the ex- 
penditures of the New Haven for additional and improved pas- 
senger equipment. Mr. Wall said he recognized that the re- 
duced fare did bring about an increase in the volume, but 
suggested that business conditions generally were better in the 
year in which the low fare became operative. It was difficult, 
he said, to say how much of the increased volume was caused 
by the passenger fare cut and how much to the improvement 
of business conditions. Bus competitors, Mr. Wall said, had 
told him they hoped the railroads would obtain an increase in 
fares so that they also might get higher fares for themselves. 

Fares were not static, said Mr. Wall, in answer to some 
of the questions from the bench. He didn’t know, he added 
whether a fare of 2.5 cents was the answer to the problem of 
the railroads. All the railroads were asking, said he, was the 
privilege of making the experiment 

“If it is not good, I'll be the first to ask you to change it,” 
said Mr. Wall. 

Commissioner Porter asked whether Mr. Wall was not 
the last one who was willing to give up the basic fare of 3.6 
cents a mile. Mr. Wall said he still thought it was a mistake 
to change the basic fare. 

“You're still for 3.6 cents a mile?” 
Porter, explosively. 

“No, I don’t mean that,” said Mr. Wail. “I mean that 
there should not have been any change in the basic fare, but 
that we should have been allowed to make experiments with 
lower fares. We began making experiments with lower fares 
in 1928. The bulk of our fares were under 3.6 cents when the 
basic fare was reduced to 2 cents.” 


asked Commissioner 
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Mr. Benton wanted to know whether the witness thought 
that the railroads would be as well off as they were if there 
had been no departure from the 3.6 basis. Mr. Wall thought 
they would be, remembering that most of the fares were be- 
low 3.6 cents. In answer to a question by Mr. Benton, Mr. 
Wall expressed the opinion that the diversion by reason of an 
increase to 2.5 cents would be very slight. 

Commissioner Porter said he couldn’t understand how in 
official territory with the greatest traffic density of the country 
and the lowest freight rate it was necessary for the eastern 
railroads to have the highest passenger fares. The witness 
said that average hauls in the east were much shorter than 
in the west and south where the basic fares were lower, and 
the investment for the passenger service much greater. Mr. 
Wall said that Commissioner Porter and he were in agree- 
ment in trying to find the fare that would give the railroads 
the greatest revenue, but they were in disagreement as to 
how that greatest revenue was to be obtained. In answer to 
questions by Mr. Benton, Mr. Wall agreed that there would 
be diversion if the fare was increased. But, he said, the diver- 
sion would probably be small because people were expecting 
to see an increase in price in all things. 

“But things are getting worse now aren't they?” asked 
Mr. Benton. 

“Oh, that’s a temporary condition, I hope,” said Mr. Wall. 

Mr. Conner recited the figures and percentages showing 
that while passenger revenues were increasing somewhat in 
the year following the reduction to 2 cents a mile increases 
in freight revenue were greater than in passenger revenues 
and that increases in freight revenues in the south where the 
passenger fares were on the lowest basis the increases in 
freight revenue were much greater than those in passenger 
revenue. Mr. Conner said that eastern carriers were definitely 
of the belief that an increase in the passenger fares would 
result in increases in revenues As ground for that belief, 
Mr. Conner pointer to the fact that in 1920 when the Commis- 
sion permitted an increase of 20 per cent in the basic passenger 
fare there was a 20 per cent increase in the revenue for the 
last three months of 1920, which was the first quarter in which 
the increased fare basis was in effect 


The witness said that the Pennsylvania had a large volume 
of business which was willing to use only rail transportation. 
The company’s patronage, he said, embraced a great body of 
business and professional men who used rail transportation 
because it was their preferred form of transportation. He 
said that on the basis of 1936 volume of business the increase 
in fare would bring about an increase in revenue for the 
Pennsylvania of $7,500,000 and $1,800,000 for the Long Island, 
or a total increase of $9,300,000 for the Pennsylvania system. 
Mr. Conner thought that the distribution on the proposed basis 
would not be the same as between coaches and Pullmans as it 
had been in 1936. He admitted that there might be some di- 
version to the private automobile and bus but that the diver- 
sion would be more than compensated for by the movement 
of passengers from coaches to Pullmans due to the narrowing 
of the spread between the bases of fares in the two classes of 
equipment. 


Commissioner Porter brought up the question of why the 
eastern railroads had none of the so-called intermediate fare 
trains carrying tourist sleepers. He specifically asked why 
there weren't trains such as the “Challenger” in the eastern 
district. Mr. Conner said that the intermediate fare or tourist 
sleeper class of trains was the product of war in the western 
district at the close of the 1880’s which had grown out of the 
immigrant and tourist traffic of the earlier days. Thank heaven, 
he said, that war had not spread to the eastern district. He 
called attention to the fact that the so-called intermediate 
fares applied only between gateways along the Mississippi and 
Missouri to the far west. The tourist car, he said, was an 
element that tended to multiply the number of cars on a train 
and add to the complexity of operation. Mr. Porter said that 
trains of the “Challenger” type seemed to be good revenue 
producers. Mr. Conner retorted that they were good revenue 
producers because they seemed to be able to haul at the long 
intervals between them just about the amount of traffic offer- 
ing for transportation from the gateways to the far west. 

L. W. Landman, general passenger manager of the New 
York Central, said that the passenger revenue of that road, sec- 
ond largest carrier of passengers in the country, amounted in 
1936 to $62,500,000. For the year ended June 30, 1937, the pas- 
senger revenue of the New York Central, including the Pitts- 
burgh & Lake Erie, was $65,239,000. Those figures, he said, 
included commutation revenue, which had amounted to about 
$5,500,000 annually in the last several years. The rate of in- 
crease, he said, had been steadily diminishing in recent months 
and in recent weeks it was just about what it was a year ago. 

Accurate segregation of coach and Pullman passengers 
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prior to June, 1936, Mr. Landman said, was not available for 
the New York Central except for September, 1934, and May, 
1936. Of course since June 1, 1936. he said, an accurate segre- 
gation had been made in accordance with the requirements of 
the Commission. Pullman travel revenue in May, 1937, he 
said, was slightly less than in May, 1936. June, 1937, he said. 
showed an increase of about $145,000 over June. 1936 July, 
1937, showed a decrease under July, 1936. August, 1937, he 
said, showed an increase of about $80,000 over the same month 
in 1936, and September showed an increase of about $45,000 

“The story as to coach traffic, however,” said Mr. Land- 
man, “Is entirely different. In May, 1937, we showed an in- 
crease in coach revenue of over $600,000, as against May, 1936. 
In June the increase was about $460,000; July about $525,000: 
August about $223,000, and September about $260,000.” 

According to Mr. Landman there has been a change in the 
relationship of revenue earned on Pullman traffic to entire 
passenger revenue. Based on a study made in September, 1934, 
he said, it was estimated that the New York Central at that 
time obtained approximately 40 per cent of its passenger rev- 
enue, excluding commutation, from coach traffic, and 60 per 
cent from sleeping and parlor car traffic. In May, 1936, based 
on an actual test, said Mr. Landman, 67% per cent of the pas- 
senger revenue excluding commutation was received from pas- 
sengers traveling in parlor cars and 325 per cent from 
passengers traveling in coaches. In that month. he said, 18.9 
per cent of all the passengers were carried in Pullman cars 
and 81.1 per cent in coaches 

It was the judgment of Mr. Landman that the proposed 
increase would result in a substantial increase in the passenger 
revenue of the New York Central. What its passenger revenue 
result might have been under the old basis of fares no one 
could tell. Certainly, he said, the result under the present basis 
had not been satisfactory 

“But whether the basis prescribed by the Commission was 
right or not,” said Mr. Landman. “the resulting increase in 
expenses since the record in the old passenger case was made, 
which expenses, of course, are applicable to passenger traffic as 
well as other forms of traffic, necessitate an effort on our part 
to secure more revenue from the passenger traffic.” 

H. M. Bassett, transportation engineer of the New York 
Central, submitted graphs and statistical tables pertaining to 
passenger revenue without undertaking to explain the idea 
being that he would make his explanations if and when anyone 
desired to subject him to cross examinations 

Arthur F. White, assistant director of the Commission's 
Bureau of Statistics, submitted compilations of data pertaining 
to passenger traffic. One exhibit was a comparison of passenger 
and freight traffic and revenues for all districts and individually 
for the Baltimore & Ohio, New York Central, New Haven and 
Pennsylvania for quarterly periods and for cumulative periods 
The railroads mentioned were referred to in other exhibits as 
“selected roads.” Another exhibit showed passenger car miles 
traffic and revenue separated between coaches and reserved cars 
(sleeping and parlor cars) by districts and selected roads, by 
months, July, 1936, to June, 1937, inclusive. 

Another exhibit was the comparison of passenger traffic 
and revenues for the year ended June 30, 1937, and the cal- 
endar years, 1934 and 1936. separated between coaches and 
reserved cars. Another was a comparison of passenger traffic 
and revenues for the years ended June 30, 1937, and June 30. 
1936, for districts and selected roads. Another exhibit was of 
passenger train revenues and expenses separated between pas- 
Senger traffic and other traffic, for 1936 of Class I railroads in 
the eastern district Another was the comparison of eastern 
district passenger train car miles. revenues and expenses, sep- 
arated between passenger traffic and other traffic for the years 
1937 and 1933 of Class I steam railways. 

Postalized Fares 

John A. Hastings, of Great Neck, N Y., advocated his plan 
of a postalized system of passenger fares. He opposed grant 
of permission as requested by the eastern railroads. He said 
that to grant it would defeat the purpose the railroads had in 
mind, namely an increase in their revenues. He said that even 
if his system of rates did not result in an increase in volume 
of traffic greater than 50 per cent. the resultant increase in 
revenue would be $47,000,000. He said that “postalization” of 
fares would be more likely to cause an increase of 1,000 per 
cent than 50 per cent 

Mr. Hastings, on other occasions. has presented his plan 
and has advocated it in addresses. books and pamphlets. It 
proposes to extend the idea of postage rates to passenger fares 

that is a flat rate without regard to distance for any ride 
in one general direction within any system, except where cer- 
tain points are competitively served. He has advocated that 


the principle should be applied for an experimental period of 
three years to the passenger traffic on Class I interstate rail- 
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roads (except that traveling between points in a recognized 
radius now fixed by the railroads) on the basis of a division of 
two fare-paying classes only: Regular and express or limited 
train service. His idea is that the regular train fare for any 
distance beyond the commuting area but within the scope of 
a railroad system should be one dollar and on express or 
limited trains three dollars. In cases where one system served 
two distant points such as Chicago and Los Angeles and also 
by routes composed of a number of railroads, the Commission 
might make a fare which would be equal to the aggregate of 
postalized fares if such transportation were had via the mul- 
tiple-line route. So as to obtain the active cooperation of the 
carriers for the application of the principle and assure them 
against adverse financial effect. the federal government 
through a corporation, shall pay to the railroads, in the experi- 
mental period, the “differential” between the postalized passen- 
ger fare and the fare last fixed in the s hedules and tariffs filed 
by the railroads with and approved by the Commission, under 
the plan. 

Under the Hastings plan payment by the government's 
corporation of the fare differential would be made until the 
annual passenger revenue in each year would be equal the 
annual passenger revenue received by each railroad during the 
calendar years 1924 and 1925. inclusive, provided that if the 
revenue before the end of the experimental period rose to an 
excess of 20 cents a passenger-car mile the excess should be 
divided equally between the railroad and the government's cor- 
poration 

Cross examination of the witnesses was deferred to the 
next hearing in Ex Parte 123 in Washington. 


VALUATION OF CARRIERS 

Cost of reproduction new except lands and rights, of prop- 
erty used by all carriers by railroad in common carrier service 
to January 1, 1937, is stated as $26,238,856,914 in an exhibit 
prepared by the Bureau of Valuation of the Commission and 
presented for the record in Ex Parte 123. increased rates, 1937 
The present value of lands and rights is stated as $2,605.869.985 

The bureau submitted a statement of methods employed in 
its determination of the data with respect to elements of value 
In this it discussed original cost, except land and rights, cost 
of reproduction new, cost of reproduction less depreciation 
lands and rights and working capital 

The table showing elements of value of property used in 
common Carrier service to January 1, 1937, for all carriers con 
tains the following as to the elements of value indicated by 
districts: 

Eastern District 


Original cost, except land and rights, $9,714,550,332: origi 
nal cost, less depreciation—except land and rights, $6,922 263,- 
027; cost of reproduction new—except land and rights, $11,067 
741,423; cost of reproduction less depreciation—except land 
and rights, $7,881,018,056; present value of land and rights, 
$1,435,967,212, and working capital, including materials and 
supplies, $110,944,729. 

Southern District 


Original cost, except land and rights, $4,095,375,306: origi- 
nal cost, less depreciation—except land and rights, $2,948,561,- 
069; cost of reproduction new—except land and rights, $4,500,- 
288,543; cost of reproduction, less depreciation except land 
and rights, $3,239,389,517; present value of land and rights 
$326,413,654, and working capital, including materials and sup- 
plies, $47,610,460. 

Western District 

Original cost, except land and rights, $8,987,069,255: origi 
nal cost, less depreciation—except land and rights, $6,552,680, 
632; cost of reproduction new—except land and rights, $10,670, 
$26,948: cost of reproduction, less depreciation except land 
and rights, $7,786,453,745; present value of land and rights 
$844,489,119, and working capital, including material and sup- 
plies, $141,638,554. 

Grand Total—All Districts 

Original cost, except land and rights, $22,796,994,893; origi- 
nal cost, less depreciation—-except land and rights, $16,423,- 
904,728; cost of reproduction new except land and rights, $26,- 
238,856,914; cost of reproduction, less depreciation—except 
land and rights, $18,906,861,318: present value of land and 
rights, $2,606,869,985, and working capital, including material 
and supplies, $300,193,743. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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PULLMAN FARE INCREASE 
The Traffic World Washington Bureau 


rhe first of what will be only two hearings in Ex Parte 125, 
increased Pullman fares and charges, was begun December 20 
before division 7, composed of Commissioners Aitchison, Porter 
and Caskie. Commissioner Scott, of South Carolina, sat with 
the federal commissioners under the cooperative agreement. 

In an off-the-record discussion Commissioner Aitchison, at 
the initial hearing, pointed out to representatives of the Pullman 
Company and John E. Benton, general solicitor of the National 
Association of Railroad and Utilities Commissioners, that up 
to that time there had appeared no necessity for holding hear- 
ings other than those at Washington and Chicago. The case was 
set for hearing at dates and places at which Ex Parte 123 was to 
have been heard before the present schedule of hearings in that 
case was adopted and announced. The most recent schedule 
with regard to Ex Parte 123 was announced December 9 with- 
out any mention of Pullman hearings in Ex Parte 125 

At the initial hearing in Ex Parte 125, D. A. Crawford, 
president of the Pullman Co., presented general testimony in 
support of the application of the Pullman Co. for authority to 
make an increase of ten per cent in its fares and charges. The 
company, he said, did not claim an emergency and it was not 
asking permission to make the ten per cent increase on less than 
statutory notice. He presented an exhibit showing the income 
account of the company from 1929 to 1937, both inclusive, to 
support the general declaration that the improvement in revenue 
of the company from the low point in 1932 to the end of 1937 
had not kept pace with the increase in expenses, especially those 
resulting from increases in taxes and wages, the latter being 
made in August in consonance with the increase granted to 
the nonoperating unions of railroad men. 


While Mr. Crawford was giving his testimony, Commis- 
sioner Aitchison announced that the Commission would put into 
the record a valuation of the property of the Pullman Co 
brought down to January 1, 1937. 


President Crawford said that in 1924 the Pullman Co 
separated its carrier operations from its manufacturing busi- 
ness which since that time had been carried on by the Pullman- 
Standard Car Co. Since 1927, he said, the Pullman Co. had 
merely owned and operated Pullman cars and repair shops, its 
business being entirely that of a carrier. He said that when 
the Pullman Co. came out of the period of government opera- 
tion it was in a debilitated condition. In the 1920s Mr. Craw- 
ford said, the Pullman business was a declining one, even as 
the passenger business of the railroads was a declining one. In 
those years its operating revenue, he said, was in the high 
$80,000,000’s, but that in 1933 its total revenue declined to 
$39,316,238.52, recovering to $64,473,051.15 in 1937. In that 
same period its total operating expenses declined from $70,- 
824,372.96 to a low of $38,816,253.85 in 1933, but rose to 
$56,710,246.93 in 1937, the last three months being estimated. 
In the period from 1929 to 1937 the .axes of the company fell 
from $3,831,240.15 to $3,448,180.30. In 1932, 1933 and 1935, the 
company, Mr. Crawford said, had a deficit in its operating in- 
come and in 1932 and 1935 it had a deficit in its net income, 
the deficit in the last mentioned year being $1,049,091.10. In 
1937 the exhibit shows an expected net income for the company 
of $4,682,393.11. 

In answer to a question by Commissioner Caskie, Mr. Craw- 
ford agreed with the statement of one railroad executive that 
increased coach fares as proposed by the railroads would result 
in an increase in Pullman travel. He said the Pullman Co. 
felt there had been a repression of Pullman business since the 
difference in rail fare was increased between the traveler in 
the coach and the traveler in a Pullman car. 

Mr. Crawford said it was his judgment there was a great 
need for the ten per cent increase proposed by the Pullman 
Co., that it would yield additional revenue, and that that in- 
creased revenue would take up the load of an increase in 
expenses due to wages, amounting to about $5,856,923. He said 
that increase in the margin between expense and revenue could 
not be made by additional economies, there being no additional 
economies that seemed possible. 

Removal of the so-called Pullman surcharge, Mr. Crawford 
said, was followed by the furnishing of much finer day coaches 
by the railroads. He said that the railroads built parlor cars 
and called them day coaches. He said that the Pullman seat 
business had fallen off by reason of the finer day coaches and 
continued to do so. 

At present, Mr. Crawford said, the company was operating 
on a margin of six cents out of a dollar of gross and expenses 
and that that margin was not great enough to bear the load 
of expense that had bees dropped in the companies’ lap in the 
form of wage increases and taxes. He said that the company 
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had made committments for additional equipment in 1938 at 
a cost of about $14,000,000. 

Commissioner Aitchison remarked that the railroads got a 
higher rate for hauling passengers in a Pullman than when they 
were furnishing their own equipment. Mr. Crawford said that 
that was a very pertinent observation and that the Pullman 
Co. had felt that its railroad friends had lost sight of the fact 
and that they had been coach-minded in recent years, their 
coach-mindedness resulting in the diversion of a lot of first 
class business to coaches. 

Commissioners Aitchison and Porter showed an interest in 
the intermediate fare classification, as they called it, created 
by the railroads hauling passengers at two cents a mile or less 
in so-called tourist sleepers. Mr. Crawford said that a tourist 
sleeper was merely a derated Pullman—that is, one not of the 
most recent design and decoration. He said that the railroads 
seemed to think that that was a desirable class of business. 
How much the tourist sleeper had rated passenger business up 
from the coach and down from the standard Pullman class, Mr. 
Crawford said, was a difficult matter to tell. 

In answer to questions he said that the eastern railroads 
had not shown any interest in tourist Pullmans but that the 
Pullman could furnish them if they were desired. 

L. S. Taylor, vice-president of the Pullman Co. in charge 
of finance and accounting, continued statistical testimony show- 
ing that in 1929 the company had in daily service an average 
of 8,141 cars; 8,558 in 1930; and that at present 5,566 cars on 
an average were in use, the low point in use having been 
reached in 1933 when it was 4,944 cars. 

President Crawford had said that the wooden cars and 
steel underframe cars had disappeared from use and Mr. Taylor 
gave some figures on that point to emphasize that the present 
equipment was all metal. Mr. Taylor said that if a ten per 
cent increase were applied to the actual and estimated business 
of 1937, there would be a net increase to the Pullman Co. of 
$3,661,535, after deductions of payments to railroad companies 
and for taxes. The last mentioned item was $646,153. The 
share left to the Pullman Co. before the deduction of taxes but 
after the payments to railroad companies would be $4,307,688, 
he said. 

But, Mr. Taylor pointed out that that $5,900,942 herein- 
before mentioned would not be net for the Pullman because 
it was assumed that expenses in 1937 would also rise so that 
the final net due the Pullman on the hypothetical year 1937 
would be $5,364,618 making a rate of return of 3.57 per cent on 
a value of $150,000,000 

The valuation data put into the record by the Commission’s 
Bureau of Valuation showed a cost of reproduction less depre- 
ciation, except land and rights, of property owned and used by 
the Pullman Co. of $154,671,839 and of total property used 
$154,721,495. 

Mr. Taylor said the Pullman Co. had no funded debt; that 
its stock was not traded in, practically all being owned by 
Pullman, Inc., which also owned the stock of the Pullman 
Standard Car Manufacturing Co. He said he did not know the 
market value of the Pullman Co. stock but its book value was 
$106 for a share of $100 par stock. 

Answering a question put by the company’s attorney, Mr. 
raylor said he didn’t think the increased fares would drive away 
any business. He added that even with desired increase the 
earnings of the company would be considerably less than what 
was generally regarded as a fair return. 

Because John E. Benton said he could not attend the Chi- 
cago hearing in this case, Mr. Crawford was subjected to a 
cross-examination for information. Mr. Benton wanted to know 
whether, in the estimation of Mr. Crawford, the employes of 
the Pullman Co. were underpaid before they received the August 
increase. Mr. Crawford said he did not think they were under- 
paid. Counse! for the Pullman Co. agreed to comply with Mr. 
Benton’s request for figures showing, year by year since 1932, 
the sales by Pullman Standard Car Manufacturing Co. to the 
Pullman Co. which figures it was suggested would show the 
profit the Pullman Co. received on purchases from the Pull- 
man-Standard, formerly the manufacturing department of the 
Pullman Co. 

The hearing in the Pullman fare increase proceeding came 
to an end at noon, December 21 and adjournment was taken 
to Chicago on January 10 before Commissioner Porter. Com- 
missioner Aitchison said that the Chicago hearing in the Pull- 
man proceeding would be subject to the schedule in Ex Parte 
123 into which this case had to be fitted. 

H. R. Holmgren, the comptroller, and Edward P. Burke, 
the passenger traffic manager, were the witnesses at the final 
session of the hearing. Mr Holmgren devoted his testimony 
to an explanation of various parts of the exhibits, which had 
been submitted the day before by President Crawford. He 
explained about an adjustment of depreciation, resulting from 
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the change from the unit plan to group pasis and change in 
rate of depreciation on air conditioning equipment, to give effect 
to new depreciation rates in 1937, not applicable in 1936. A 
difference of $2,151,629.20 resulted from the change between 
the amount of depreciation accrued in 1936 on unit basis and 
the estimated amount on the group plan of depreciation for 
1937. The change Was made in compliance with an order ol 
the Commission. The result would be to give the Pullman Co 
an increase In net income equal to the difference between the 
two plans of accounung for depreciation, namely, $2,151,629.20. 

Mr. Burke also related his testimony to 4 considerable ex- 
tent to the figures shown 1n the Crawford exhibit. Questions 
from the bench and from counsel table, however, took him 
afield into the basis of Pullman fares and exceptions from the 
basis ol such fares. He said the basis of Pullman charges 
was 7.2 mills a mile for lower berth space. prior to 1920, he 
said, the basis was 6 mills a mile. That basis, he said, was 
adopted apparently early in the business of furnishing parlor 
and sleepins cars. Mr. Burke gave it as his opinion that the 
increased fares would not divert business from the applicant. 
That opinion, he said, was based on his experience in 1920 when 
there was 4 20 per cent increase. The recital about the basic 
figure for Pullman charges Was prought out in answer to ques- 
tions by Mr. Benton. Mr. Burke said that the basic rate for 
seat occupancy was on -half cent a mile, subject to & 50 cent 
minimum, except In instances where there had been long exist- 
ing exceptions, 4 for instance, between Chicago and the Twin 
Cities. There, he said, the basis Was about one-fourth of a 
cent a mile. 

Commissioner Aitchison wanted to know if the existing 
rate situation was based on any study of cost. Mr. Burke said 
he wouldn't Say so, adding it we largely historical but that as 
a whole the compan) had considered it “about right.” He said 
there had been no complaint, the volume of business had been 
good and the return on investment not excessive. Further an- 
swering Commissioner Aitchison Mr. Burke said that the only 
justificaion for the exceptional fares on lower bases was his- 
torical. Mr. Burke said, in answer to Commissioner Aitchison's 
curiosity &> to the spread of exceptional rates that there were 
few fares between large cities that were exactly on the basis 
of 7.2 mills a mile 

Commissioner Portel wanted to know whether the parlor 
car business was profitable Mr. Burke thought it was not, 
his idea being that the Pullman profit came from sleepers 
Commissioner Aitchison asked if the Pullman Co got anything 
out of the extra fares on extra fare trains Mr. Burke said 
“no” but that probably it should. 

Mr. Benton interrogatively suggested that there Was noth- 
ing to prevent the filing of tariffs covering increases !n fares on 
these extra fare trains. It was also prought out that there Was 
nothing to prevent the Pullman Co. filing tariffs making an 
increase of ten per cent in fares because there were no orders 
of the Commission holding Pullman fares in effect There was 
no dissent from that proposition 

Mr. Burke said, in answer to questions that the Pullman 
Co. sometumes gave excursion fares in connection with excur- 
sions run by the railroads and said that in such excursions from 
New York to Niagara Falls, the average car occupancy Was in 
excess ol 296 persons. The average loading of a car, as shown 
by Mr. Crawford's exhibit, was 11.65 a car in 1929, 8.34 In 1932 
and 10.91 in 1937, November and December in that year being 
estimated 

The Commission, December 22, announced cancelation of 
all hearings in Ex Parte 125, and reassignment of the proceeding 
for hearing only at Chicago, January 19, at the Hotel Morrison, 
before Commissioner Porter That is also the date ol the hear- 
ing in Chicago in Ex Parte 123. 


THE STORY OF EX PARTE 123 
(By Thomas se Woodlock in the Wall Street Journal) 


One month from today (December 17) the Interstate Com- 
merce Commission will hear arguments on the railroad applica- 
tions for 4 general advance in freight and passenger rates. 
Seven weeks will then have covered the entire public proceed- 
ing. How much more time the Commission will require for 
preparation of its report and formulation of its decision can- 
not be foreseen, but it 1s probable that both will be forthcom- 
ing before the end of February, for it 1s evident that the Com- 
mission 15 earnestly striving to dispatch Ex Parte 123 with as 
much speed as it feels that the law permits. 

All things considered, this 1S probably the most important 
case that the Commission has been called upon to decide in its 
long career. In some respects it is also among the most simple 
It is a pure revenue case, and there is no dispute a> to the facts. 
The rail carriers are faced with a large increase In their costs 
of operation which is beyond their control. On top of its is a 
falling tide of traffic with no chance of a turn in that tide for 
some months to come. In the year just closing, they will find 
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themselves (in the aggregate) at least $50,000,000 worse off in 
net income than they were in 1936, despite a gain of, perhaps, 
twice as much in gross revenues this notwithstanding a gain of 
some $50,000,000 In net income for the first half of 1937. 

Their position can, perhaps, be more easily described by 
taking 4 period of twelve months beginning July 1 last and end- 
ing on June 390, 1938, and comparing it with the twelve months 
ended June 30, 1937. The latter period comprised the second 
nalf of 1936 and the first half ol 1937, during both ol which 
the traffic tide was flowing. The cecond half of 1937 showed 
an ebb-tide setting In and at this moment it 1S running strongly 
It is practically certain that 1 cannot really turn much before 
the middle of the first half of 1956 Thus it will be a compar!- 
con between twelve months of a rising tide of traffic and twelve 
months of a relatively low tide. 

For the twelve months ended June a0. 1937, the railroads 
showed an aggregate net income of about $726,000,000. Now, 
applying to the traffic carried in those months the rates at 
present 11 effect, followins the increases granted In 1937, and 
the increased expenses already 1n sight, this net income would 
be reduced to about $488, 000,000 This would fall short ol fixed 
charges- But the traflic of the year ‘ nding June 30 next will fall 
considerably short ol that in the previous twelve months. By 
how much it will be short 1s impossible to estimate at the 
moment. Consequently the net income above as restated al 
$488, 000,000 would have to be further reduced for diminished 
traffic. It 1S that reduced income fo! which the increased rates 
now asked for are needed, and that the revenue Is net led in 
large amount 15 perfectly plain It is that simple fact upon 
which the rail carrier petition 1s pased. 

On this showing there is but one conclusion that is in accord 
with common sense. The railroad industry 35 entitled to collect 
a greatly increased revenue trom the traflic which it can handle 
in competition with highway, water and alr. In the present 
etate of things, it seems that the proper rate on any commodity 
is that rate at which the tratti moving under it will produce 
the largest net revenue to the carrier. There 18 4 rate which 
is SO high that it chokes trafli There 1S a rate which 18 So low 
that i will not return cost of carriage The former rate 1s 
unfair to the shipper: the latter 35 unfair to the carrier. Some 
where between the two the rate al which revenues reaches @ 
peak If the rate 1S advanced be yond this, tratlic will fall off; 
if it 1s lowered, traffic will not increase enough to offset the 
reduction In rate and rev‘ nue will drop It is this optimum rate 
which 35 due to the carrier 1 the present etate of 11s revenues 
Upon what logic can it be held to be unfair to the shipper ‘ 

Such a rate can only be found by trial. The logic that 
supports the rate also supports the right of the carrier to make 
the trial. It is tor the exercis' of that right that the carriers are 
applying for the Commission's permission That in a nutshell 
is the story of Ex Parte 123 


LABOR PRICES AND RATES 


An attempt to link the freight rate adjustment situation 
with the regulation of wages and hours of service Was made in 
the House by Representaulve Patrick, of Alabama. He offered 
the following amendment to the wagee and hours pill which 
finally was recommitted to the eommittee on labor: 


And provide a further rhat non of the prov! jons ol this act 
chall apply '" any area © geos phica eection of the United States 
wherein charges for the tral portatiol of property between diffe 
ent rat making sections of tn United 5" utes as designated by the 
Interstat Commerce ‘ omm{issiol for rat making purposes or within 
which sections shall be B&F alt | the U unsportation of properly 
moving from one such section int nother, oO! within such section 
for the transportation of the sams vw like classes of traffi than that 
made oO! designat¢ a for th yume 0 like classes of trafii movin 
wholly within the destination ! re-making >* tion oT sections distance 
considered, which thé charg designated by the Int rstate Com 
merce Commission are th lowest » des enated by it 


Representative Patrick later discussed the issue with re 
spect to alleged discrimination against the south 1n railroad 
rates and quoted rates in suppor' of his contention that the 
south had to pa) higher rates than other sections of the coun 
try. He said his amendment to the wages and hours pill o! 
the bill introduced bs Representative Ramspeck dealing with 
the question of equalization ol veographical sections of the 
country 1” the matter of rates would meet the situation com 
plained of. 

“you ship in some instances over the same road, the tram 
is handled by the same crew in the opposite direction, the same 
commodity involved, and it will run a> high as 32 per cent 
higher to ship in one direction 45 compared with the other,’ 
said he. 

Representative Brewster, of Maine, asked whether Mr 
Patrick wanted to put freight rates on a pure mileage basis 

“J did not say that,” said Mr patrick. “J did say we should 
have one area - ° ° 1 am proposing a break-down of the 
zones.” 
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».4 XTE 115 TARIFFS 
EX PARTE 115 TARIFFS 
The Traffic World Washington Bureau 


Because the Commission had refused to suspend tariffs 
containing them, increased rates on hundreds of commodities 
went into effect December 20 as an appendix, so to speak, to 
Ex Parte 115, General Commodity Rate Increases, 1937, 223 
I. C. C. 657. The tariffs that were permitted to become opera- 
tive pertained to commodities on which there had been no hear- 
ing, in Ex Parte 115, but which the carriers were permitted to 
file, subject to protest and suspension 

Estimates as to the increase in revenue that will result 
from the newly effective rates range from $10,000,000 to $25,- 
000,000, the amount depending on the assumptions made by 
the estimators as to the tonnage likely to move. No estimate 
was made by either the Commission or the carriers. The esti- 
mates within the brackets mentioned were made, however, un- 
officially by rail traffic officers and tariff publishing agents on 
account of the questions put to them by the public. To illus- 
trate how difficult the problem of making a satisfactory esti- 
mate was, a report among Commission men was that on one 
road on one item alone, the estimates on a single commodity 
ranged from $6,000 to $10,000. 

Not all the tariffs, however, were allowed to go into effect. 
Five suspension orders were issued holding up the proposed 
increases for investigation for a period of seven months if not 
completed in shorter time. The vast majority of the proposed 
increases, however, were permitted to go into effect. Some esti- 
mates were that 95 per cent of the proposed increases were 
permitted to become operative. 

The most important of the five suspension proceedings 
created by the orders was that pertaining to industrial sand 
The carriers proposed to add 30 cents a net ton to then existing 
rates. The Commission, with respect to that high grade sand, 
did the unusual thing of suspending the 30-cent increase with- 
out prejudice to the publication of tariffs, on one day’s notice, 
making an increase of 20 cents a ton. This was equivalent to 
the Commission’s saying that it had considered the proposal 
of the carriers and found that they had justified an increase of 
20 cents a ton—a form of decision often made in investigation 
and suspension proceedings. 

Tariff publishing agents at the office of the Commission 
December 18, when the initiation of the five suspension pro- 
ceedings was announced, said they expected to have their 
tariffs before the Commission not later than December 22, or 
perhaps before that. At the time of the announcement it was 
understood that a number of railroads had questioned the wis- 
dom of proposing an increase greater than 20 cents a ton. 

Uncertainty as to the revenue effect of the increases was 
attributable, in part, to the possibility that a considerable vol- 
ume of traffic would be diverted to trucks between December 20 
and the day on which trucking companies might put into effect 
like increases, as they were expected to do. There was uncer- 
tainty as to the truck lines in respect of Ex Parte 115 increases 
because there was no understanding on that point such as there 
was as to increases sought by the railroads in Ex Parte 123 
Another reason for uncertainty on that point is the fact that 
there is no such close cooperation among the truck tariff and 
traffic men as there is among rail tariff and traffic organiza- 
tions. It was admitted by rail tariff men that shippers, with a 
view to avoiding the increases in rail rates, might divert traffic 
to truck lines at least until the truck rates were brought up 
into correspondence with the rail rates that became effective 
December 20. 

A notice issued by the Commission, December 18, about 
the creation of the five investigation and suspension proceedings 
follows: 


The Commission today in I. and S. No. 4442, suspended from De 


cember 20, 1937. until July 20, 1938, all proposed increased rates of 
3) cents per ton on industrial sand, carloads from, to, and between 
points in the United States, without prejudice to the cancellation of 
the suspended schedules and establishment on one day's notice of 


schedules increasing present rates 20 cents per ton provided authority 
therefor is sought by the carriers 

The Commission in I. and S. No. 4443, also suspended from De 
cember 20, 1937, until July 20, 1938, proposed revised rates on seeds 


carloads, from, to, and between points in Intermountain and Pacific 
Coast territories 
The Commission in I. and S. No. 444 also suspended from De 


cember 20, 1937, until July 20, 1938, all proposed revised rates on rough 
rolled glass, carloads, from, to, and between points in the United 
States 

The Commission in I. and S. No. 4445, also suspended from De 
ember 20, 1937, until July 20, 1938, proposed increased rates on sul 
phur, carloads, via water lines, between North Atlantic and South 
Atlantic ports 

The Commission in I. and S. No. 4446, also suspended from De 
cember 20, 1937, until July 20, 1938, increased ratings on animal or 
poultry feed, carloads, fh Official, Illinois, and Southern classification 
territories 
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The revised rates on all other commodities filed to become effec- 
tive December 20, 1937, and later, including those published as a re- 
sult of the modification of outstanding orders by the order of October 
19, 1937, in Ex Parte No. 115, will be permitted to become effective 
This action does not constitute approval thereof, any or all of such 
schedules being subject to investigation for conflict with any provisions 
of the interstate commerce act upon formal complaint filed in accord- 
ance with its rules of practice. 


None of the suspension proceedings initiated December 18 
was regarded as serious by the railroad traffic and tariff men 
who had been keeping in touch with the protests that had been 
filed by shippers against one or more commodities in the sixty- 
five groups into which the Commission men, for their own 
convenience, had divided the protests. While the proceedings 
with respect to industrial sand, farm seeds, rough rolled glass 
and animal feeds were nation-wide in their scope, their appli- 
cation was of importance in only a few sections. The pro- 
ceeding in relation to animal feeds pertains chiefly to canned 
dog food in Illinois Classification territory. The rough rolled 
glass case is of importance chiefly, to Glassport, Tenn. The 
railroads with respect to that sort of glass got into a snarl] with 
their tariff publications and suspension will enable them to 
straighten out their publications so that those interested, both 
shippers and railroads, will know what is intended to be accom- 
plished. It was said that the tariffs were in such a conflict 
that they could not have been applied, with certainty, had they 
teen allowed to become operative. 

Protests of shippers asking for suspension were without 
avail as to fresh meats and packing house products which went 
up four cents a hundred pounds; clay products, including brick; 
peanuts, fertilizers and fertilizer materials; vegetable oils, feld- 
spar and talc; soda; salt; oil well supplies and glass containers. 

The Iowa commission, according to a bulletin issued by 
John E. Benton, general solicitor of the National Association of 
tailroad and Utilities Commissioners, has permitted the Ex 
Parte 115 increases to become effective on Iowa state traffic on 
five days’ notice, but has limited the increases on coal to 6 cents 
a ton. Other increases, according to the Iowa body’s order, 
“shall not be applied to each separately established factor where 
joint rates are made on the basis of 80 per cent of the local 
rate for the distance each railroad hauls the freight, but shall 
apply to the existing joint rates so made.” 


FREIGHT FORWARDER INQUIRY 
The Traffic World Washington Bureau 


Arguments lasting from 9 o’clock in the morning until 5 
o’clock in the afternoon were heard December 22 in No. 27365, 
freight forwarding investigation, based on the proposed report 
made by Examiner R. N. Trezise (see Traffic World, Sept. 25, p. 
667). Assignments of time for discussion of the matter were made 
to William J. Walsh, an attorney in the Commission’s Bureau of 
Inquiry; Thomas P. Healy, for the New York Central, Wabash, 
Central of New Jersey, Delaware & Hudson, Delaware, Lacka- 
wanna & Western, Erie, Lehigh Valley, Reading, Chesapeake & 
Ohio, Illinois Central, Nickel Plate and the Pere Marquette; 
FE. H. Burgess, Lehigh Valley; Dana T. Smith, Union Pacific; 
B. F. Batts, St. Louis Southwestern; Toll R. Ware, Missouri 
Pacific; C S. Burg, Missouri-Kansas-Texas; L. H. Strasser, 
Wabash; W. J. Larrabee, Delaware, Lackawanna & Western; 
C. T. Wolfe, Reading; J. R. Turney, Acme Fast Freight, Inc.; and 
R. E. Quirk, National Carloading Corporation. Mr. Healy’s rep- 
resentation of carriers other than the New York Central was for 
the purpose of a discussion of the general principals involved in 
the matter while the other attorneys for those companies de- 
voted themselves particularly to the phases peculiar to the 
companies for which they were speaking. 

In a broad sense, Mr. Walsh in his argument, urged the Com- 
mission to adopt the view of Examiner Trezise which was that 
the proper coordination of the forwarder with the rail line was 
not to be found in the forwarder appearing in the transportation 
arena as a shipper of freight but as a common carrier transporta- 
tion agency under Part I of the act, essentially as an express 
company. Mr. Walsh reviewed the acts of the forwarders and of 
the railroad companies which Examiner Trezise had denounced 
either as wasteful or unlawful or both. In particular he devoted 
attention to the, as he thought, wasteful use of cars, under all- 
commodity or column class rates, under pretense that what really 
were separate shipments were follow-lot cars or trailer ship- 
ments. 

Commissioner Eastman suggested that forwarders by far 
make the greatest use of the all-commodity rates and interroga- 
tively suggested that big shippers could use them if they had the 
quantities required. Mr. Walsh assented to that proposition. He 
said that the lay-out of cars to accommodate forwarder shipments 
resulted in the use of more cars than necessary and did not make 
for maximum loading of cars but said that the railroads and for- 
warders claimed it made for efficient handling of freight. He 
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called attention also to the erection of buildings by railroads for 
the use of forwarders from which the examiner’s report showed 
the railroads received inadequate returns. 

Commissioner Porter called attention to the fact that the 
Pennsylvania said it could do anything that a forwarder did, sug- 
gesting that the forwarder was unnecessary. Mr. Walsh said 
that the Louisville & Nashville called a forwarder a parasite. 

When Mr. Walsh called attention to the extensive use by 
the forwarders of the stoff-off privilege for partial loading or 
unloading, Commissioner Eastman suggested that trucks allowed 
shippers to use the stoff-off privilege all the time. Mr. Walsh 
said he so understood. He added that carrier’s convenience could 
not be used to violate a tariff, as he claimed was being done, with- 
out giving preference for one shipper over another. 

Commissioner Rogers wanted to know whether the record 
showed any reason for the development of this forwarder busi- 
ness. Mr. Walsh said that truck competition was the cause of it 
to a certain extent, but, he said, he wanted to point out that the 
average haul of traffic shipped by forwarders was greater than 
the average haul by trucks. 

The railroads admittedly, said Mr. Healy were faced with a 
serious problem in connection with their less-than-carload freight 
traffic. There were two aspects of the problem, said he, the first 
being the efforts of the carriers to retain their present volume 
of this merchandise traffic and if possible, increase that volume. 
The second was the necessity of handling their present traffic 
as well as any increased traffic in the most economic manner 
possible. He said that the record afforded no basis for a finding 
that the interstate commerce act had been violated in any 
respect. 

The forwarder, Mr. Healy said, might be regarded as a trans- 
portation agency in its own right but that at present it was re- 
garded as a shipper. The railroads claimed the forwarder method 
was both lawful and efficient; also that it would be wasteful for 
each railroad to perform the service for itself which is now per- 
formed by the forwarder. 

Commissioner Mahaffie wanted to know how about the rail- 
road getting together as they had in the Railway Express Agency. 
Mr. Healy said that that seemed the ultimate solution and that 
the agencies were here to bring that about. Later he told Com- 
missioner Caskie that he would not favor super imposing this 
specialized business, as he called it, on the Railway Express 
Agency, but would favor separate treatment. 

Commissioner Aitchison, referring to a shipment made from 
Portland, Ore., to Washington, D. C., wanted to know how that 
could have been done by a forwarder better than it had been 
done by the Union Pacific and the Baltimore & Ohio. Mr. Healy 
treated that shipment as an isolated instance and asserted that 
a forwarder could do such work better than a railroad because 
it could concentrate on the through job. He said the principal 
exception of the railroads to the examiner's report, went to his 
failure to keep in mind that the forwarding plan was simply a 
method of handling less-than-carload freight. Mr. Healy said 
that the examiner was unduly impressed by the details of opera- 
tion seeing the forwarder traffic as carload traffic and regard- 
ing “little differences” in the handling as violations of the law 

Answering a question by Commissioner Rogers as to whether 
the railroads didn’t want less-than-carload business, Mr. Healy 
said they did but that they would rather have it in forwarder 
cars than handle it themselves. Commissioner Rogers observed 
that Mr. Healy was a director of the Universal forwarding or- 
ganization and counsel for the New York Central and asked 
how he did right by both. Mr. Healy said there was no conflict 

Commissioner Splawn said he could not understand how 
a forwarder could work cheaper than a big railroad system 
like the New York Central. Mr. Healy retorted that the for- 
warder was a specialist. Commissioner Caskie wanted to know, 
if the New York Central had all the Universal business, whether 
it could load its cars more heavily. Mr. Healy said yes but 
that the New York Central would not have as much net out of 
its handling by itself. 

Commissioner Rogers wanted to know why the New York 
Central couldn’t employ these experts. Mr. Healy said it could 
but their expert staff was not the only reason for the forwarders’ 
superiority. He said the forwarder men concentrated on that 
business. 

Commissioner McManamy asked whether the New York 
Central did not specialize on the business that came to it. Mr. 
Healy said it did specialize in rail service but that the forwarder 
used all forms of transport. Commissioner McManamy wanted 
to know why the New York Central didn’t do that. The re- 
patent on its 


sponse was that the forwarder had no special 
methods but that it had done a fine job. 

When Commissioner Porter again referred to the fact that 
the Pennsylvania claimed it could do the job better without the 
“profit absorbing” intervention of the forwarder, Mr. Healy said 
that the Pennsylvania was careful to restrict that declaration 
to its own line but added that this was not a local proposition. 
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The forwarding companies, said Mr. Healy, were specialized 
and efficient means of gathering and distributing this class of 
traffic, serving a useful and economic purpose; that they had 
been a very effective instrumentality in assisting the railroads 
to meet truck competition; that the competition of the trucks 
had been and could be met to better advantage by adjusting 
rates between large centers which could be used by the for- 
warding company; and that the net revenue left to the rail 
carriers under rates used by the forwarders was compensatory 
and was much greater than that earned by the carriers on their 
less-than-carload traffic, which on the whole seemed to yield 
little or no profit to them. 

No shipper, Mr. Burgess asserted, was complaining about 
any of these practices. He contended that they were not waste- 
ful and suited the convenience of the shipper and the railroad 
It had been complained here, said he, that the shippers at large 
centers indicated how they wanted their shipments handled. Of 
course they did, said Mr. Burgess, adding that all shippers could 
do the same. 

Views of freight forwarding companies, interveners in the 
proceeding, were presented by Messrs. Turney for Acme Fast 
Freight, Inc., and Quirk for National Carloading Corporation 
The Universal, the other large forwarder company, did not 
participate in the arguments. 

It was the position of Mr. Turney that the problem was 
capable of a solution, simple, complete and immediate, without 
the need of additional legislation. All that was necessary, he 
maintained, was to deal realistically with forwarder traffic as 
a method of transporting less-than-carload freight A finding 
that forwarders were in fact engaged as agents of the railroads 
in providing less-than-carloading transportation, coupled with 
an order prescribing the mail pay of express basis of compen- 
sation, he said, would immediately bring forwarder operations 
within the regulatory powers of the Commission, at the same 
time eliminate the necessities for practices which were con- 
demned in the report, and assure efficient, economical and 
profitable railway operation, serviceable to shippers. 

Charts were used by him to show that the forwarders were 
paying higher rates for freight service in freight trains than 
the government was paying for mail service in passenger trains. 
The forwarders, he asserted, were paying on an average $196.60 
a car while the average revenue, by the car of all freight was 
only $112.35. The less-than-carload revenue of traffic handled 
by the railroads, he said, was only $57.53 a car, on account of 
light loading and $122.23 on all carload traffic. 

Mr. Turney said that the company he represented had 
been contending for a long time it was a carrier and that it 
had tried to break down the doors of the Commission to get 
before it on that basis. All the criticisms about rates, he said, 
were the result of rates published by the railroads and not by 
the forwarders. Naturally he said in answer to a question from 
the bench the forwarder would not advise the Commission as to 
its rates except on the basis that it be recognized as a carrier. 

Answering a question by Commissioner Mahaffie as to 
whether he agreed with Mr. Turney that a forwarder was a 
common carrier, Mr. Quirk said he did not quite agree with 
Mr. Turney. His idea was that neither part of the interstate 
commerce act quite covered the forwarder. The fact that the 
forwarder could use the all-commodity and column class more 
than others, Mr. Quirk said, was no reason for condemning the 
forwarder. His criticism of the proposed report, he said, was 
that the advice therein was that the Commission step out of 
the field of regulation into that of management, the examiner 
suggestion being, as Mr. Quirk said, that the railroad man- 
ager should not do for the forwarder what he was doing; or 
to charge the forwarder for something that was being done 
or refuse to haul the traffic. His view was that the record 
did not, in one instance, support the examiner’s conclusion that 
the third section was being violated by the forwarders in their 
operations. 

“Does that make sense?” asked Commissioner Eastman 
about a Supreme Court opinion from which Mr. Quiry had read 

“T don’t think it does to you,” said Mr. Quirk, who had 
sparred with Commissioner Eastman about a point which they 
had discussed at other time 


CAR SURPLUS REPORT 

The average daily surplus of freight cars of Class I rail- 
ways for the period November 14-30, inclusive, was 218,992, 
according to the car service division of the Association of 
American Railroads. It was made up as follows: Plain box, 
86,203; auto box, 12,470; total box, 98,673; flat, 6,925; gondola, 
46,068; hopper, 32,836; total coal, 78,904; coke, 209; S. D. stock, 
21,590; D. D. stock, 3,934; refrigerator, 7,918; tank, 197; mis- 
cellaneous, 642. Canadian roads reported a total of 8,964 cars, 
made up of 7,612 plain box, 400 auto, 175 flat, 175 gondola, 
270 S. D. stock, 125 refrigerator and 207 miscellaneous cars. 
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December 25, 1937 


RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


The Pennsylvania system was painted as the greatest in- 
dustrial organization in the country, measured by its surplus, 
as Chairman Wheeler, of the Senate interstate commerce com- 
mittee, placed in the committee records a consolidated general 
balance sheet of the Pennsylvania Railroad system companies 
for the year ended December 31, 1936, which had theretofore 
not been made public though recently such information had 
been submitted to the Commission. 

A statement comparing the Pennsylvania system surplus 
with surpluses of other large organizations was put in the 
record. The Pennsylvania system, headed the list, which was 
as of December 31, 1936, with a surplus of $906,228,106. The 
Ford Motor Company was next with $602,666,672; and others 
were Standard Oil of New Jersey, $491,093,355; Southern Pacific 
Lines, $480,977,485; Atchison, Topeka & Santa Fe, $385,705,146; 
General Motors Corporation, $368,081,225; Union Pacific system, 
$358, 104,055; and American Telephone & Telegraph, $330,040,- 
795. 

The point made by Chairman Wheeler in connection with 
the figures shown in the Pennsylvania system consolidated gen- 
eral balance sheet was that it disclosed assets for the system of 
$3,304,128,547.25 as against assets of $2,282,453,009.64, as of 
December 31, 1936, for the Pennsylvania Railroad Company, a 
difference of $1,021,675,537.61, the Pennsylvania Railroad's 
figures being made public. 

Chairman Wheeler submitted a statement prepared by the 
committee staff showing the corporate surplus of the Penn- 
sylvania Railroad Company as disclosed to the public to have 
been $485,553,086.66 as of December 31, 1936, as against the 
surplus of $906,228,106.04 for the system, “as disclosed only to 
the Pennsylvania Railroad Company’s directors.” 

The consolidated general balance sheet of the Pennsylvania 
tailroad system companies covered 111 companies. 

A statement prepared by the staff of the committee on 
the book value of one share of stock of the Pennsylvania Rail- 
road Company showed a value of $87.64 on the basis of the 
figures published in the balance sheets of the Pennsylvania 
Railroad Company and of $116.93 on the basis of the unpub- 
lished consolidated balance sheets for the system. It was stated 
these values were as computed by the comptroller of the Penn- 
sylvania Railroad Company. 

The foregoing figures were made the subject of quite long 
discussion by F. J. Fell, Jr., vice-president and comptroller, 
and President Clement of the Pennsylvania, and Chairman 
Wheeler. The point the latter emphasized about the contrast 
between the figures for the system and for the railroad was that 
a correct picture of the property should be afforded the public 
and the stockholders. 

“Just a statistical statement without relation to corporate 
obligations,” said Mr. Fell of the consolidated balance sheet for 
the system of affiliated companies. 

“No consolidated balance sheets or income statements for 
the Pennsylvania system have ever been made public?” asked 
Chairman Wheeler. 

“They have not,” said Mr. Fell, adding the statements had 
been prepared “for our own information.” 

The statements, said he, gave a picture of what the system 
would be if a consolidation were made. 

“This has been more or less an experimental things from a 
statistical standpoint,” said President Clement. “So far as my 
personal review of the situation has gone. I have been unable 
to make up my mind that it paints a proper picture.” 

It was pointed out that the Pennsylvania Railroad Company 
balance sheet included only railroads owned by that company 
itself, plus additions and betterments. 

Mr. Clement thought the statement showing the system 
surplus of more than $900,000,000 might be more misleading 
than factual. He said the company tried to give its stock- 
holders a true picture of the property. 

“What is surplus?” asked Chairman Wheeler. 

Mr. Fell said it was the difference between the assets as 
stated and liabilities as stated. It was also explained in the 
discussion that the surplus represented investment of one kind 
or another in the properties. 

To work out the meaning of a consolidated balance sheet 
such as had been put in the record a man would have to put a 
lot of time on it—a man who understood it perfectly—to analyze 
it and see what it meant, if he were looking for value, said 
Mr. Clement. 

“I appreciate the fact that the great bulk of investors and 
stockholders do not know and cannot read a balance sheet and 
tell what it means, not even of the Pennsylvania Railroad Com- 
pany itself,” said Chairman Wheeler. 

“T am glad to hear you say that,” said Mr. Clement, “be- 
cause one of our problems is to simplify as much as possible, 
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information to the stockholder and to try to give him that which 
is of some value to him and which he can see.” 

Commenting on the computations showing the book value 
of Pennsylvania stock on the two bases indicated, Mr. Clement 
said they were statistical computations without any recogni- 
tion of what was the earning value of the stock. 

If the Commission would come out and tell the public that 
Pennsylvania stock was worth $116 a share that would be a 
happy day for him, said Mr. Clement. On the day before the 
stock closed at 211%. 

Not more than three or four hundred Pennsylvania stock- 
holders asked for the company’s annual report, said the wit- 
nesses, though it was pointed out that some of those who re- 
quested copies represented many stockholders. 

Loree and Consolidation Moves 

At the session of the committee December 18 Chairman 
Wheeler produced evidence showing what he termed “false” 
reports to the Commission and the New York Stock Exchange 
with respect to transactions of the Delaware & Hudson and 
subsidiaries. 

The witness was F. W. Leamy, vice-president of the Dela- 
ware & Hudson Railroad Corporation, L. F. Loree, the presi- 
dent, not being able to be present as a witness. Mr. Leamy was 
accompanied by W. W. Cox, comptroller, and Thomas L. Ennis, 
general counsel. 

In the discussion Mr. Leamy characterized the reports in 
question as “incomplete” and not “false,” and Senator Wheeler 
said they were “inaccurate,” to say the least. The chairman 
attacked the report in question because they did not disclose 
security holdings and transactions involving securities growing 
out of Mr. Loree’s efforts to protect the interests of the D. & H., 
according to Mr. Leamy, in the preliminary consolidation moves 
in the eastern territory in the years following enactment of 
the transportation act, 1920, with its consolidation provisions. 

W. H. Williams, who was vice-president of the D. & H., 
and an accounting officer, according to Mr. Leamy, were the 
men who had first-hand information as to the transactions in 
question and they were both dead. He did not think Mr. Loree 
knew about details that were inquired about by the chairman. 

Chairman Wheeler developed the situation that existed in 
the east after enactment of the transportation act with respect 
to the proposal for four rail systems in the east. To protect 
the D. & H., though he did not believe in the consolidation idea, 
ran the testimony, Mr. Loree through the Hudson Coal Com- 
pany, D. & H. subsidiary, began buying Lehigh Valley stock. 
His idea was that he would build the foundation for a fifth 
system in the east purely as a D. & H. defensive measure, 
according to the testimony. Between August 18, 1924, and 
July 6, 1927, the D. & H., chiefly through the Hudson Coal Com- 
pany, acquired 304,539 shares of Lehigh Valley stock, and paid 
an average of $70 a share for it. It was this stock and a block 
of Wabash that Loree sold to the Pennsylvania Company for 
$62,500,000. This stock cost the D. & H. $41,221,626.38, accord- 
ing to the testimony. The sale to the Pennsylvania was made 
April 26, 1928. 

Kuhn, Loeb & Company were the “bankers” for D. & H.., 
Wabash, Pennsylvania and B. & O., said Chairman Wheeler. It 
handled the D. & H. transactions. Mr. Loree finally came to 
the conclusion that the resources of the D. & H. would not 
support his move for building up a fifth system and it was then 
he decided to sell out, according to the testimony. It was dis- 
closed that early in 1927 Loree had effected an arrangement 
with the Pennsylvania whereby each was to buy through Kuhn, 
Loeb & Company not exceeding $25,000,000 of Wabash stock. 
There was also testimony about the Pennsylvania having op- 
posed the four-party plan at that time. 

A letter to W. H. Woodin, president of the American Car 
& Foundry Company, from Mr. Loree, under date of January 
22, 1924, was read by Chairman Wheeler. In it Mr. Loree took 
the position in effect that if the railroads were consolidated 
into a limited number of systems, the large companies might 
build their own locomotives. 

Chairman Wheeler asked Mr. Leamy what he thought of 
consolidation as being the only solution of the railroad prob- 
lem. The witness indicated he shared the views of Mr. Loree 
in opposition to creation of a few systems. He said he be- 
lieved there would be poorer service to the public through 
elimination of competition and that he did not see that there 
would be substantial money savings effected. 

With respect to some of the matter that had not been 
reported, Mr. Leamy said the present D. & H. officers were 
just as surprised as the committee’s investigators to find that 
the transactions were not spread on the records of the Hudson 
Coal Company. 

Asked if the D. & H. had not used the Hudson Coal Com- 
pany to purchase the securities because the Hudson would not 
have to report to the Commission, Mr. Leamy said he believed 
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the principal reason was that the D. & H., the parent company, 
had limited resources. He did not agree that the Hudson ac- 
counts had been juggled. He said failure to record correctly 
the transactions probably was due to a desire to keep as few 
persons as possible knowing of the stock purchases while the 
purchases were being made because otherwise the prices would 
have been run up. He did not think that Kuhn, Loeb & Com- 
pany, which was handling the transactions, would make use of 
the information, saying it was acting in a confidential capacity 
for the D. & H. interests. He did not think that failure to dis- 
close holdings to the Commission was lack of confidence in the 
Commission, but was due to the fact that reports to the Com- 
mission were public records 

Chairman Wheeler asked if the Commission should not have 
authority to regulate accounts of nonoperating subsidiaries of 
railroads. Mr. Leamy thought it should to the extent neces- 
sary to regulate rail security transactions 

To pay for its rail stock purposes, it was shown that the 
Hudson Coal Company issued $35,000,000 of bonds which rested 
in part on coal properties which had been held by the D. & H 
on its books at $10,000,000 but which just before they were 
transferred to the Hudson Company were written up to $30,- 
000,000, an increase of $20,000,000. The D. & H. obtained the 
bonds of the coal company, and used proceeds of their sale to 
meet obligations to Kuhn, Loeb & Company for purchase of 
the rail securities. It was shown that the listing application 
filed with the New York Stock Exchange in connection with the 
bond issue did not show the indebtedness to Kuhn, Loeb & Com- 
pany, about $23,000,000, which was paid off with proceeds from 
the bond issue. W. H. Williams signed the application, it was 
stated. With respect to the write-up on the coal properties, 
Mr. Leamy said they had been carried on the books for a long 
time at $10,000,000 and were worth more than $30,000,000 
Chairman Wheeler did not dispute that statement but contended 
that the public should have been informed as to the write-up 

Various exhibits were submitted by the committee investi- 
gators, the nature of them being indicated by the headings as 
follows: “Moneys paid out by Hudson Coal Company to Kuhn, 
Loeb & Company for Lehigh Valley stock thereafter carried as 
cash assets on its books;” “failure of Hudson Coal Company to 
show on its books its debts to Kuhn, Loeb & Company incurred 
through purchase of Lehigh Valley stock;” “Lehigh Valley stock 
owned by Hudson Coal Company but not carried on its books;”’ 
and “exhibit showing holdings of Lehigh Valley Railroad Com- 
pany common stock held by various subsidiaries of the Dela- 
ware & Hudson Company which were not reported in annual 
reports filed with the Interstate Commerce Commission.” 


Wabash Purchase of Lehigh Valley Stock 


Pursuing a trail of purchases of Lehigh Valley stock by 
the Wabash Chairman Wheeler at the hearing December 20 
asked A. K. Atkinson, vice-president, secretary and treasurer 
of the Wabash, whether the purchases had not unquestionably 
contributed to the necessity of the Wabash receivership in 1931. 
The witness said no doubt they were a contributing factor but 
pointed to heavy decline in earnings as the large factor. 

The transactions inquired into were handled by William H. 
Williams, chairman of the Wabash board and also vice-presi- 
dent of the Delaware & Hudson, who died October 14, 1931, and 
J. C. Otteson, vice-president of the Wabash, retired. 

It was brought out that Walter S. Franklin, vice-president 
of the Pennsylvania in charge of traffic, is president of the 
Wabash, and that the receivers are Norman B. Pitcairn and 
Frank C. Nicodemus, Jr. It was further developed that the 
Wabash was reorganized by Kuhn, Loeb & Company and came 
out of receivership on November 1, 1915, and that it went into 
receivership again December 1, 1931, Kuhn, Loeb & Company 
having been the Wabash bankers in the meantime. 

On January 29, 1926, it was established, the Wabash began 
purchasing stock of the Lehigh Valley through Charles D. Bar- 
ney & Company, and on February 23, 1926, began acquiring 
Lehigh Valley stock through Kuhn, Loeb & Company, the pur- 
chases continuing through 1926 and January, 1927. By January 
31, 1927, the Wabash had acquired 231,319 shares or over 19 
per cent of the outstanding stock of the Lehigh Valley, at a 
total cost of $23,263,571.87 exclusive of interest charges. 

Chairman Wheeler brought out that the directors of the 
Wabash had not given authority for Lehigh Valley stock pur- 
chases until March 18, 1926, and by that time the Wabash had 
acquired 58,500 shares of Lehigh Valley stock at a cost of $4,- 
931,687.50. 

The acquisitions were represented as in furtherance of the 
Loree fifth system plan. 

The Wabash executive committee March 18, 1926, it was 
developed, authorized Mr. Williams, in view of the activity in 
the east looking to acquisition of control of railroads at that 
time, to purchase any properties or securities and to use the 
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credit of the company in doing so, for the purpose of protecting 
the interests of the Wabash. 

Chairman Wheeler said: “Talk about regimentation and 
dictatorship!” He thought it was little less than criminal for 
a board of directors to confer that kind of power on any officer 
without consulting the stockholders. 

The wording of the resolution of the Wabash directors, said 
Chairman Wheeler, was similar to but broader than that of the 
D. & H. resolution authorizing President Loree to purchase 
securities. 

Chairman Wheeler said that by December 31, 1926, the 
Wabash had purchased 125,300 shares of Lehigh Valley at a 
cost of $10,781,137.50 but that the holdings were not reported 
to the Commission as required by the regulations of the Com- 
mission in the annual report for 1926. In its report for 1927 
the Wabash disclosed ownership of 231,319 shares of Lehigh 
Valley stock. The point made in that connection was this report 
showed acquisition of the stock in 1927 whereas 125,300 shares 
were acquired in 1926. The chairman contended that the 1927 
report was falsified in order to conceal the fact that a false 
report was made in 1926 

The Wabash applied to the Commission March 14, 1928, 
to issue $17,867,000 4%% per cent refunding bonds but nothing 
was said in it, according to the evidence, about the purchase 
of Lehigh Valley stock but the Wabash report for 1927 showed 
ownership of 231,319 shares of Lehigh Valley shares. In its 
report authorizing the bond issue, it was pointed »sut, the Com- 
mission said that the cash position of the Wabash, requiring 
sale of the bonds, was largely caused by the Lehigh Valley pur- 
chases. Chairman Wheeler said the Commission believed, how- 
ever, that the purchases had been made in 1927, while part 
of them were made in 1926 

A statement submitted to the committee staff by Mr. Atkin- 
son, said the chairman, showed that not until November, 1927 
did the Wabash record the purchases in its accounts. Until 
November, 1927, the Wabash’s accounting for its Lehigh Valley 
purchases was as follows, according to the committee's investi- 
gation: 


(a) Moneys which had been paid for the Lehigh Valley stock were 
thereafter recorded as being on special deposit with W. H. Williams 
and J. C. Otteson as trustees 

(b) No entries whatsoever were made to record the fact that these 
moneys had been paid out in order to purchase Lehigh Valley stock 

(c) No entries whatsoever were made to record the Wabash's own 
ership of Lehigh Valley stock 

(d) No entries whatsoever were made to record the unpald balance 
owed to C. D. Barney & Company and Kuhn, Loeb & Company, on 
account of the purchases 

(e) No entries were made in the income account to reflect either 
the interest charges made by the brokers on the debit balances cur 
rently owed to them, or the dividends, on the Lehigh Valley stock 
received by the brokers and applied by them to reduce the debit 
balance 


In connection with an issue of $15,500,000 of Wabash 5 per 
cent bonds in 1926 it was charged that the situation as to the 
Lehigh Valley purchases was not disclosed. Cash from the 
sale of the bonds, according to the testimony, was put in the 
treasury of the company and money therefrom was used to 
retire bank loans of $2,500,000 incurred to make payments on 
account of the Lehigh Valley purchases. 

It was brought out that between November 11, 1930, and 
April 28, 1931, the Wabash bought 27,600 additional shares of 
Lehigh Valley stock through Harris, Upham & Company. It 
was shown that over $5,200,000 owed to Harris, Upham & Com- 
pany was paid through loans which remained unpaid when the 
Wabash went into receivership and that approximately half of 
the notes due the Chase National Bank and the Central Han- 
over Bank & Trust, each for $3,100,000, on that account, were 
paid in August, 1932, from a loan made by the RFC. Thus 
government funds were used to bail out banks which had lent 
the Wabash money to enable it to carry the Lehigh Valley 
stock, said Chairman Wheeler. 

It was shown that the total cost of the Wabash’s purchases 
of Lehigh Valley stock, not including interest charges, was 
$24,726,199.12, and that based on the market value of the stock 
December 18, 1937, $6.50 a share, the Wabash had sustained a 
loss of $23,043,161.12. From December 31, 1925, to December 
31, 1931, it was shown that the Wabash’s long term debt in- 
creased from $94,845,954 to $139,616,987, and in the same 
period its current liabilities increased from $9,987,677 to $23,- 
354,115, and that a part of the increases in debt were due to 
the Lehigh Valley purchases. Mr. Atkinson said the loss re- 
ferred to was a potential one. 

When Mr. Atkinson made a point about the accounting in 
connection with the Lehigh Valley purchases that they had not 
been completed in 1926 Chairman Wheeler contended that never- 
the less the extent to which the purchases had been made should 
have been reported. The purchases were not reported to the 
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accounting officers of the road in 1926, it was stated. Chairman 
Wheeler thought the I. C. C. might as well be done away with 
if the heads of railroad companies were going to withhold infor- 
mation as was shown in the case of the Wabash, and that rate 
regulation on such a basis would be largely a joke. 

Chairman Wheeler did not accuse Mr. Atkinson of making 
false reports but he said he did say that Mr. Williams made 
false reports. The situation revealed was exceedingly depress- 
ing, said the chairman. He could not see how the public was to 
be protected unless the Commission was able to obtain correct 
information from the railroads. In concluding the hearing as to 
the Wabash-Lehigh Valley phase of the inquiry, Chairman 
Wheeler said: 


The transactions by the Wabash Railway and the Delaware & 
Hudson in Lehigh Valley stock which the committee has explored 
at these hearings are a shocking revelation. The responsible heads 
of large railroads, apparently without compunction juggle the books 
of their railroads or of subsidiary companies and conceal transactions 
involving millions of dollars from the Interstate Commerce Commission 
and the public. To ensure secrecy, these men cause false and mis 
leading financial statements to be submitted to public and quasi-public 
badies such as the Interstate Commerce Commission and the New York 
Stock Exchange. As might be expected, those false statements involve 
the perpetrators deeper and deeper in their own misdeeds, and new 
deceptions must be practiced to prevent discovery of the old deceptions 
When the Commission discovers that it has been hoodwinked, it is 
usually too late for it to take effective steps to protect the railroads 
from the ill effects of these practices 

For almost a year this committee conducted a searching investi 
gation of the affairs of the railroads formerly under the dominion of 
the Van Sweringen brothers. I have heard suggestions that the mal 
practices and deceptions which characterized the development of Van 
Sweringen control of railroads are not characteristic of American 
railroads. I hope they are not gut these hearings show that these 
malpractices and deceptions are by no means confined to the Van 
Sweringen system 

The hearings this morning dealt with large stock market pur 
chases by the Wabash Railroad. These purchases may not have been 
made with speculative intent, but they subjected the railroad to all 
the risks of speculation. Largely as a result of these and other pur 
chases, the Wabash is now back in the hands of receivers, sixteen 
years after a reorganization managed by Kuhn, Loeb & Co one of 
the most prominent financial houses in the United States. The stock- 
holders of the Wabash at this moment have suffered a loss of over 
$20,000,000 because of these stock market transactions Government 
funds have been used to pay off debts which arise out of stock market 


losses. While a depression has contributed greatly to the unfortunaté 
condition of the Wabash, depressions should be expected. We have had 
them before and will have them again The heads of our railroads 


must guard against them by ordinary prudence, and not court disaster 
by reckless expansion. 


Further details with respect to the relationship of the Penn- 
sylvania to the Delaware & Hudson, Wabash and Lehigh Valley 
growing out of the preliminary consolidation moves in the east 
were developed at the hearing December 21, minutes of meet- 
ings held by representatives of the Pennsylvania, Baltimore & 
Ohio, New York Central, and the Van Sweringen group begin- 
ning in May, 1924, at which proposals for creating four systems 
in the east were considered, being read by Chairman Wheeler. 

The witness was A. J. County, vice-president of the Penn- 
sylvania, and a director of the Pennroad Corporation as well as 
other corporations. 

Consolidation, said he, in answer to a question by the 
chairman, would enable carriers to reduce railroad indebtedness 
and establish stronger systems 

The Pennsylvania in the four-party conferences, it was 
shown, was in disagreement with the other carriers, at first 
requesting an interest in either the Lackawanna or the Lehigh 
Valley, trackage rights along the southern shore of Lake Erie 
and an interest in the Virginian. Later the Pennsylvania asked 
for a share in the Lehigh Valley as well as the Lake Erie track- 
age and little progress was made in the conferences, it was 
developed. The other three groups reached an agreement and 
their plan as well as the Pennsylvania’s views were presented 
it an informal conference with Commissioners Hall, Cox and 
Lewis October 11, 1924, it was brought out. At the sugges- 
tion of the Commission the four-party conferences were con- 
tinued in 1925 in an effort to bring about an agreement. 

In the meantime, it was developed, the management of 
the Pennsylvania decided to recommend to the stockholders an 
increase in the authorized indebtedness of the company of $100,- 

100,000, and this was authorized April 30, 1925, but Chairman 
Wheeler said the stockholders were informed only that the 
ncrease was needed to provide for the company’s capital re- 
juirements and a progressive development of the property. 
[he stockholders were not told that the purpose was to acquire 
stocks in other railroads, said he. Mr. County said there was 
no purpose of concealment and was not sure that at the time 
here was a purpose to. buy stocks of other carriers. He did 
ot think there was such a specific purpose in mind at that 
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time. The first investment, said Chairman Wheeler, was in 
Norfolk & Western stock and by March 1, 1928, the Penn- 
sylvania had added 146,300 shares of N. & W. common at a 
cost of over $21,000,000 to its N. & W. holdings, increasing its 
ownership to over 43 per cent. 

Dissatisfaction of the Pennsylvania with the four-party 
plan as agreed on by the other roads, it was indicated, threw 
the Pennsylvania and Mr. Loree together because of the latter’s 
desire for a fifth system. It was brought out that their mutual 
banking connection was Kuhn, Loeb & Company. Chairman 
Wheeler then proceeded to develop in detail arrangements 
made between Mr. Loree and the Pennsylvania which finally 
culminated in the purchase by the Pennsylvania Company of 
the Wabash and Lehigh Valley stock from Mr. Loree for 
$62,500,000. 


A sidelight on the Pennsylvania view was given in a 
memorandum signed by W. W. A. (Mr. Atterbury) under date 
of May 2, 1930, wherein he said that the B. & O., the N. Y. C. 
and the Van Sweringens were each (in the four-party confer- 
ences of earlier dates) so playing their own selfish game that, 
in effect, it formed a combination of coalition against the 
Pennsylvania. 

“T have no criticism of either Mr. Willard or Mr. Crowley,” 
said he. “They were each trying to protect their respective 
properties and stockholders. Nor have I any criticism of the 
Messrs. Van Sweringens, who were in the game to make money 
for themselves.” 


The Clayton act proceedings brought by the Commission 
against the Pennsylvania Railroad Company and the Pennsyl- 
vania Company for holding the stock of the Wabash and Lehigh 
Valle: were reviewed. The Commission ordered divestment 
but the Circuit Court of Appeals, third circuit, held there was 
no violation of the Clayton act with respect to lessening of 
competition and the Supreme Court of the United States split 
on the case, 4 to 4, thus permitting the lower court decision 
to stand. Justice Roberts, who had advised the Pennsylvania 
as to the case before he became a member of the court, did 
not participate in the case. 


Chairman Wheeler produced communications passing be- 
tween Pennsylvania Railroad traffic officers which it was shown 
had not been before the Commission or the courts in the Clay- 
ton act proceedings and which the chairman contended showed 
that the Pennsylvania was exercising control over the Wabash, 
though Mr. Clement testified that it had not exercised control. 

A letter dated April 2, 1927, marked “confidential,” signed 
by C. B. Sudborough, general traffic manager of the Pennsyl- 
vania, to George D. Ogden, traffic manager, Philadelphia; J. J. 
Koch, traffic manager, Pittsburgh, Pa., and J. W. Weller, traffic 
manager, Chicago, of the Pennsylvania, was submitted. It 
follows: 


Referring to the discussion that was had at the March 22, 1927, 
traflic managers’ meeting and to my letter of March 24th 

Will you please have the representative of the Pennsylvania Rall- 
road in charge of solicitation in all cities where the Wabash Railway 
and the Pennsylvania Railroad both maintain soliciting organizations 
call on the representatives of the Wabash in charge of solicitation as 
if in the course of ordinary business. His approach and conversation 
to be briefly along the following lines 

“Well, how is everything going—are the relations between our 
respective companies satisfactory and as they should be—have you any 
Suggestions to make as to how your company and ours might work 
more closely together for their mutual benefit?’’ 

The object of this canvass and inquiry is to ascertain just how 
much the soliciting representatives of the Wabash know about the 
situation and what instructions they have received to cooperate with 
the Pennsylvania Railroad, and demonstrate our intention to cooperate 

Of course. you will have to handle the matter in a diplomatic way 
with your people, and they in turn with the representatives of the 
Wabash Railway 


Another letter dated April 19, 1927, from Mr. Ogden to 
Mr. Sudborough, follows: 


Referring to your letter of March 24th and April 2nd to the traffic 
managers regarding last subject discussed at meeting of traffic man- 
agers March 22nd 

In making our canvass of this situation we found that up to last 
week apparently the representatives of the Western Road had no 
knowledge of this situation but last week all of them were called 
in to a meeting at which they were informed of the arrangement and 
were told to cooperate, and subsequent to the meeting their Phila- 
delphia representative called on Mr. Mackenson, explaining it was 
their desire to work with us via Fort Wayne and that they would pre- 
pare certain instructions to their people in this territory which they 
would be glad tc submit to Mr. Mackenson for review and any sug- 
gestions 

At our Staff Meeting of the Eastern Region to be held on Thurs- 
day, 21st inst it is our thought that we should then inform those 
present of this situation and shall be glad if you will advise if this 
is entirely proper and to what extent we may go. 
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Chairman Wheeler construed these communications as in- 
dicating a purpose to cut down competition between the Penn- 
sylvania and the Wabash but Mr. County said the purpose was 
to effect an increase in the exchange of traffic. 

There was a letter from Mr. Weller to J. B. Large, general 
traffic manager of the Pennsylvania at Philadelphia, dated 
April 27, 1928, in which Mr. Weller called attention to a report 
of movement of California fruits and vegetables of which the 
Wabash was taking the long haul “and giving us the worst of 
it.’ It seemed to Mr. Weller, said he, the time had arrived 
when “we should remove any and all restrictions on our off- 
line representatives” and “tell them to go after the long-haul 
in every case.” 

“As you know, some time ago we instructed our people to 
work with the Wabash and when they found business routed 
via that line not to endeavor to change the routing,” said Mr. 
Weller. “Unless we get some definite and positive understand- 
ing- with the Wabash that Ft. Wayne will be their point of 
delivery, we should bend every effort to secure business at 
Chicago and St. Louis.” 

Chairman Wheeler submitted the following letter, dated 
June 9, 1927, from C. H. Stinson, St. Louis, Mo., to I. C. Bost- 
wick, general agent, New York City, taken from traffic depart- 
ment file of the Wabash: 


In your recent letter about our relations with the Pennsylvania 
Railroad you raised the question of thei support throughout their 
local territory in New York and New Jersey. This subject was dis 
Pennsylvania people in Pittsburgh on 


cussed at a meeting with the ni 
May 27th and it was understood that their eastern representatives 
’ osely with Wabash representa 


would be fully advised to cooperate <¢ 


tives to the mutual interests of both companies 
I wish you would make it a point to cultivate the Pennsylvania 
and let me know to just what extent they 


boys at every opportunity 
l yr the Wabash as well 


are working with you in developing business f 
as for our joint interests 


Another Pennsylvania-Wabash “traffic” letter, dated March 
24. 1927. marked “confidential,” from Mr. Sudborough to Messrs. 
Ogden, Koch and Weller, was submitted as follows: 


Referring to the last subject discussed at the March 22 1927 


meeting of traffic managers 
In order that publicity may be absolutely avoided, action should 


be taken only on the first phase of the proposition, which you will, of 
cours¢ recall, relate to refraining from the solicitation of certain 
traffic for the long haul for the Pennsylvania Railroad 

I shall expect to hear if you do not understand fully just what 
course of action on your part is desired 


Views About the Wabash 

Chairman Wheeler produced a memorandum submitted to 
Mr. Atterbury by Mr. Clement, apparently April 7, 1930, in 
which an answer was made to a question asked by Mr. Atter- 
bury as to “what is the minimum portion of the Wabash sys- 
tem the Pennsylvania desires?” 

“That minimum portion is trackage rights from Butler to 
Detroit,” it was stated, the memorandum continuing as follows: 


Between Detroit and Buffalo, the Wabash has nothing but track- 
age rights over the Grand Trunk, which are equally available to the 
Pennsylvania Railroad It has nothing in Buffalo that the Penn 


sylvania desires, and nothing in Detroit but what is now available 
to the Pennsylvania under contract but under this contract, the 


Wabash has rights, which under consolidation, we would not want 

to go to either the B. & O. or N. Y. C. The Van Sweringen System 

has joint rights in Detroit with the Pennsylvania and Wabash 
Between Chicago and Detroit, via the Wabash, is 2 miles; Chi 





cago to Detroit, via the Pennsylvania, and trackage rights over the 
Wabash from Butler to Detroit, is 281 miles, a difference of only 9 
miles, an ad.antage that is negligible considering the high speed 
double track l.ne of the Pennsylvania as compared with the large 
amount of single track of the Wabash. This portion of the Wabash 
has nothing that offers anything of advantage to the Pennsylvania 
Railroad except possibly South Bend 

The Wabash from St. Louis to Detroit is 488 miles. The Penn- 
sylvania from St. Louis to Detroit, using the Wabash from Butler to 
Detroit, is 492 miles, a difference of 4 miles, making the two lines 
between St. Louis and Detroit fairly comparable. The Wabash at St 
Louis has an advantage over the other eastern lines on account of 
its good freight and industrial facilities 

Between Chicago and St. Louis, the Pennsylvania has no line 
The Wabash is 286 miles, which compares with the short line, the 
Chicago and Alton of 284 miles, and the long line, which is the Ili 
nois Central, of 294 miles 

The branches reaching Omaha and Des Moines are lines of very 
light traffic and the Kansas City line is dependent for over 70 per 
cent of its traffic upon the Missouri Pacific, Santa Fe, Union Pacific 
Rock Island, Burlington, Milwaukee, Frisco (R. I. System) and Kan- 
sas City Southern (Illinois Central System). Over 60 per cent of the 
business out of Kansas City, Omaha and Des Moines moves to St 
Louis, only about 125 carloads daily moving east from Moberly through 
the Hannibal gateway. The Wabash is the short line between Omaha 
and Kansas City and St. Louis, but between Omaha and Chicago is 
658 miles, compared with the Northwestern and Milwaukee which are 
488 miles; and from Kansas City to Chicago, the Wabash is 514 miles 
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compared with the Santa Fe which is 451 miles. The Wabash does 
not offer a short route from Kansas City via St. Louis or Chicago 
and P. R. R. to New York that cannot be secured from other con 
nections. The Wabash is not well entrenched in either Kansas City 
or Omaha. 

A careful analysis of the Wabash leads one to doubt its place in 
any transportation system and raises the question as to just why it 
was built It is in no way self-supporting, and its present opera 
tions are dependent upon connections for two-thirds of its business 
Eighty per cent of its westbound business at Buffalo comes from the 
D. L. & W. and Lehigh Valley, which business will be diverted to 
the Van Sweringen and New York Central Systems. 


Competition between railroads, commented Chairman 
Wheeler at one point, appeared to be competition between rail- 
road traffic managers for traffic. 

The day Mr. Williams, chairman of the Wabash, died, said 
Chairman Wheeler, Wabash officers consulted Pennsylvania 
officers about a successor. 


Pa.-D. & H. Agreement 


In connection with the arrangement made between the 
Pennsylvania and the Delaware & Hudson, for acquisition of 
Wabash stock, the following from the files of the Pennsylvania 
Company, dated February 2, 1927, was put in the record: 


Ist. The Pennsylvania will put K. L. & Co. in funds to the ex 
tent of $25,000,000 to purchase, in their discretion, Wabash common 
and preferred stock at an average maximum price of $75 for the com 
mon, and $100 for the preferred. 

2nd. The D. & H. agrees to take over from the Pennsylvania the 
shares of Wabash stock thus acquired, and to give to the Pennsylvania 
in exchange Delaware & Hudson stock, at a reasonable price to be 
agreed upon, subject to such approval by the I. C. C. as may be neces 
sary. 

3d. Failing such approval, the D. & H. agrees to take up from 
the Pennsylvania its holdings of Wabash stock, at a reasonable price 
and to give in exchange Lehigh Valley stock at a reasonable price to 
be agreed upon. 

4th. In the latter case, the Pennsylvania agrees to put into the 
proposed larger combination (Delaware & Hudson, Wabash, Lehigh 
Valley, B. R. & P., and possibly Pittsburgh & West Virginia, and 
Boston & Maine) its holding of Lehigh Valley stock, taking in ex 
change a proportionate share of the stock of the combination, pro 
vided such, or a similar combination, is approved by the I. C. C 

Sth. Failing the consummation of the plans outlined under either 
“2” or ‘4,"" the Pennsylvania will simply have acquired a holding 
of Lehigh Valley stock in exchange for the Wabash stocks which it 
will have purchased through K. L. & Co. 

6th. It is intended that the purchases of Wabash stock referred 
to above shall be in equal parts for account of the Pennsylvania and 
the D. & H., but inasmuch as the D. & H. is not in funds at present 
the first twenty-five million dollars are provided by the Pennsylvania 
with the understanding, however, that the D. & H. will promptly 
take steps to obtain funds through placing a mortgage on its coal 
properties or otherwise. After that will have been effected, i. e., in 
a period not exceeding three months from date, the D. & H. will 
take up from the Pennsylvania at cost and accrued interest a half 
share of the purchases made up to that time, and will share equally 
in future purchases, up to an amount which will aggregate the total 
purchases for joint account, $50,000,000 


Clayton Act Memorandum 


A memorandum from Commissioner Taylor to Commis- 
sioner Aitchison, dated April 30, 1928, urging that the Com- 
mission take action with respect to the reported acquisition by 
the Pennsylvania of the Wabash and Lehigh Valley stocks, was 
put in the record. 

After quoting section 7 of the Clayton anti-trust act, Mr 
Taylor said that, from many long years of experience, “I know 
that there must be active and aggressive competition between 
the Lehigh Valley Railroad and the Pennsylvania Railroad, and 
that transfer of control as indicated here may be to substan- 
tially lessen competition between these companies.” 

“The extraordinary power confided to this Commission to 
approve of railroad consolidations when, after investigation, 
we have found them to be in the public interest, cannot be 
tortured into authorizing a lot of railroad magnates, like mili- 
tary conquerors dividing up the world, to parcel out our great 
railroad properties without regard to what the public interest 
may be,” said Commissioner Taylor. 


Advance “info” on President’s Message 


Ivy Lee, public relations adviser to the Pennsylvania, ac- 
cording to a memorandum to Mr. Atterbury, dated Novembe1 
28, 1927, transmitted to Mr. Atterbury at that time what Presi- 
dent Coolidge said to Congress in his annual message Decem 
ber 6, 1927, on the subject of consolidation of railroads. It wa: 
Mr. County’s view that Mr. Lee had a close relationship to th 
press and that he had obtained an advance copy of the Presi 
dent’s message. 

In financing the purchase of Wabash and Lehigh Valley 
stocks, the Pennsylvania Company obtained $81,500,000 on 
short term notes, according to the evidence, and desired to fund 
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this indebtedness in part with a bond issue. The committee 
developed that in order to carry this refinancing through the 
Pennsylvania Railroad Company, which controls the Pennsyl- 
vania Company as a wholly owned subsidiary, sold to the Penn- 
sylvania Company, 357,000 shares of Norfolk & Western stock 
and in return received an additional issue of stock of the Penn- 
sylvania Company. The Norfolk & Western stock in the hands 
of the Pennsylvania Company, according to the committee, 
enabled the latter to issue $50,000,000 of bonds, which were 
sold and the proceeds used to reduce the short-term indebted- 
ness. Chairman Wheeler criticized this method of financing 
on the ground that the Pennsylvania Railroad Company, already 
owning the Pennsylvania Company, turned over to that com- 
pany the N. & W. stock and got additional shares of stock in 
a company it already owned. He said the railroad company 
had been “gypped.” He also contended that the Pennsylvania 
Company was subject to the jurisdiction of the Commission 
under section 20a of the interstate commerce act requiring the 
reporting of issues of short term notes and showed that no 
reports had been made. Mr. County contended that the com- 
pany was not subject to this regulation. It was brought out 
that the total cost of the Wabash and Lehigh Valley stock pur- 
chased by the Pennsylvania Company was about $106,000,000. 
Mr. County said the reason for the transaction with respect to 
the N. & W. stock was that the Pennsylvania Company did 
not wish to part with leased line stocks it held to provide the 
money to meet the short term indebtedness. He said the stock 
of the Pennsylvania Company had increased value by reason of 
retention of those stocks which was made possible by the N. & 
W. transaction with the Pennsylvania Railroad Company. 


Hearings Resumed in January 

Sitting until 1:30 p. m., December 22, Chairman Wheeler 
wound up for the time being that part of the committee’s in- 
quiry relating to the Pennsylvania, Wabash, Lehigh Valley and 
Delaware & Hudson. He announced that the hearings would be 
resumed in January when he indicated questioning of witnesses 
for Kuhn, Loeb & Company would be completed, Benjamin J. 
Buttenweiser, a partner in that firm, having been the principal 
witness December 22. 

On the foundation previously laid with respect to the opera- 
tions relating to purchase by the Wabash of Lehigh Valley stock, 
Chairman Wheeler developed the relation of Kuhn, Loeb & Com- 
pany to the transactions. As to the making of the reports which 
he contended were false, Mr. Buttenweiser said they were incom- 
plete and after long interrogation and discussion said it would 
have been better if the reports had disclosed the facts though he 
thought in the circumstances in which secrecy as to the stock 
purchases was desirable, there were important “extenuating” 
circumstances. 

Questioned as to whether he thought the authority conferred 
on Mr. Williams by the board of directors of the Wabash to buy 
railroad securities was proper, Mr. Buttenweiser in effect con- 
tended that it all depended on the man to whom the authority was 
given, and indicated he felt in this par .icular instance the board 
was warranted in giving Mr. Williams the authority. 

Chairman Wheeler said he was amazed to hear the member 
of a great banking firm approve grant of such authority without 
consulting the stockholders. Mr. Buttenweiser thought the whole 
spirit of the authorizing resolution was directed to the protection 
of the interest of the Wabash in the consolidation moves at the 
time. 

Chairman Wheeler took the position that, regardless of par- 
ticular circumstances, such broad authority should not be con- 
ferred on railroad officers, without the consent of the stock- 
holders. 

When reference was made to the commissions received by 
Kuhn, Loeb & Company for handling the stock acquisition for 
the Wabash, Mr. Buttenweiser said he must take exception to 
the implication that Kuhn, Loeb & Company had fomented the 
purchases to get the broker’s commission. Chairman Wheeler 
said the firm did not advise against purchase of the stock. 

Earlier in the hearing the chairman had referred to testi- 
mony before the Senate banking committee in the so-called 
Pecora investigation in which Otto H. Kahn, of the Kuh,n Loeb 
firm, characterized the relationship of the firm to railroads as 
analagous to that between a doctor and a patient. 

Senator Wheeler said that when Kuhn, Loeb approved such 
an authorization as that given Mr. Williams, the doctor was giv- 
ing poor advice and the prestige of Kuhn, Loeb was lowered in 
his estimation when it approved of such a policy. 

It was shown that Kuhn, Loeb & Company derived a total 

of $1,047,782.18 in commission, interest and other sources of 
ncome from purchases by the Wabash of Lehigh Valley stock 
and transactions relating to the financing of such purchases, in- 
luding the purchase and sale by the firm of a Wabash bond issue. 
As to the latter Mr. Buttenweiser made the point that the firm 
had taken a substantial risk in buying the issue for sale. 
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A letter from Chairman Miller, of the Commission, to 
Chairman Wheeler, stating that the Commission had been and 
was considering the question of filing of consolidated balance 
sheets by railroads was submitted for the record. 

Chairman Wheeler and Mr. Buttenweiser had a discussion 
over the question of whether stockholders had anything to say 
about the election of officers of railroads. The chairman took 
the position that evidence before the committee showed the 
stockholders had no voice while Mr. Buttenweiser in effect 
contended that, in the final analysis, a railroad management 
would be overthrown if it was not satisfactory to a majority 
of the stockholders. He did not think the stockholders were 
as powerless as the chairman suggested. The chairman ad- 
mitted that stockholders backed by such a firm as Kuhn, Loeb 
& Company might oust a management but he indicated he 
thought there was virtually no chance to do that otherwise. 
In the case of holding company control, Mr. Buttenwiser agreed 
with the senator, “by and large,” that it would be difficult to 
oust management. 

It was shown that Kuhn, Loeb & Company had for clients 
the Pennsylvania, B. & O., D. & H., Wabash, Illinois Central, 
the Milwaukee, Chicago & North Western, Southern Pacific, 
Union Pacific and Missouri Pacific. 

“How many of these patients are sick at this time?” asked 
Senator Wheeler, and the witness named several of the group 
now in receivership or trusteeship. The lines in receivership or 
trusteeship in the group are the Wabash, Milwaukee, Chicago & 
North Western, and Missouri Pacific. 

In a discussion of railroad operating expenses and revenues, 
a pamphlet circulated by the Association of American Railroads 
was referred to by Mr. Buttenweiser and Mr. Lowenthal criti- 
cized figures in the pamphlet on the ground that they were not 
for comparative periods, and the witness agreed there was that 
defect in them. Chairman Wheeler said the Association of 
American Railroads was the lobby maintained by the railroads 
at tremendous expense to them. 

Mr. Buttenweiser did not think that Wabash purchases of 
Lehigh Valley stock were an important factor in bringing on the 
Wabash receivership. 

When the question of “false” reports was being discussed, 
Chairman Wheeler declared that if anything constructive was 
to be done by Congress with respect to the railroad problem 
there would have to be honesty of purpose on the part of the 
bankers and railroad presidents. He asserted he would prevent 
railroad presidents speculating in stocks of other railroads or 
buying stocks of other railroads unless the Commission ap- 
proved the purchases. The witness did not think the Wabash 
was speculating when it bought the Lehigh Valley shares. The 
chairman insisted, however, that approval of a government body 
should be obtained for purchases of railroad stocks by railroads. 


tAIL FINANCE ABUSES 
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A “major operation” is necessary to cure the railroads and 
it should be performed by Congress, in the opinion of Senator 
Truman, of Missouri, who has presided as acting chairman at 
many of the hearings of the railroad investigating subcommittee 
of the Senate interstate commerce committee. 

Speaking in the Senate, December 20, Senator Truman re- 
ferred to disclosures made before the subcommittee such as 
J. P. Morgan and Company having a “preferred” list of cus- 
tomers, including high officers of life insurance companies, to 
whom he said securities were sold at a price less than the 
“when-issued” price. Continuing, he said: 


In the reorganization of the various railroads investigated by the 
committee, the reorganizations were carried on by committees from 
the various great insurance and trust companies. It is curious to 
note that a number of these committees represented institutions some 
of whose officers and directors were members of the preferred list. 
Kuhn, Loeb had a preferred list also. They sold hundreds of millions 
of rail bonds to the insurance and trust companies, and on the re- 
organizations in which they are interested many of the same names 
appear as appear in the ones in which Morgan is interested. The 
Missouri Pacific, the Chicago, Milwaukee, St. Paul and Pacific, the 
Chicago and Eastern Illinois, the Frisco, the Rock Island, the Cotton 
Belt, the Seaboard—to a considerable extent the same reorganization 
committee personnel, same lawyers—why, it’s almost a racket, or I 
might say the biggest racket on earth. 

Some of the so-called investment bankers had a gratuity list. This 
consisted of high rail officials. One in particular was E. N. Brown. 
chairman of the board of the Frisco, Speyer and Company paid him 
gratuity of $100,000 per year, and the poor old Frisco paid him as 
chairman of the board to help Speyer and Company loot it. I in- 
formed the Senate some time back about this situation. The gratuity 
list has just recently come to light in a court proceeding in St. Louis. 


Courts and Lawyers 


The court and lawyer situation in these gigantic receiverships 
and reorganizations needs public attention badly. We have the spec- 
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tacle of the firm of Cravath, DeGersdorff, Swaine, and Wood arrang 
ing the first receivership of the St Paul, and then ten years late! 


getting into the pending bankruptcy These gentiemen are attorney 
for Kuhr Loeb and have their hands in the following busted rail 
roads The St Louls and San Francisco the Western Pacitl the 
Missour! Pacifl the Spokane International, the Central of Georgia the 
Chicago and North Western, the Seaboard Air Line ind the Minne 
apolis and St. Louis Davis, Polk Wardwe Gardne ind Reed rep 
resented the truste¢ Guarant Trust Company and other interests 
in the St. Paul receivership, and are attorneys for J. P. Morgan and 
Company hese entlemen are mixed up in the followin recelve 
ships The Central of Georgia, the Chicag nd Eastern Illinol the 
Chicago, Indianapolis and Louisville, the Chicas Milwaukee, St. P 
and Pacifi the Chicago and North Western, the Chicago, Rock I ind 
and Pacific, the Minneapolis and St. Louls, the New York, New Haven 
and Hartford, the Norfolk and Southern, the St. Louls and San Fran 
cisct ind the Seaboard Aji Line 
Cravatl DeGersdorff, Swaine ind Wood had thel (Chicago lawye 
come to New York when the St u first receive hip wa about 
t happe I 19 ind t ed tt M | f Winstor 
st A nd St th \ St ! | president of the 
National Chambe : o I nd r plifte | have Judge 
VW ke on the n t t ri } idwe n the fed bh } 
take charge of the { ban ptey ind pp nt receivers ind the 
attorney for tne ece e! Al these i ingement ere ecret 
fixed up, and Mr. Shaw clal tt vas done to keep out the sharp 
shooters Anvw \ the | three ECE ‘ tw = Wy 
per month and one t $ 0 me ve ind eacl f the three received 
S100.000 bonu it the ‘ of the eCE ‘ hiy S300 00 of bonu 
money p bonuses t eat mat othe on the ect ership staff 
Winstor Straw! ind Si! becam«é ittorneys fi the eceivers nd re 
celved $247.000 out of t ind J le WV kerson had M vaukec ind 
St. Paul private car t } bech nd « I which to take his pleas 
r The receive! ilso had a ind time in th espect. One or more 
f them ever took their far ‘ ind the friends or lor iaunts 
the po ( musted  o | i 1 : DD 1 I 
Yi to | l l exte led fre I n 1 Ala 
) | l WV ‘ ‘ 4 na Reed } } lndve \ k« 
f ‘ iM te ‘ t the ' 
| ne T 1 ‘ | ‘ t? los« ‘ the ¢ 1) oy feos 
ve the ‘ ( { ( pany $195 On 
ind vil the I 7 t e¢ } he t t Nhoe« f tt) 
Gu int i fee of $2 uM } } { rid 7 
$ Of N he t l I ( ‘ | f 1 ‘ 
wo i) ] ee ’ t ' it t , ‘ tT? y t 
the lt ‘ Hiow tl ‘ entl ( t} } hest f t) } h-hat nm the 
Y | fe I ‘ t } t} ild make ! nee } ‘ 
na < ne t I ! th shame rhe ne gentleme f the 
I t le ¢ } fut p j ‘ ut f tl ‘ ily ! 
F r } } y ( f fe ] vind } hye ! 
ttorn { the ne ( ! | id <« ( it fat ‘ 
etainers i they earn the ! ‘ be tl 
b ne t et bh t} t< tate ( F e ( t t< t 
7 to see that } { terpret ed 1 t} ( 
they vant ther t ed 
rhes¢ ible l te t i ‘ ( ‘ t né it 
eve want t r 1 the have ! é . | = ferey 
with the membe f the Ir ite ¢ ‘ e Con ' take 
them t dinne nd pendlr tte } the The ¢ 
missior kr the representative of the I ! ha 
lawvers alst but the l i nment n ( n | ( itic la 
yer is n Y ‘ i matcl f t) ible y ‘ } ‘ t the 
great railroads l e ind W ] et banke th 
the ordina lamt i match f butche 
A. A. R. and Commission 
Mr. Dick, a director of the St. Paul, and finan id to the 
American Association of Rallroad the great lobby maintained hers 
by the railroads, said he could see no harm in his having private 
conference with members of the Commission on pending matters Mr 
Gresham, attorney for the Texa ind Pacific ind Mr. Shaw of Wins 
ton, Strawn and Shaw attorney for the ecelvers in the first St 
Paul receivership, obtained information and gave advice to membe 
of the Commission o the court on pending matte n private In 
my opinion, the practice is wrong and ought to st 
One of the difficulties is I see it is that we worship money 
Instead of honor A billionatlre in our estimation much greater in 
these days in the eyes of the people than the public servant who 
works for the public interest It makes no difference if the billionaire 
die to wealth on the sweat of little children and the blood of unde 
pald labor No one ever considered Carnegie Libraries steeped in the 
blood of the Homestead tee] vorke! but they re We don't re 
member! that the Rockefells Foundation | f nded on the dead 
miners of the Coprads Fuel ind Iron Company nd i dozen othe 
n perl mance We rst Mammor nd unt we o bach 
| e! fundamental ind eturn t the Giver of the Tables of 
the Law and His teachir these conditions are ¢ I to remain with 
us 
It pity that Wa Stree witt t ibilitv ft cont ull the 
wealth of the nation and to hire the best law brains in the country 
hasn't produced some financial statesmen, some men who could see 
the dangers of bigness and of the concentration of the control of wealth 
Instead of workin t meet the situation they ire til employing 
the best law brain t« serve greed and selfish interest People can 
only stand so mucl ind one of these days there will be a settlement 
We'll have one receivers} too many ind one unnecessary depression 
out of which we won't come with the power still in the same old 
hands 


I believe that the country would be better off if we didn't have 
pe cent of the assets of all the insurance companies concentrated in 


mpanies. I believe that a thousand insurance companies, with 


The Traffic World 





Vol. LX, No. 26 





$4,000,000 in assets would be just a thousand times better for the 
country than the Metropolitan Life with $4,000,000,000 in assets. The 


average human brain is not bullt to deal with such astronomical figure 
I also say that a thousand count: eat towns of seven thousand people 
each are a thousand time n e important to this republic than on 
city of 7,000,000 people Ou inemy| yment, our unrest, is the re 
of the concentration of wealtl the concentration of population in 
dustrial cente mas productior nd a lot of other o-called modert 
improvement Wwe ire b ily of Babel 
Watl Street 
Seventy-five thousand n { ad ure n bankruptcy rep 
resenting $5 000.000 OO ( r } i et he ' irance ‘ 
panies have $500,000,000 rf ! nd mine nvested In the 
issets of these bankrupt ra id Ka oads are abs tely essent 
to the velfare of the count We ! . a e them {< they e ¢ 
n t economical means of trar ition toda I am not in fa 
f the ernment taklir the \\ Street er t have fall 
t I I ement W the nadit n the re - ‘a 
ne lepre r {fp in { I ! [ ( I ( 
t ' 
i y that if ve ( t nd the ad f I b 1 
it he present condlitl then Wa eect | ! 
hy both ernment ¢ the lepre ) Tf \ tres 
had | duced the nec t ! the j the 
eve have needed ( [ va et had ade I { 
the Com or nd tl ( ! I it i th é 
ference vith Wall Stree r i} iy " 
thell caste n | vate I ht é } | me f effect ‘ 
finar i ‘ it n of the 
Wild greed alon the ne e beer 1¢ bly } ht 
depre oI When investment t ‘ called) conth 
t ! tation compank wit lel ie to sé 
I bank nd inst nee ‘ t t the P ‘ 
r r the ( I he t ns] it ' ‘ p 
fand 1 n e debt } the the yr hie 
belr the banke nad he ' 
the meaning of “Kitty” on Decem} 
the e thir in Wall ( th 
manage f the Kitty |} 1 the é, 1 
( t T ( have cut the 
I sit it T 1esc ‘ ‘ t} ht } ‘ 
mem be [ the senate be [ ne tne ‘ bef 
my te | i that the ' f the j } hy 
I n e Cal d the t { ( Y i 
t ind tt né e face t hett< , he f 
; the | | loo t +) P t} " 
| t ‘ T ent TY i | | ’ 
i tinke witl é { é t } 
I ed Rat fit ‘ da i 
t ed rhe proble ‘ ed. But not t h tl 
of panacea that W } f l in tt t 
that } 1 f ' j } } 
I experience tft I l | I } my ‘ 
terest of W | Street at ! ‘ ( f the b nte t ! 
t I ‘ 1 n to the f t) . id Rit ne 
ce lr r f I } t} ner 
cl cle es ble f } t t il operatior f the : 
for the administ by Congre 


In discussion in the Senate following Senator Truman’ 
remarks, Senator Borah asked how many of the railroad 
tems to which Senator Truman had referred were applicants for 
an increase of freight rates of 15 per cent 

“All of them are, and I do not think it will remedy thei 
situation one mite,” said Senator Truman 

Senator Norris inquired whether it was not necessary to 
increase the rates “if we are to continue to have this glorious 
thing go on.” 

“How can these great attorneys expect to be paid these 
luxurious fees unless the poor people are willing to pay highet 
rates ?"’ asked the Nebraskar 

Senator Wheeler, referring to testimony before the railroad 
investigating committee, said there would be no question “any 
one of us would be behind the bars if he had done these things.” 

“While we desire to help the railroads,” said he, “it is like- 
wise the duty of those who have had control of the roads, the 
presidents and the executive boards, to be honest with the 
general public.” 

In answer to an inquiry by Senator Shipstead, Senator Tru 
man said Kuhn, Loeb and Company and J. P. Morgan and 
Company were the “backers of practically all the railroads ol 
the United States.” 

Senator Shipstead suggested a Senate committee investiga 
tion of “other industries controlled by these banking houses 
industries which they control and use to milk the railroads, and 
in turn, through the railroads, to milk the pockets of the publi 

“Unless we go into that thoroughly we will not understan 
the railroad problem,” said he 




















A. T. A. COMMON CARRIER DIVISION 


James B. Godfrey, Jr., chairman of the common carri 
division of the American Trucking Associations, Inc., has an 
nounced that a meeting of all state representatives of the divi 
sion will be held in Chicago, January 13 and 14 (see Trafl 
World, Dec. 18, p. 1391). Organization and other matters wi 
be considered. 
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Federal Regulation of Motor Transport 


J t of a series of seventeen articles on motor freight transporta 
1 ind regulation by G Llovd Whilsor professor of transportation 
Uy ersity of Pennsylvania and chairmar committee on education 


esearch, Associated Traffic Clubs of America 


N the decade between 1925 and 1935, numerous bills were 
introduced in Congress seeking to establish federal regu- 
lation of interstate motor transportation. They failed, 
however, to become law As a result of the enactment by 
Congress of the emergency railroad transportation law of 1933, 
which, among other things, provided for the creation of a Fed- 
eral Coordinator of Transportation, studies were made by the 
Coordinator's staff of the services and rates of motor carriers 
ind the effects of motor transportation on other forms of trans- 
portation The early bills, the studies of the Coordinator, and 
the cooperation of various groups of motor carriers may be 
iid to have accelerated the passage ol the motor carrier act, 
1939, the first federal law regulating motor transportation 
‘ne law was enacted after long hearings before the Senate 
and House committees and was approved by President Roose- 
velt August 9, 1935, as an important part of the “must” pro- 
gram of legislation submitted to the 74th Congress The bill 
which became, after amendments and modifications, the motor 
carrier act, was based largely on the legislation recommended 


by the staff of the Federal Coordinator of Transportation after 
intensive study of the needs of the motor transportation indus- 
try for regulation and after consultation with spokesmen of 
, 


e motor truckers and shippe rs Extended hearings were held 
on the Senate and House bills by the Senate and House com- 


mittes The act became effective, generally, October 15, 1935 
though postponement of certain sections set back the effective 
| post} 

date of these portions of the law 


The Policy of Regulation 


One of the many distinctive features of the act is the 
declaration of the policy of Congress hat policy is declared 
to be to regulate motor transportation in such ways as to rec 
ognize and preserve the inherent advantages of motor trans- 
portation and to promote sound economic conditions within 
the industry and among carriers in the public interest by pro- 
moting efficient service, reasonable charges, improved rela- 
tionships within the industry, the coordination of transportation, 
ind the improved regulation of motor and other types of car 
riers The declaration of policy specifically forbids unjust 
discrimination, undue preferences or advantages, and unfair or 
destructive competitive practices 

‘he whole background of interstate regulation, developed 

nce the passage of the act to regulate commerce of 1887 in 
onnection with railroads and other carriers subject to the 
ict, is made applicable, in so far as thes. regulations are appro- 
priate to motor transportation, by making the interstate com- 
merce act, as amended down to the present time, part I of 
the act, and the provisions of the motor carrier act, 1935, 
pecifically applicable to motor transportation, are made part II 
{ the interstate commerce act. 

he act applies to all interstate or foreign transportation 
ol persons or property by motor carrie! Interstate commerce 
includes transportation between places in one state and those 
in another or between places in the same state when it passes 
through another state, when the transportation is performed 
Wholly by motor vehicles, or partly by motor vehicles and 
partly by railroad, express, or water carriers. Foreign com- 
nerce includes transportation between places in the United 
States and those in foreign countries, or between points in the 
nited States when the movement is through foreign territory 
(he broad definitions of interstate and foreign commerce are 
isceptible of interpretation so as to include many movements 
1 goods by motor vehicle entirely within a single state, city, 
r metropolitan area, when the freight hauled by motor vehicle 

to move or has moved in interstate or foreign commerce. The 

xact status of many of these movements must be determined 
y decisions of the courts in applying the law to particular 
ises and by administrative rulings of the interstate commerce 
ommission 


Types of Carriers 


he act recognizes four types of motor vehicle operators 

nd business arrangements. The first type—common carriers 
defined as motor carriers that ‘undertake, directly or by lease 
iny other arrangement” to transport for the general public 
hire over regular or irregular routes. This classification 


Motor carrier act, 1935, section 202, (a) 


Ibid, section 202, (b) 





includes also the motor vehicle operations of railroads, steam- 
ship companies, express companies, forwarding companies, and 
other carriers engaged in common carrier interstate service by 
motor vehicle. 

The second category—contract carriers—includes those that 
conduct motor transport service for compensation ‘under spe- 
cial and individual contracts or agreements,”’ whether the 
operations are conducted directly or by lease or other arrange- 
ments.* 

A third classification—-private carriers of property by motor 
vehicle—includes those that transport goods by motor vehicle 
as owners, lessees, or bailees, when the transportation is in the 
furtherance of any commercial enterprise, including the sale, 
lease, rental, or bailment of the goods 


The fourth division includes brokers—-those who, as prin- 
ciples or agents, and not as the bona fide agents or employes 
of any motor carrier, undertake to sell any type of transpor- 
tation services subject to the act or who hold out “by solicita- 
tion, advertisement or otherwise as one who sells, provides, 
furnishes, contracts or arranges for such transportation.” 

Common carriers, contract carriers, and brokers are re- 
quired to obtain from the Interstate Commerce Commission 
authority to operate their services In the case of common 
carriers, the prized authorization documents are known as cer- 
tificates of public convenience and necessity; contract carriers 
must obtain corresponding documents known as permits; brok- 
ers must apply for licenses to conduct or continue their opera- 
tions 

The “Grandfather Clause” 


All common carriers that were in bonafide operation June 
1, 1935, and all contract carriers that were in operation July 1, 
1935, were entitled as a matter of right, under the so-called 

grandfather clause” of the act, to have the Commission issue 

certificates or permits to them without requiring further proof 
that public convenience and necessity would be served by their 
operations and without further proceedings, provided the car- 
riers applied to the Commission for certificates or permits 
within 120 days from the effective date of the act, October 15, 
1935. The period of grace for filing applications under the 
“grandfather clause” expired February 12, 1936. 

[he Bureau of Motor Carriers of the Commission was de- 
luged with work In counseling and assisting motor operators in 
preparing and filing these vitally important applications and 
in caring for the applications after they were filed. Carriers 
in operation prior to the statutory dates—-June 1 or July 1, 1935 

were permitted to operate for 120 days after October 15, 
1935, without certificates or permits, but, after February 12, 
1936, those who had not filed applications no longer had the 
privilege or right of continuing in business unless, prior to 
February 12, they had filed their applications. Since October 
15, 1935, any new motor transport operator has been required 
to obtain a certificate, if a common carrier; a permit, if a con- 
tract carrier; or a license, if a broker, before engaging in 
service over any public highway in interstate or foreign com- 
merce Operation without having obtained certificates or 
permits in wilful violation of the act is subject to fine of $100 
for the first offense and $500 for each subsequent offense. Each 
day of violation is considered a separate punishable offense. 


Carriers Exempt from Regulation 


The provisions of the motor carrier act give the Commis- 
sion authority to establish and enforce reasonable requirements 
for the promotion of safety of operation by prescribing the 
qualifications and hours of service of employes, and the stand- 
ards of equipment apply to all motor carriers—private, con- 
tract, and common 

These provisions, but not the rest of the act, apply to 
school busses, taxicabs, hotel busses, motor busses operated 
under the control of the Secretary of the Interior of the United 
States in the national parks and monuments, motor vehicles 
operated and controlled by any farmer and used in the trans- 
portation of his agricultural commodities or products or in the 
transportation of supplies for his farm, trucks operated and 
controlled by cooperative associations as defined in the agri- 
cultural marketing act, trolly busses operated by overhead 
electric wires, motor vehicles used exclusively in the transpor- 
tation of live stock, fish, including shellfish, or agricultural 


Ibid, section 203, (a), (14) 
‘Ibid, section 203, (a), (15) 
Ibid, section 203, (a), (17) 
Ibid, section 203, (a), (18) 


Ibid, section 206, (a); 209, (a); and 211, (a) 
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commodities, but not including the manufactured products of 
agriculture; and trucks used exclusively in the transportation 
of newspapers. 

The power of the farm vote in Congress is indicated by the 
exemption from regulation of farmers’ and farm cooperative 
vehicles and those transporting live stock and agricultural 
products. 

The provisions of the act except those pertaining to em- 
ployes and safety, which, as has been previously stated, apply 
to all interstate motor operations—do not apply unless the 
Commission finds that the application of the act is necessary to 
carry out the policy of Congress to the motor transportation of 
passengers or goods wholly within single municipalities or be- 
tween contiguous municipalities or zones that are physically 
adjacent to and commercially parts of the municipalities. If 
however, the motor carriers engaged in such local transpor- 
tation are under common control or management or working 
under arrangements for continuous carriage or shipment to o1 
from points outside the municipal areas, they are subject to 
all the provisions of the act Purely local movement of freight 
by truck to or from consignees or shippers both of whom are 
located within the same municipal area—such as movements 
of goods from the places of business of the wholesale to those 
of retail dealers—would appear not to be subject to the law, 
but movements within the Same areas, when moving as in- 
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tegral parts through interstate movements by motor, rail-and- 
motor, or water-and-motor service, would appear to be subject 
to regulation. Certainty on this score. however, is impossible 
until the Commission has undertaken to determine the status 
of such movements by decisions or orders interpreting the act, 
and until the courts have handed down judicial interpretations 
of the application of the law to specific cases. 

The act also exempts, until such time as the Commission 
finds it expedient to apply the act, the “casual, occasional or 
reciprocal” transportation of passengers or commodities for 
compensation by persons not engaged in motor transportation 
as a regular business." 


General Regulatory Jurisdiction of the Commission 


The Commission has the power to and is charged with the 
responsibility of regulating common carrier motor transport 
operators by establishing reasonable requirements for con- 
tinuous and adequate service, uniform accounts and reports, 
preservation of records, qualifications and maximum hours of 
service of employes, Safety of operation, and equipment. 

In the case of contract carriers, the Commission's jurisdic- 
tion is the same, except that no provision is made to give it 
jurisdiction over or responsibility for standards of continuous 
and adequate service of contract carriers, and it has jurisdiction 


* Ibid, section 203, (b) 
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over only the minimum rates of contract carriers and not over 


maximum or actual rates, as in the case of common carriers 

The jurisdiction of the Commission is still more restricted 
in the case of private carriers. extending only to matters per- 
taining to safety of operation qualifications of employes, hours 
of service, and standards of equipment 

Brokers in the field of motor freight transportation are 
subject to the authority of the Commission to the extent of 
being required to apply to the Commission for licenses and 
of establishing their financial responsibility. The Commission 
also has jurisidiction to require of brokers and to regulate thei1 
accounts, records, and reports, as well as to determine the 
nature of their operations and business practices 


Certificates 


Applications for the certificates of public convenience and 
necessity required of al] common carriers, except those quali 
fying under the “grandfathe: clause” of the motor carrier act 
must be made in writing in the form prescribed by the Com 
mission and verified under oath ‘he applicants must show 
that they are “fit, willing and able” to periorm the proposed 
services and to conform to the provisions of the act and the 
rules and regulations made by the Commission It must be 
shown that the proposed services are required by the present 
or future public convenience and necessity The certificates 
granted to successful applicants do not confe) any proprietary 
or property rights for the use of th public highways, but only 
the privilege of their proper use In the conduct of the busines: 
of the certified carrie: 

Permits for contract carriers must be applied for in the 
same way, and the applicants must prove to the Commission 
that the proposed contract services are consistent with the pub 
lic interest and with th declared policy of 
respect to motor transportatior 

When an application for certificate or permit involves not 
more than three states, the Commission is required by the law 
to refer the applications to a_ joint board composed of one 
representative of each public utility commission in the states 
In which operations are conducted by the applicant. If more 
than three states are involved th Commission may, in its dis 
cretion, refer the application to a joint board constituted in 


Congress wit} 


the same way Matters involving the supervision, change o1 
revocation of certificates, permits. or licenses and other matters 
may also be submitted to these joint boards. The recommended 


orders of the joint boards ar filed with the Commission and 
become orders of the Commission according to the procedure 
followed in cases heard by members of the Commission or its 
attorney-examiners who act in cases not referred to the joint 
boards 

The certificates, permits, or licenses granted by the Com 
mission indicate the terms and conditions on which the privi 
leges are granted, including 


1. Routes to be served 
2 Termin between vhict t I rY \ he conducted ) the 
territories within which the perations may be ca ed ! 
i I mitat if on the t ‘ 1 ne p ‘ t 
1. Restrictions or limitations n the extensior f routes 


An important provision stipulates that no terms, conditions 


or limitations shall restrict the right of motor carriers to add 
to their equipment and facilities over the routes, between the 
termini, or within the territories specified in the certificates as 
the development of their business and the demands of the public 


require 

Common carriers operating over regular routes may occa 
sionally deviate from their routes or the regular termini be 
tween which they are authorized to operate under general o1 
special rules that the Commission may prescribe. Common 
carriers engaged in passenger service over regular routes ma\ 
operate special or charter bus service under similar regulations 
and certificates for passenger service may include also authority 
to transport newspapers, baggage, express, or mail in the sam 
vehicles with the passengers, or transport the baggage of pas 
sengers in separate vehicles 

Dual operation in common and contract service in the trans 
portation of freight is prohibited over the same routes or withir 
identical territories unless the Commission finds that such sery 
ices by the same carriers may be performed consistently wit] 
the public interest and policy of Congress 


Regulation of Rates and Charges 
It is not possible in this brief summary to discuss all th 
matters over which the Commission has juridiction and fi 


which it has responsibility in the regulation of the affairs <« 


Ibid, section 204 (a) 
Ibid, section 206 (a) 
Ibid, section 209 (a) 
Ibid, section 205 
Ibid, section 208 

“Tbid, section 210 
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motor carriers. Of outstanding importance, however, is the 
regulation of rates and charges. The Commission has power to 
require motor carriers to establish, observe, and enforce just 
ind reasonable rates over their own lines and over joint routes. 
This includes the obligation of using proper classifications of 
freight; packing, marking and shipping regulations; tariffs of 
rates and charges, with initial tariffs, which were required to 
be filed to become effective April 1, and which may not be 
increased or decreased except on thirty days’ notice to the Com- 
mission and to the public; and proper bills of lading or freight 
receipt 

Contract carriers are not required to publish and file with 
the Commission tariffs containing their complete rate and 
charges, but only their minimum rates, or, in the discretion 
of the Commission, they are required to file copies of their con- 
tracts with those for whom they perform the trucking services 
indicating the minimum charges, and any rules, regulations or 
practices affecting the services and the charges for them.” 

It is important to note that, in determining the reasonable- 
ness of the rates or charges of motor carriers in any proceed- 
ing, the Commission is directed by the act not to give any 
consideration in determining the valuation of motor carriers 
for rate making purposes, to good will, earning power, or the 
certificates of public convenience and necessity under which 
the carriers operate. It is specifically directed to give con- 
sideration among other factors to the inherent advantages of 
motor transportation; the effect of the rates on the movement 
of traffic; the public need of adequate and efficient motor trans- 
portation service at the lowest rates consistent with furnishing 
such service; and the needs of the carriers for revenues suf- 
ficient to enable the carriers, under honest, economical, and 
efficient service, to provide service up to this standard.’ 

‘he charges of motor carriers must be paid before the 
goods are delivered at destination or arrangements must be 
made for the weekly or monthly settlement of charges under 
the regulations prescribed by the Commission to insure free- 
dom from unjust discrimination or undue preference or preju- 
dice among shippers or consignees. 

All the business affairs of the motor carriers subject to 
regulation must be conducted subject to uniform systems of 
accounts and records to be prescribed and enforced by the 
Commission. Failure to keep such accounts or the falsification, 
destruction, mutilation or alteration of records—when done 


knowingly and willingly—-is punishable by fines ranging from 
$100 to $5.000 


Motor Carrier Finances and Securities 


‘he Commission has the authority and the duty imposed 
on it by the act to require motor carriers to post insurance and 
surety bonds to indemnify the public and the passengers and 
owners of the goods transported by the carriers for loss of life 
or injury, the damage of the vehicles, or property of others. 

The Commission has authority over the consolidation, 
merger, and acquisition of motor carriers subject to the act, 
and over the issuance of securities of all motor carriers where 
the par value of the outstanding securities and those proposed 
to be issued is $500,000 or more. 


Administration of the Act 


The administration of the motor carrier act, 1935, is en- 
trusted by the Commission, to which the general responsibility 
is delegated by Congress, to Division 5, of the Commission, com- 
posed of Joseph B. Eastman, chairman, and commissioners Lee 
and Rogers. 

Subordinate to Division 5 is the Bureau of Motor Carriers 
originally under the directorship of John L. Rogers, who has 
since been made a member of the Commission. The bureau is 
now under the directorship of Wendell Y. Blanning. The 
Bureau of Motor Carriers has two assistant directors, one hav- 
ing general supervision over the sections comprising the head- 
quarters organization, and the other having jurisdiction over 
the field organization. There is also an assistant to the direc- 
tor who has responsibility for the administrative section super- 
vising the dockets, mails and files, and stenographic staff of 
the Bureau. 

The section of certificates of the Bureau of Motor Carriers 
has jurisidiction over certificates, permits, licenses, surety bonds, 
and insurance. The section of finance has the responsibility 
for the securities of motor carriers and mergers in which they 
are concerned. The section of traffic has supervision of the 
rates, classifications, charges, tariffs, the concurrence of car- 


Ibid, section 216, 217 and 219 
* Ibid, section 218 
Ibid, section 216, (h) and (i) 
Ibid, section 223 
’% Tbid, section 220 
Ibid, section 215 
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riers in the tariffs of others, the suspension of tariffs, and the 
division of rates and charges. The section of accounts has 
jurisdiction over the uniform system of motor carrier account- 
ing, which must be devised, prescribed, and enforced. A sec- 
tion of complaints is provided to attend to the formal and 
informal complaints involving motor carriers and_ services 
affecting them. The section of safety has responsibility for 
matters pertaining to hours of service of motor carrier em- 
ployes and motor vehicular safety regulations. The section of 
law and enforcement has responsibility for the enforcement 
of the provisions of the motor carrier act and the interpreta- 
tion of legal questions involving the bureau and regulated motor 
carriers. Plans have been made for a section of statistics and 
a section of research, but they have not yet been organized. 

The field staff of the Bureau of Motor Carriers consists of 
sixteen district offices under district directors. Each district 
staff has a force of supervisors, rate agents, accountants, and 
examiners. The joint board agents act as liasion agents be- 
tween the Bureau of Motor Carriers and the state regulatory 
commissions. The district directors have jurisidiction over the 
district supervisors who act as contact representatives between 
the bureau and the motor carriers in the field. A diagram of 
the organization of the Bureau of Motor Carriers is shown 
herewith. 

Shippers and Motor Carrier Act 


Shippers of all kinds of freight, particularly those whose 
commodities move over long distances and short distances in 
interstate commerce by motor service, are vitally affected by 
the act, first, because the act makes shippers and consignees, 
as well as carriers, subject to fine or imprisonment, or both, for 
violations of the act in which they knowingly and willfully 
participate, and second, shippers and consignees have assurance 
by the enactment of this law that information concerning their 
shipments and business arrangements will be kept strictly con- 
fidential because of the penalties provided for the unauthorized 
disclosures of information by carriers about the shippers or 
consignees. Third, shippers have increased assurance that the 
rates they pay for their transportation services and those paid 
by their competitors will not only be stabilized but made mat- 
ters of public information for all in the trades through the 
publication and filing of the carriers’ tariffs of rates and 
charges. Finally, shippers and consignees, large and small, 
have the necessary protection against unjust and unreasonable 
discrimination and other prejudicial arrangements unfortunately 
up to this time all too common in motor transportation. 


AN APPRECIATION 
Editor the Traffic World: 

For years I have read The Traffic World with a great 
deal of interest; for the last seven years my connection has 
been with the motor transportation industry, the previous ten 
years as industrial traffic manager. I have found your Traffic 
World most helpful to shippers and transportation people. 

I want to call to your attention your editorial “Our Plat- 
form” and also the one as to speed by the Commission. They 
are well thought out and I personally feel that they come 
nearer to answering our problems than anything else I have 
seen in print. You cover a multitude of sins and the needs 
of our transportation system. 

I know there is a great question in the minds of a number 
of people as to the taxation that is paid by motor transporta- 
tion companies. There are a number of instances where motor 
transportation is probably not paying its fair share of taxa- 
tion and, in a number of cases with which I am familiar, there 
is too much taxation being paid for the use of the highways 
for the revenue that is derived per unit. 

I would be glad to furnish you the cost of motor trans- 
portation in our territory. We operate from Buffalo, New 
York, to Atlanta, Georgia, and Birmingham, Alabama, with 
irregular operation beyond those two points within those states, 
and also in Ohio. But there has been so much said about the 
various taxes that motor transportation pays that, in fairness 
to all forms of transportation, I think the public should know 
the taxes that are paid per mile over a year’s time or revenue 
earned per mile over a year’s time. These figures cannot be 
exact, but they can be so near that there would be very little 
discrimination in these figures. 

I feel that we should have a coordinator over all forms 
of transportation but that person should be familiar with the 
forms of transportation over which he is coordinator and he 
should equip himself with the proper data and authority to 
make requests of various forms of transportation for the data 
that he would need to compile the figures that would be needed 
to make readjustments of our transportation system. We 
should also have a coordinator over all of our rate and tariff 
bureaus. 
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Since motor transportation has been under the control of 
the Interstate Commerce Commission, you will find in various 
bureaus that they have published rates to certain territories 
destroying the rates of other territories. Therefore, to increase 
the revenue which is so badly needed in all motor transporta 
tion it could be controlled by a coordinator as the em 
ployees and officials of transportation companies are inclined 
to allow a commodity rate to be published or reduced, some 
class rates to control certain traflic in which they are inter- 
and that is a tendency for other shippers to ask for 
reductions in rates I do not believe that this condi 
can be corrected unle: there is a coordinator over all 
rate and tariff publishing bureaus 

This letter is for the purpose of helping The 
and the shippers and transportation people and 
our appreciation for the manner in which this great 
IS published and used 
DIXIE 
Wm. N 
Vice Pres 
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EXPRESS COMPANY 
and ‘Treasure 
Akron, O., Dec. 22 


MOTOR ORDERS 

The following 
shown 

MC 75665, Sub. No Red Star 

operations, as of Dec. 2; MC F-235 

purchase, H. M 


EFFECTIVE 


recommended order nave become effective 
Lines, Inc., extension of 
Peoples Freight Line, In 
Suter as ol Dec 2U MC 611. Sub. No 
Spokane-Butte Motor Coach Co., Inc., extension of operations 
as of Dec. 8; MC 26451, Intermountain Transportation Co 
common carrier application, as of Dec. 10; MC 43264, Northern 
Motor Lines, common carrier application, as of De if 
90798, Frank Tinklepaugh, common carrier application, as of 
Dec. 3; MC 50798, Frank Tinklepaugh, common carrier appli 
cation, as of Dec. 13; MC 50939, I Hi. Hamburg, common 
carrier application, as of Dec. 10; MC 62525, Sub. No. 1, Frank 
I’. Geroulo, contract carrier application, as of Dec. 13 


MOTOR ORDERS STAYED 

The Commission, by 

order the recommended 
carrier Cases 

MC 8873, application of 

lano, dba Catalano Bro: 

of George A. ‘Tobin, 


division 9, has 
orde) : 


further 
moto! 


stayed until its 
made in the following 


Ralph Catalano and John Cata- 
, Chelsea, Mass.; MC 18713, application 
Mitchell, S. D.; MC 36739, application of 
A. O. Feidelson, Inc., New York, N. Y.; MC 41040, application 
of Nathan Levit, Philadelphia, Pa.; MC 58914, application of 
Norman R. Edwards, dba Edwards Brothers, Delphos, O.; MC 
299090, application of Clarence M. Lee, dba Lee Truck Line 
Moorhead, Minn.; MC 60306, application of Frank A. Nelson 
and Jake D. Nelson, dba Pacific Inland Transport Co., Portland 
Ore.; MC 64469, application of John H. Ferguson, dba Fergu 
son Transfer Co., Roanoke, Va MC 84341, application of Lex 
ington Transfer & Storage Co., Inc., Lexington, Ky MC 83414 
application of Carl C. Mitchell, Clayton, Ind.; MC 78925, 
application of Charles B. Spear and Emerson E. Spear, dba 
Spear and Spear, Moundsville, W. Va.; MC 74732, applica- 
tion of Leo J. Amato, Philadelphia, Pa.; MC 73107, application 
of A. Edward Plaien and Irving R. Plaien, dba Plaien Brothers 
Seaboard Motor Express, Wilmington, Del.; MC 65084, appli 
cation of Farr & Elwood, Inc., Coquille, Ore.; MC 45813, ap 
plication of the Dumford Trucking Co., Middletown, O.: MC 
62824, application of Carolina Delivery Service Co., Inc., Char 
lotte, N. C.; MC 65967, application of Wilson Truck Co., In 

Nashville, Tenn.; MC 62317, application of Vernon C. Sholes 
Elgin, Ill.; MC 69864, application of Pierce Freight Line, In 

Penn Yan, N. Y.; MC 14348, The Black Hills Transportation Co., 
broker application; MC 46309, Frank W. Bowers 
rier application; MC 60656, application of Ferdinand L. Kuss, 
Philadelphia, Pa.; MC 67612, National Truckloading & Te 
minals, Inc., broker application; MC 86768, William | Rush, 
common carrier application 


contract car- 


C.F, A.-SOUTHERN MOTOR RATES 
Che standing rate 


committee of the Central and Southern 
Motor Freight 


rariff Association will hold a public hearing at 
the Peabody Hotel, Memphis, Tenn., December 27, at which 
shippers will be invited to express their views on the plan 
worked out by the committee for the elimination of conflicting 
tariffs naming rates between St. Louis and Memphis, on the 
one hand, and Chicago and Memphis, on the other 

The committee considered the matter at a meeting jointly 
with representatives of the Mississippi Valley Motor Rate 
Bureau, St. Louis, publishing organization of some of the con- 
flicting tariffs, early in December, and it was tentatively agreed 
that rates now published by the Mississippi Valley Bureau and 
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the Central Motor Freight Tariffs Bureau would be cancelled 
The Central and Southern Bureau, according to this plan 
would become the sole publishing agency for the southbound 
commodity rates, and the Southern Motor Carriers’ Rate Con 
ference, Atlanta, Ga., the publishing agency for the north 
bound commodity rate Che Southern Conference would al 
under the plan, become the agency for the publication ol ill 
overhead rates both southbound and 
bound 

This plan, as well as revisions in the rates themselv 
adopted by the Central and Southern standing committee, will 
be laid before the shippers at the Memphis meeting referred 
to. It was learned that the Central and Southern oflice, at 
Louisville, Ky has been busy ince the Louisville meet 
checking in the revised rates and that it is the plan to 
lish them, with such modifications as shippers’ testimony 
bring about, as after the Memphis hearin 


involved 


class north 


soon l px ible 


ILLEGAL TRUCK OPERATIONS 


lhe Commission has been informed that Judge Joy 
federal court at Dulutt Minn., on a plea of guilty to 
counts of an information alleging violation of the 
act, has fined Barker Transportation Co., Inc., a common 
rier by vehicle, $1,000 for operating without obta 
from it or filing tariltls showing rates 
as penalty for a violation of 
Sentence on the remaining 
December, 1938 term of the court 

The Barke1 with its 
operates between point n Illinois, Wisconsin, Minnesot 
North Dakota Thirty of the SIXty counts alleged trar 
tion between Peoria, LIL., and Duluth without a certificat 
other thirty counts accused the defendant with 
ported property Duluth 
filed tariffs and charges for 
tation 

Che Commission ha een 


motor ¢ 


moto! 
i certificate 
was imposed some ol 


deferre 


counts counts Was 


company principal office at 


havin 
without 
such ti 


between Peoria and 
showing the rat 


informed that Judge Cu 
of the federal court for the western district of Washin 
southern division, ha imposed a fine of $200 on a 
guilty to one count of an information accusing Nalley In 
and Marcus Nalley in thirty counts with 
and receiving rebate from Associated 
motor common carrier on shipments of pickles, salad dre ng 
et between Takoma, Wash., and Portland, Ore A statement 
by Sec retary Bartel said that the rate between the point named 
was 45 cents a 100 pounds; and that pursuant to an arrangs 

ment between the carrier and the defendant, Marcus Nalley 
the carrier monthly paid to Marcus Nalley rebates of approxi 
mately one-third of the compensation earned by the carrier in 
the transportation between ‘Takoma and Portland 

said the ecretary statement was one of é 
arose out of the operation ol the Associated Freight Lin 

prior to its becoming involved in financial difliculties time 
in July, 1936. Some of these ¢ according to the statement 
has been finally disposed and others are still pending in 
Portland and Seattl Lhe ase Was presented to the federal 
attorney by the Commiussio Bureau of Motor Carrie 


piea ol 
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soliciting, accepting 


Freight Lines, Inc., a 


This case, 
which 


on 


ases 


FEDERAL 


letter to Representative Cartwright, of Oklahoma 
chairman of the House committee on roads, President 
velt this week adhered to his recommendation that 
reduce authorizations for federal highway aid appropriations 
The chairman had written the President indicating opposition 
to curtailment of federal aid for highways 


AID FOR HIGHWAYS 


In a 
Roose 


Congress 


The President had asked also that Congress withdraw the 
requirement for apportionment among the states the first of 
the year of $214,000,000 for highways but the special sessio1 
came to an end without action on the request, with the result 
that the Secretary of Agriculture proceeded to act in 
with the law and to make the apportionment 


accort 


Money spent on federal aid highways 
took very few people off the relief rolls 

The President urged reduction as part of an effort to bal 
ance the budget He made the party one H 
said Congress had a perfect right to exceed the budget but 
the budget were exceeded “obviously the Congress 
cept full responsibility, and obviously the Democratic 
which have such a large majority in 
accept the full responsibility 


said the President 


also Issue a 
must a 
membet! 
Congress, must equal! 

“Tf the Congress decides to keep on spending bet we en tw 
and three hundred million dollars a year on federal aid hig! 
ways the Congress can, in its wisdom, reduce other appropri 
tions to make up the difference,” said he 
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December 25, 1937 


PETROLEUM RAIL-TRUCK CASE 

Diamond Tank Transport, Inc., and four other tank truck 
haulers of petroleum products have asked, in No. 1205, Diamond 
lank Transport, Inc., et al. vs. United States and Interstate 
Commerce Court, that a three-judge court in the western dis- 
trict of Washington, northern division, enjoin and annul an 
order of the Commission, in 1. and S. No. 4281, petroleum be- 
tween Washington and Oregon points, decided November 30, 
1937. In that case the Commission, with Commissioners Porter, 
Lee, Caskie and Rogers dissenting and Commissioner Eastman 
writing a concurrence, found justified proposed reduced inter- 
tate rates and changed carload minima on refined petroleum 
products, in tank carloads, from marine storage in the Seattle 
and Portland rate groups to destinations in eastern Washing 
ton and northern Oregon, vocated the order and discontinued 
the proceeding (see Traffic World, Dec. 11, p. 1305). 

In schedules filed for the North Pacific Freight Rate Bureau 
the railroads proposed to establish three groups of rates. Group 
No. 1 rates were the same as those in effect to apply only on 
refined products in group No. 2 rates were lower 
ind were to apply on refined petroleum in bulk in tank cars 
of not less than 5,000 gallons capacity; and group No. 3 rates 
vere 10 per cent lower and were to apply on loads of not less 
than 8,000 gallons in tank cars 
effective 


packages 


became Decembe1 13 The truck 

itors asserted that the railroads, in the various proceedings 
that led to the situation under which the rates were made effec- 
Live alleged the tariff bureau had said the intent of the group 
No. 3 rates was to deprive the truckers of that traffic, the 
laws of Oregon and Washington not permitting them to carry 
ink truck loads in excess of 6,000 gallons 

he truckers said they had $350,000 invested in equipment 
which they would not be able to uss t the group No. 3 rates 
vere permitted to be established They added that others had 
nvestments in such equipment sufficient to bring the total up 
0 $650,000 


Thos rates 


OM ri 


In total disregard of the testimony and in total disregard 
f the provisions of the 
of the 


interest commerce act and in disregard 
illeged fact that the provisions of the tariff were “flag- 
intly violated by said tariff and the purpose and intent thereof 
i majority of the Interstate Commerce Commission (four mem- 
bers thereof dissenting) found said tariff and the rates therein 
published were lawful, lifted the pension thereof and mad 
iid tariff and rates therein published effective on the 13th 
December, 1937.” 

After referring to the provisions of the motor carrier act 
e petition that “a majority of the Interstate Com- 
merce Commission are permitting railroads to arbitrarily co- 
ordinate their rate structures in such manner as to drive such 
motor carriers out of existence ind to accomplish such pur 
pose by methods 


alles Cs 


Wholly illegal 


I. Cc. C. POWER OVER TRUCK RATES 
George Patterson Boyle, in a brief and argument in behalf 
f the complainant in MC C49, Kingan & Co. vs. Olson Trans- 
rtation Co. et al., discusses the power of the Commission ove1 
tes of common carriers by motor vehicle In this case 
irges collected by the defendant on cheese from Green Bay 
Wis., through Chicago, Il., to Indianapolis, Ind., were based 
n joint through class rates which were higher than the com- 
nation of separately established commodity rates contempo 
neously in effect 
Complainant contended, first, said the brief, that the lawful 
larges were those based on a combination of commodity rates; 
it such combination precedence over the higher joint 
rough class rates; and second, that if the joint through class 
es superseded the combination of commodity rates and was 
e lawful basis to have applied, then such higher joint through 
tes were unreasonable because in excess of the lower com 
ination 
The shipments in question moved between April and De- 
mber, 1936. Thereafter, according to the brief, the rate 
{uation underwent several changes and, with the cancellation 
the commodity rates from Chicago, there was no combina- 
n which was lower than the joint through class rates, al 
ugh the latter had remained unchanged. No reparation was 
‘ht but a determination of the reasonableness of the exacted 
irges was asked, as was also the prescription of reasonable 
es for the future. 
According to Mr. Boyle, the defense was, first, that the 
Sdiction of the Commission was limited to existing motor 
rrier rates and that the Commission was not empowered to 
on the reasonableness of a past rate; second, that as there 
S now no combination of rates making aggregate charges 
s than the joint through class rates, the case was moot. 
No attempt, Mr. Boyle said, was made to justify the rate 


took 


{ 
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situation in the period for which the charges were exacted, nor 
was there any defense of the existing joint through class rates 
beyond the contention that they were not in excess of any 
existing combination 

The questions for determination 
were 


as posed by Mr. Boyle 


Can the Commission pass upon the reasonableness of a past com 
mon carrier motor truck rate 
should lower combintalon of 
been applied instead of higher 


local commodity rates have 
joint through class rates? 
exceed this combination 


Or was such joint through rate which 


cals unreasonable 


Where at the time complaint was filed, higher joint through rates 
had been canceled via one of two carriers defendant, leaving lower 
combination in effect ind after hearing but before submission of 
the cast highet joint through rates were reestablished via line of 
this defendant and its lower local rate canceled, will the Commission 


upon the reasonableness of present joint through rate? 


the previously existing lower combination evidence of 


inreasonableness of the present joint through rate? 
In arguing the case, Mr. Boyle laid down the following 


propositions as foundation material 





\ shipper was entitled to a reasonable rate at common law and 
‘ d ma alr n ction at law to recover for the exaction of an 
t n its 
As Congres ha legislated on the matter of interstate motor 
f ! ite the etermination of thelr reasonableness is exclusively 
nce of the Commission and not the courts 
An action at \ | not He against a carrier for damages re 
t f m the ex n of an unreasonable rate in advance of a 
ling by the Comn n that the rate was unreasonable 
The motor ¢ r t does not empower the Commission to award 
¢ it but doe ‘ t its duty to determine the reasonableness 
not ( ‘ tes 
f ti ( liction doe not extend to past rates 
f ! h ed hipper may seek relief and 
the enactment f the 1 tor irrier act } deprived him of a right 
} he ) } 
f the ¢ tion mited, then a rate other 
‘ evie I n ¢ ‘ ition by the mere 
‘ ent f ! t ir ivance of tl hearing or of the final de 


The brief asked the Commission to find as follows: 


That the te to } been applied between April 1, 1936 
1 De mber £ f the combination of separately established 
lity rate 
hat the highs nt tl } tes charged were unreason 
ble t e extent é eded the r combination of com 
ites 
hat the ( f the Commission cannot be defeated by 
ns of the carriers bsequent to the transportation 
That the burden w upon defendants to prove that the higher joint 
} h cla rates we easonable and that they have not met that 
ler 
That the p ( t through class rates ine unreasonable to 
he extent that tl exceed the ag egate of the \ intarily established 
! | f mmodity ites until recently in effect 


TRUCK LOADINGS 

One hundred and thirty-five truck 
the American Trucking Association, Inc., 
380,723 tons of revenue 


operators reported to 
that they transported 
freight in November as against 456,421 
tons in October, a decrease of 16.59 per cent and as against 
121,738 in November last year, a decrease of 9.73 per cent. 
rhirty -one States are represented in the report. 


A. T. A. COMMITTEES 

President Ted V. Rodgers, of American Trucking Associa- 
tions, Inc., has announced appointment of Leland James, of 
Portland, Ore., as chairman, and Frank C. Schmidt, of Toledo, 
©., as vice-chairman, of the association’s new committee on 
classification of carriers 

Hugh E. Sheridan, of New York City, has been made chair- 
man of the labor relations committee 

Robert McBride, of Chicago, has been made chairman, and 
C. F. Weylbacher, of St. Louis, vice-chairman, of the committee 
on rates and tariffs 

Members of the association’s representatives on the national 
conference on transportation, composed of representatives of the 
railroads, shippers and highway carriers, are Mr. Rodgers, H. D 
Horton, of Charlotte, N. C., Robert A. Anderson, of St. Louis, 
James B. Godfrey, Jr., of Detroit, and Fisher G. Dorsey, of 
Houston, Tex. 


HOUSEHOLD GOODS HAULERS’ MEETING 


Household goods haulers, present at the Commission’s con- 
ference in Buffalo, N. Y., December 15, at which John P. Demp- 
district supervisor, Commission’s motor carrier bureau, 
presided, voted almost unanimously for a change in the method 


sey, 


| 


le 
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of assessing charges from a cubic footage basis to a weight 
basis. The conference was one of a series held at many points 
throughout the country last week (see Traffic World, December 
18, p. 1391). Other recommendations adopted at the Buffalo 
meeting included one In favor of a continuation of the present 
practice in that area under which arrangements are made by 
truckers for additional insurance, to . > purchased by the ship- 
per, for protection above the value at which released rates are 
quoted, and for a continuation of the present practice of assess- 
ing dock or platform charges against haulers, such charges 
to be made uniform. Most of the truckers present were also 
warehousemen. The vote in favor of the weight basis of 
assessing charges instead of the cubic footage basis, came after 
long discussion In which it was pointed out that the footage 
basis resulted In W ide variations in estimates of charges to be 
applied on specific jobs by various haulers. A general pro- 
posal that the Buffalo group abide by such uniform rate bases 
and practices as may be favored by a majority of the house- 
hold goods truckers of the nation was adopted. 


RIZZO MOTOR APPLICATION 

MC 50632, Frank Rizzo, common carrier application, Sec- 
retary Bartel has notified the parties that a previous notice 
specifying that a recommended order of Examiner Dillon in 
this case had become effective should be disregarded as eX- 
ceptions were seasonably filed by the applicant and the mat- 
ter now stands submitted to the Commission for final report 
and order. 


MOTOR SUBSTITUTE ROUTE RATES 


The Commission has issued sixth section permissions Pro 
viding for continuance of rates over routes embracing service 
by motor vehicle established both by rail and water carriers 
They are No. 165513, under the part of the law pertaining to 
the filing of rates by rail carriers; R-M No 919, pertaining to 
rail-motor rates and M No. 9912, pertaining to motor rates 
They are issued under section six of the part of the act relating 
to railroads and carriers by water, and section 217 of the part 
relating to motor vehicles. They set forth the rules providing 
for the substitution of highway vehicle service for rail service 
between stations served by rail carriers and substitution of 
highway and vehicle service for water service between points 
served by water carriers The rules are in substance and 
almost in language identical with those which have been 1n 
effect since March, 1936, an extension having been made from 
one period to another. 


Cc. F. A. TRUCK RATES AND REVENUES 

The board of directors of the Central States Motor Freight 
Bureau, at a two-day meeting at the Stevens Hotel, Chicago, 
beginning December 20, called to consider the immediate need 
of motor operators In Cc. F. A. Territory for more revenue 
(see Traffic World, Dec 18, p. 1386), decided that the matter 
was too vital to be decided by anyone but the operators them- 
selves. Consequently, it voted to build a series of meetings 
in the territory the week of January 3 to ascertain what the 
wishes of the operators are The necessity for increasing truck 
revenues immediately, without waiting for what was hoped 
would be specific authority for such increases to be included 
in the Commission's findings In Ex Parte 123, the railroads’ 
petition for a 15 per cent increase, was stressed at the meeting 
There was no division, apparently, among the members of the 
board, but the opinion that no such small group ought to make 
so important a decision prevailed. 


GOVERNMENT TO BUILD SHIPS 

Decision of the Maritime Commission to ask for bids for 
the construction of twelve modern cargo vessels (see Traffic 
World, Dec. 18, p. 1393), may turn out to be a definite step 
toward govrenment ownership of the American merchant 
marine, it is pointed out 

The commission says the vessels will be available for pur- 
chase by private steamship companies but if they are not dis- 
posed ol privately before completion, they may be used for 
replacements on the government-owned steamship lines 

The initiative of replacing vessels in the merchant marine 
has thus been taken by the commission instead of the subsidized 
shipping lines operating under the American flag, it is pointed 
out. 

With the shipping lines facing bad labor conditions, with 
the general ocean shipping situation being painted as dark by 
government officials, and with the private lines not any too 
happy over the terms under which they must accept subsidies 
as the law now stands, there has been no rush for aid in build- 
ing ships under the 1936 act 

“Construction of the vessels will initiate an orderly replace- 


ment program by the commission to rehabilitate the country’s 
aging merchant fleet of world war origin which will be vir 
tually obsolete within the next five years,” said Chairman 
Kennedy. 

Not a single sea-going ship of the general cargo type had 
been built for foreign trade in an American shipyard in the 
last fifteen years, the chairman pointed out. 

The new vessels designed under commission supervision 
will have a speed of 151% knots—90 per cent faster than the 
majority of American vessels of this type now In service. It 1s 
estimated they will cost from $18,000,000 to ¢93 000,000. It is 
expected that four of the ships will be steam propelled and 
four diesel propelled while the type ol propulsion of the re 
maining four will be decided after an examination ol bid: 
alternate machinery bids being requested 

The commission's design calls for a vessel 135 feet long, 63 
feet in breadth, with a load dratt of 25% feet, a displacement 
of 13,900 tons, a deadweight ol 9291 tons, and a cruising radiu 
of 13,000 miles Incorporated in the design are the latest im 
provements In ship construction and arrangement of machinery 
the national defense features required by law, and provisions 
for commodious accommodations [01 both officers and crew 
occupancy of single rooms being limited to four and all quarters 
being located amidships. ‘Th vessels will each carry 4 crew 
of 42. Original plan for passenge! accommodations were elim! 
nated. Bids will be opened February l 


UNITED FRUIT SUBSIDY CASE 
The United Frut Company has filed suit in the Court ol 
Claims against the United States for $10,000,000 damages al 
leged to arise out of the cance llation of two foreign ocean mail 
contracts entered into under the provision of the merchant 
marine act ol 19235 





linder the contracts according to the suit of the United 
Fruit, the company con tructed six vessels at a cost of $21 
000,000 and performed every obligation which it und rtook to 
perform when the contracts were entered into rhe company 
seeks first to recover for th ervices which it performed be 


tween February 1. 1937, and June 27, 1937, for which the Mar! 
time Commission refused to pay, It 1s alleged, and secondly, to 
recover compensation which would have been paid to the com 
pany between July 1, 1937 and the original dat of termina 
tion of the contracts 


CARGO SPACE DISCRIMINATION 


1 


The Maritime Commission has adopted a report In No, 210 
Roberto Hernandez, In¢ \ Arnold Bernstein Schiffahrtsge* 
selischaft, M. B. H., et al.. finding that the complainant was 
unfairly treated and unjustly discriminated against by three 
ocean carriers, In violation of the shipping act, 1916 

The report stated that trom June to December 1934, the 
three carrers, Bernstein Line Gardiaz Line and Fabre Line 
unlawfully refused the complainant available space fol hip- 
ment of automobiles from New York to Bilbao, Spain rhe 
Commission found that the complainant was prevented from 
shipping some_ or all of the cars complainant had contracted 
to furnish a Spanish receive! due to pressure placed on the 
steamship companies by the manufacturers of the cars not to 
accept complainant's shipments The Commission ordered a 
further hearing to afford complainant opportunity to prove the 
exact pecuniary amount of its injury caused by the carriers’ 
violation of the statute. Complainant requested reparation of 
$25,050. 


BALTIMORE MAIL SUBSIDY 


Appeals for continuation of a subsidy for the Baltimore 
Mail Line were made in a hearing held by the Maritume Com- 
mission December 17, at which members ol Congress from 
Maryland and Virginia appeared in behalf of the company 
Others who supported the request for continuation of a sub 
sidy included representatives of business, port and labot 
interests. The commission recently denied an application 0! 
the line for a permanent subsidy under the merchant marin 
act, 1936 

Asked about reports that the Maritime Commission has 
reaffirmed its decision to deny the Baltimore Mail a subsid) 
officials said December 23 the matter was still under cor 
sideration 


SAN DIEGO CASE REOPENED 


The Maritime Commission has reopened No 106, Harb 
Commission of the city of San Diego et al. vs American Ma 
Line, Ltd., et al., for the sole purpose of bringing the record 
down to date. The effective date of the order in the case has 
been postponed until further order of the commission 
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SOO SO OO 





“o 


Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System. 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 


OOO OOO OO OOD OB OOD OOO DBO Oo Bo G9 Oo So Oo BOD GG Se So Goo He 


(District Court, E. D. New York.) Where freight booking 
agreement was breached before loading, loading would not 
estop shipper from recovering damages suffered in carrying of 
cargo, and by delay, or make agreement inoperative as to rights 
of parties. (W. T. Hedger Transp. Corp. vs. James Richardson 
& Sons, 20 Fed. Supp. 909.) 

Under agreement between shipper of grain and charterers 
incorporating terms of charter party except as to storage rates, 
libel for storage and cross-libel for delay and other causes arose 
out of same agreement, and no severance was required.—Ibid 

Under agreement between shipper of grain and charterers, 
incorporating terms of charter party, except as to storage rates, 
and under charter party, which provided that all disputes aris- 
ing under agreement should be arbitrated before committee on 
grain of produce exchange, all matters in dispute in libel for 
storage and cross-libel for delay and other causes would be 
referred to committee.—Ibid. 

Under agreement between shipper of grain and charterers 
that all disputes should be arbitrated before committee on 
grain of produce exchange, that all members of exchange were 
shippers interested in such situations must have been contem- 
plated, and was no ground for refusing to refer all matters in 
dispute in libel for storage and cross-libel for delay and other 
causes.—ibid 

Under admiralty rule requiring cross-respondent to give 
security as respects cross-libel filed on counterclaim arising out 
of same contract or cause of action, charterers who filed libel 
for storage under freight booking agreement would be required 
to give security as respects cross-libel for delay and other 
causes (Admiralty Rules, rule 50, 28 U. S. C. A. following sec- 
tion 723).—Ibid 

Where there was conceded liability from cross-libelant to 
libelant, security to be given by libelant under admiralty rule 
would be reduced by amount thereof (Admiralty Rules, rule 50, 
28 U.S. C. A. following section 723).—Ibid 

(Court of Civil Appeals of Texas, Waco.) The federal 
tatute conferring on Interstate Commerce Commission exclu- 
ive authority to regulate transportation of interstate commerce 
by motor carriers deprives State Railroad Commission of au- 
thority to require motor carriers engaged exclusively in trans- 
portation of interstate commerce on state highways to obtain 
certificate of convenience and necessit, from commission, and, 
in absence of such certificate, to prevent such a carrier from 
arrying on its business (Federal Motor Carrier Act, 49 U. S 
C. A., Secs. 301-327; Vernon's Ann. Civ. St., art. 911-b) 

‘hompson vs. Rayburn, 109 S. W. Rep. (2d) 789.) 


TANKER CONSTRUCTION PLANS 


Plans of the Maritime Commission to provide for con 
truction of a number of tankers were discussed by Commis- 
ioner Land and staff officials in a conference December 22 
vith members of the Senate commerce committee It was 
nderstood that the vessels, at least twelve in number, would 
e built for account of oil companies, at an estimated cost of 
3,000,000 each. Under the plan it is understood that the gov- 
rnment would bear $800,000 of the cost of each ship. No offi- 
il statements were made about the conference. 


HANDLING CHARGES 


lhe Maritime Commission, on petition of complainants, in 

0. 462, Amerlux Steel Corporation et al. vs. A. F. Klaveness 

Co., A/S et al., has dismissed the complaint as to Isbrandtsen- 

loller Co., Inc. The case involves handling charges at Pacific 
ist ports 


MARINE INSURANCE PLAN 


The Maritime Commission has announced that the Amer- 
in Marine Insurance Syndicate, which was formed several 
irs ago in cooperation with the Shipping Board, will increase 
mm $2,500,000 to $4,000,000 the maximum amount of insur- 
ce which the syndicate can write on a single vessel, in an 
ort to expand the American marine insurance market. The 
rease, which will becerhe effective the first of 1938 or shortly 
reafter, has been made possible by additional American com- 
nies joining the syndicate and by present members increasing 
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their participation, according to the commission. The direct 
writings of the syndicate will be divided $3,000,000 to strictly 
owned and controlled American insurance companies, and 
$1,000,000 to foreign companies which are members and actually 
doing business in the United States. 


LAND TO SUCCEED KENNEDY? 


On the assumption that President Roosevelt will appoint 
Chairman Kennedy, of the Maritime Commission, ambassador 
to Great Britain, it is believed by some that the President will 
select Rear Admiral Emory S. Land, a member of the com- 
mission, as chairman of that body. Admiral Land was formerly 
chief of the Bureau of Construction and Repair of the Navy. 

Pacific coast interests urged that if a vacancy occurred on 
the Maritime Commission someone from the west coast should 
be appointed by the President. 


AMERICAN-HAWAIIAN SERVICE 


The American-Hawaiian Steamship Company announces 
that its joint westbound service from south Atlantic ports with 
the Arrow Line will be discontinued as of January 1, 1938. 
American-Hawaiian will, after that date, operate its south At- 
lantic westbound service independently, with a sailing sched- 
uled every eight days from Baltimore, Norfolk, Charleston 
and Savannah, and every sixteen days from Jacksonville. The 
eastbound south Atlantic service will continue independently 
as usual, with a sailing scheduled every eight days to Charles- 
ton and Baltimore, and every sixteen days to Puerto Rico, Jack- 
sonville, Savannah, Wilmington, N. C., and Norfolk. 


y rn | > ‘ > > , > ‘ > , , ’ rrr 
W ATER CARRIER AGREEMENTS 
The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


1188-7 and 4188-C between Florida East Coast Car Ferry Company 
tandard Fruit nd hip ompany Seatrain Lines Inc., and 
United Frult Compar comp ing the membership of the Gulf and 
Atlantic Havana Steamship Conference 1188-7 modifies the agreement 
of the conference to more clearly set forth the sphere of the operations 
of the several partl nd to authorize adoption of the supplementary 

eement apportiont r » moving from New Orleans among the 
ca s operating from that port, and to provide for open rates begin 
nis the followin January 1 f the carriers are unable to agree upon 
the tern of such pplementary agreement for the ensuing year on 
or before December 1 of any veat 1188-C is the supplementary agree 
ment for the year 1938. It provides for the apportioning of cargo mov 
ing from New Orleans amon the three carriers serving that port on 
the ba of their respective carryings in the trade for the period April 
24, 1935, to October 24, 1937, and restricts sailings of the Florida East 
Coast Car Ferry Company from Port Everglades 

1189-4 and 4189-D between Florida East Coast Car Ferry Company, 
Edward P. Farley and Morton L, Fearey, Trustees of Munargo Steam 
ship Corporation, New York and Cuba Mail Steamship Company, Sea 
train Lines, Inc ind United Frult Company, comprising the member 
ship of the Havana Steamship Conference 1189-4 modifies the agree 


ment of the conference to more clearly set forth the sphere of opera 
tions of the several parties and to authorize adoption of a supplemen 
tary agreement apportioning cargo among carriers and to provide for 
open rates beginning the following January 1, In the event the carriers 
ire unable to fix upon the terms of such supplementary agreement for 
the year 1938. It provides for apportionment of cargo from New York 
handled by the four members operating from that port, on the basis 
of their respective carryings in the trade for the period April 24, 1935 
to October 24 1937 
sailings of the parties, including the Florida East Coast Car Ferry 
Company which operates only from Port Everglades “la with per 
mission to Seatrain Lines to operate sallings in addition to those au 
thorized provided such extra sailings shall not be for the purpose of 


rhe agreement also specifies the frequency of 


securing cargo In addition to that which could normally be accepted 


or obtained in connection with its authorized weekly service 
5114 between N. V. Stoomvaart Maatschappy Nederland,’’ N. V. 


Rotterdamsche Lloyd, Silver Lines, Ltd., and Kerr Steamship Company 
Inc., provides for pooling of earnings In a joint service designated as 
the Silver-Java-Pacific Line which superseded and cancelled agree 






ment 2128 

6080 between The New York and Porto Rico Steamship Company, 
Lykes Bros.-Ripley Steamship Company, Inc Bull Insular Line, Inc 
and Baltimore Insular Line, Inc., provides for association of the parties 
in a conference to deal with transportation of cargo outward and home 
ward between United States Atlantic and Gulf ports and the Dominican 


Republic This agreement is to become effective February 1. 1938 
1438-6 between Hambur Amerikanische Packetfahrt Actien Gesell 

schaft (Hamburg-American Line), United States Lines Company and 

United States Navigation Company Inc modifies agreement 1438 


which covers the regulation of sailings and pooling of freight earnings 
in the New York/Hamburg trade, by changing the basis of participation 
in the pool; by revising the provision of the agreement respecting its 
termination, and by extending the territory from which United States 
Navigation Company will not load vessels without the sanction of the 
other parties 

5260-1 between The Baltimore Ma Steamship Company, Hamburg 
Amerikanische Packetfahrt Actien Gesellschaft (Hamburg-American 
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Japan to the United States Atlantic Coast ports, with transhipment at 
Vancouver, B. C., Victoria, B. C., Seattle, or Tacoma, and at San 
Francisco 
‘T76 between The Ocean Steamship Company Ltd The China 
lutual Steam Navigation Company Lid Pacific Steamship Lines 
td ind American-Hawallan Steamship Company provides for the 
insportation of silk under through bills of lading from ports in China 
nd Japan to United States Atlantic Coast port with transhipment at 
incouvel B. ¢ Victoria, B. C Seattle, or Tacoma ind at San 
INncise 
w22 between McCormick Steamship Company and Pacific Steam 
hip Line Ltd., provides for the transportation of cargo under through 
lis of ding from United States Atlantic Coast ports to specified 
orts on the United States Pacific Coast, with transshipment at Los 


\ngeles Harbor or San Francisco 


SOTS between Pacific Coast Direct Line, Inc ind Pac Steamship 
nes. Ltd., provides for the transportation of cargo under through bills 
f lading from United States Atlantic Coast ports to United States 
icific Coast ports, with transhipment at San Francisco or Los An 
eles Harbor 

5162 between Pacific Steamship Lines, Ltd ind Wevyerhaeuset 
teamship Company, provides for the transportation of cargo under 
hrough bills of lading from San Diego, Calif ind Aberdeen, Wash 

United States Atlantic Coast ports, with transhipment at Los Angeles 

San Francisco 

S291 between Sudden & Christenson (Arrow Line) and Pacific 
teamship Lines, Litd., provides for the transportation of cargo undet 
rough bills of lading from United States Atlantic Coast ports to 
nited States Pacific Coast ports, with transhipment at San Francisco 

Los Angeles 

303 between The China Mutual Steam Nay ition Company, Ltd 
he Ocean Steam Ship Company, Ltd Pacific Steamship Lines, Ltd 
d American Line Steamship Corporation—The Atlantk rransport 

npany of West Virginia (Panama Pacific Line), provides for the 

nsportation of silk under through bills of ladin from Japan, Korea 
rmosa Manchuria China Hongkong ind Indo-China to United 

ites Atlantic Coast ports, with transhipment at Victoria, B. C., o1 

ttle, Wash ind at San Francisco or Los Angeles Harbor 

305 between Nippon Yusen Kaisha, Pacific Steamship Lines, Ltd 

1! American Line Steamship Corporation—The Atlantic Transport 

npany of West Virginia (Panama Pacific Line), provides for the 

‘portation of silk under through bills of ladi: from Japan, Korea 

mos Manchuria, China, Hongkong ind Indo-China to United 

tes Atlantic Coast ports, with transhipment t Victoria, B. C., or 
ittle, Wash., and at San Francisco or Los Angeles Harbor 

07 between Yamashita Kisen Kabushiki Kaisha, Pacific Steamship 

es, Lid and American Line Steamship Corporation The Atlantic 

port Company of West Virginia (Panama Pacific Line), provides 
the transportation of silk under through bills of lading from Japan 
ea, Formosa, Manchuria, China, Hongkong ind Indo-China to 
ted States Atlantic Coast ports, with transhipment at Victoria 

( or Seattle, Wash., and at San Francisco or Los Angeles Harbor 

310 between Kawasaki Kisen Kaisha (‘'K Line), Pacifle Steam 

Lines Lid and American Line Steamship Corporation-——The 


ntle Transport Company of West Virginia (Panama Pacific Line) 


vides for the transportation of silk under through bills of lading 
n Japan, Korea, Formosa, Manchuria, China, Hongkong, and Indo 
1 to United States Atlantic Coast ports with transhipment at 
torla, B. C., or Seattle, Wash., and at San Francisco Los An 
es Harbor 
536 between American-Hawallan Steamship Company and Pacific 
mship Lines, Lid., provides for the transportation of cargo under 
igh bills of lading between United States Atlantic Coast ports and 
ted States Pacific Coast ports, with transhipment at Los Angeles 
bor or San Francisco 
S67 between American Mall Line, Ltd Pacific Steamship Lines 
ind American Line Steamship Corporation—The Atlantic Trans 
Company of West Virginia (Panama Pacific Line), provides for the 


sportation of silk under through bills of lading from Japan, Korea 
osa, Manchuria, China, Hongkong and Indo-China to United 
es Atlantic Coast ports, with transhipment at Victoria, B. C., or 
tle, Wash., and at San Francisco or Los Angeles Harbor 
MERCHANT MARINE LEGISLATION 


‘he House committee on merchant marine and fisheries did 
hold a hearing December 21 on proposed amendments to 
merchant marine act, as it had planned to do. Further 
ngs have been scheduled to begin January 11 


U. S. BARGE LINE EXTENSION 
Representative Caldwell, of Florida, has introduced H. R. 
‘138, a bill to extend the services of the government barge 
to Pensacola, Fla. 


AID FOR INTERCOASTAL SHIPS 
\id for fast passenger and freight refrigerated commodity 
ls in the intercoastal trade of the United States was urged 
tension of remarks in the Congressional Record of Decem- 
\8 by Representative Welch, of California, who has pro- 
{an amendment to the Bland bill, H. R to provide 
ubsidies for such vessels. 


BARGE LINE SALE REPORT 
Major General Ashburn, “president of the Inland Water- 
Corporation, when asked about the report from Mobile, 
quoting him with respect to proposed sale of the govern- 
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ment barge lines, said the Secretary of War knew about the 
offer for purchase of the lines (see Traffic World, Dec. 18). 
President Roosevelt said at his press conference December 17 
he had not heard of an offer having been made to purchase the 
lines. The offer was rejected, according to General Ashburn. 


SUBSIDY CONTRACTS 


Maritime Commission officials said this week that there 
would be no announcements with respect to the subsidy con- 
tract situation until after the first of the year. 


CIVIL SERVICE EXAMINATION 

The Civil Service Commission is receiving applications for 
inspectors of railway signaling and train control 
with the Interstate Commerce Commission. Applications must 
be on file not later than January 17, 1938, except that they will 
be received up to and including January 20, if filed from Ari- 
zona, California, Colorado, Idaho, Montana, Nevada, New Mex- 
ico, Oregon, Utah, Washington, and Wyoming. The position, 
the duties of which include “inspections and investigations of 
railway signal and train control installations and of operating 
and traflic conditions on railroads with respect to signals to 
determine the need of additional safety devices, the accept- 
ability of alterations and modifications proposed for approval 
by the Interstate Commerce Commission, or the adequacy of, 
and compliance with rules, standards and instructions for the 
installation, inspection, maintenance and repair of signal and 
train control systems, devices and appliances, and the investi- 
gation of accidents,” carries an annual salary of $3,800. Appli- 
cants will be rated on written reports, oral examinations to be 
held at many points throughout the country, and experience 
which must be not less than eight years in duties involving 
operation, maintenance, and repair of railroad signaling and 
train control devices 


OSItTIONS As 
I 


rer tue 


CH tea 
ar ei 
ez, 


igi: i 


ay | — 

ADDLE WHEELS SIMILAR TO THOSE 
USED ON PIONEER STEAMBOATS WERE 
UTILIZED AT LEAST ONCE BY THE ANCIENT 
ROMANS TO PROPEL AN ARMY TRANS- 
PORT CARRYING TROOPS TO SICILY. THESE 
ANCIENT PADDLE WHEELS WERE TURN- 
ED BY OXEN WALKING ON TREADMILLS. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter 
atate commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the departmest will answer it by letter for a reasonable charge 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C 


OOOO OOO OOOO OOOO OOOO OOO OBO OB OO OOOO OOO 


Duty of Initial Carrier Where Connecting Carrier Refuses to 
Accept Goods 


Texas.—Question: If consistent I shall appreciate an an 
swer to the following question 

Through interstate rates were published by a rail and 
barge line between points A and B on a large number of com 
modities, the tariff, however, expressly excluding certain named 
articles, as well as commodities to be moved in bulk. A rail 
carrier was requested to advise whether it would accept Sev 
eral carloads of uncrated material to be moved in connection 
with the barge lin Upon inquiry by the rail line the barge 
line advised it would not accept such shipments on the ground 
that they would be moved in bulk, whereupon the rail line 
declined to accept shipments for through movement 

We do not agree with the barge line's construction of its 
tariff! If it is in error is the rail carrier hable for refusing 
to accept the shipments after the barge line had stated it would 
not handle same 

Answer: We are unable to locate decisions which spe 
cifically related to facts similar to those set forth in your In 
quiry. It has been held that since the duty of the iInitiai carrie 
is to deliver to second carrier, and its liability is to terminate 
when such delivery is made, it terminated its common lability 
as carrier by making proper efforts to deliver to the connecting 
carrier, and having done so, it may, on the refusal of the con 
necting carrier to receive the goods, then store them, and in 
this circumstance it become liable as warehouseman only 
Texas, etc., R. Co. vs. Clayton, 84 Fed. 305, aflirmed 173 U. S 
384. 19 S. Ct. 421: Illinois Central R. Co. vs. Carter, 46 N. E 
374: Cohen vs. Mo., et R. Co 102 S. W. 1029 

If the connecting line refuses to accept the shipment there 
appears to be no alternative on the part of the initial carrie 
but to refuse to accept the shipment for transportation, or i 
having accepted the shipment for transportation, to store the 
shipment and notify at once the shipper or consignee, as the 
case may be 


State Versus Interstate Traffic—Demurrage 


Texas.—Question: It will be very much appreciated if you 
will kindly give us your opinion, supported by court or Inte! 
state Commerce Commission decisions, if any, on the question 
of whether state or federal authorities have jurisdiction over 
the policing and collection of demurrage charges accruing from 
rail transportation of a wholly intrastate character 

Answer: The Interstate Commerce Commission has no juris- 
diction with respect to demurrage charges on shipments mov- 
ing in intrastate commerce Campbell Construction Co. vs 
L. Cc. & S. E. Ry., 95 I. C. C. 603; Zelnicker Supply Co. vs 
Director-General, 53 1. C. C. T00 


Spotting Allowance 


iNMinois.—Question: In a recent decision of the Supreme 
Court they upheld the ruling of the Interstate Commerce Com- 
mission respecting terminal allowances in specific cases where 
the Commission had ordered the carriers to cancel such allow 
ances 

It appears from this that the Commission is now In a posi 
tion to enforce its findings in Ex Parte 104, Part 2, requiring 
the carriers to make a charge for what the Commission con 
tends is “extra service in spotting cars at industrial private 
sidings = 

From this we are wondering if it is possible that all in 
dustry on private tracks will be charged for this service ol 
spotting cars We are particularly interested in knowing 
whether warehouses will be charged under this ruling 
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Answer: In the decision of the Commission in Propriety of 
Operating Practices—-Terminal Services, Ex Parte 104, 209 I 
C. C. 11, the Commission held that when the spotting service 
at an industry require a service in excess of that required in 
making simple placement or the equivalent of team track spot 
ting, such service is in excess of that required of a common 
carrier under its line haul rates, and any allowance to the 
industry for performing such service or the performance there 
of by the carrier without charge over and above the line haul 
rates is unlawful in violation of Section 6 of the act 

In its decision in the above referred to case it is held that 
when a carrier is prevented from performing an uninterrupted 
service to the points of loading or unloading within the con 
fines of an industrial plant because of some action or disability 
of the industry or its plant, the carrier’s duty with respect to 
the delivery or receipt of cars does not extend beyond the 
point of interruption or interference, and any allowance to the 
industry for performing the service beyond such points or th 
performance of service by the carrier beyond such points with 
out proper charge is unlawful in vivlation of section 6 of the 
act; that at many industries, delivery and receipt of freight 
is effected by carriers on interchange tracks because of inte) 
ference or interruption to the work of both the industry and 
the carrier which would be encountered beyond such tracks 
Under such circamstances, delivery or receipt on such tracks 
constitutes delivery or receipt under the line-haul rates 

It is only fair that service in excess of that which is defined 
in the above statement of the findings of the Commission in 
the case cited above is rendered, that an additional charge may 
be, or rather, must be made 

An industry may elect to perform this additional service 
with its own motive power, but if it desires that the service be 
performed by the carrier a charge must be made for the serv 
ice rendered to the industry by the carrier. This charge must 
be made against any party requiring the performance of such 


service, regardless of the nature of the industry, which would 
include warehouses 


State Versus Interstate Traffic 

Alabama.—Question: There is a regular movement of crude 
phosphate rock from interior Florida mines to X, Florida, over 
an intrastate route. The mining process is entirely under water 
so that the crude material is completely saturated with water, 
and, upon arrival of the shipments at X water comprises ap 
proximately 15 per cent of the contents of each car; that is 
every car weighing 100,000 pounds contains approximately 
15,000 pounds of moisture 

Upon arrival at X, the carrier delivers all cars upon con- 
signee’s private siding, after which they are immediately un- 
loaded by the consignee and the cars released, whereupon the 
carrier’s liability ceases he crude rock is drawn into huge 
crushing bins or rolls and ground down to a powder. Then 
this crushed mass is conveyed through drying ovens and the 
entire water content removed, after which the dry phosphate 
is then piled in storage sheds awaiting final sale and reship- 
ment from X. In this process about 15,000 pounds out of every 
100,000 pounds of crude material is lost in the manufacture of 
phosphate. 

There is no local consumption of phosphate at X, and the 
entire movement away from X is by water, principally to 
European markets. At no time, however, does any of the crude 
wet phosphate rock move direct from the mines to any of the 
markets, the entire output being subject to the manufacturing 
process at X, and at a later date the manufactured phosphate 
is shipped from the storage sheds 

The question for determination, is the movement of the 
crude material into X, intrastate or interstate? The carrie 
has imposed an interstate rate, ignoring the 15,000 or more 
pounds of water out of each car which never again enters int 
the channels of commerce in any way, shape or form. It 
our contention that the movement is intrastate because of the 
change in the nature of the product. Therefore your advice 
with citations covering parallel shipments will be appreciated 

Answer: Whether the shipment is intrastate or interstat 
in character must be determined by the essential characte 
of the commerce to be established from all the pertinent fact 
circumstances and conditions, and not by mere incidents « 
billing, forms of contract, or place of passing of title. Wher 
there is an originating and continuing intention that the goods 
shall move from point of origin to an interstate destinati 
the transportation is interstate in character. 

It is not the method of transportation but the continuity 
of the movement from a point In one state to a point in a! 
other state which determines whether traffic is interstate. B. & 
O. S. W. R. Co. vs. Settle, 260 U. S. 166, 43 S. Ct. 28, ar 
Hughes Brothers’ Lumber Co. vs. Minnesota, 272 U. S. 469, 7 
S. Ct. 170 

Ordinarily, unless at the time a shipment moves from 
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116, 39 S. Ct. 343, the cost of maintenance was apportionable 
between the carrier and the owner of the plant served by 
the track. In these two cases, it seems to US, the Supreme 
Court of the United States has, by accepung the findings of 
the public utilities commissions of the two states that, not- 
withstanding the fact that the tracks were constructed to 


‘termination of the character of the shipment serve a particular industry, they become, under the provi- 
Co. vs. Standard Oil Co. ol sions of the state statute, tracks of the carrier impressed with 
a public use, definitely fixed the principle that where the 
state statutes contain porvisions such as those of the state of 
Minnesota, the cost of construction can be placed upon the 
carrier, at least, the carrier may be required to bear a part 
of the expense ol construction, the amount thereof to be de- 
termined by the state commission. See also, in this connec- 
tion, the decision ol! the Supreme Court of the United States 
in L. E. & W. R Co. vs. Public Utilities Commission of Lilinois, 
949 U. S. 422, 495 Ct. 345 

In addition to the decisions of the Supreme Court of the 


December 25, 1937 


the final destination has been fixed as the 


yoint of origin, 
from the original des- 


second destination point, the movement 
tination to a point in the same state 1S not an interstate move- 
rhe intention of the parties at the time the shipment 


nent 
the subsequent disposi- 


moves from point of origin, and not 
tion of the shipment after its arrival at its original destination, 


governs 1n the de 
See the decision In TE eR 
Kentucky, 275 U. 5 957. 48 S. Ct. 107 
In this case it was held that as respects freight charges, 
the interstate character of oil and gasoline shipments into a 
state, and transfer thereof to storage tanks or tank cars fo 
distribution to different parts ol the state as ordered, as 
necessities of service and substations require, OF on annual 
contracts made before interstate shipment has commenced, 
ended on delivery at the seaboard, at which time title passes, 
where at time of shipment the buyer cannot say where an) 
particular shipment will go, notwithstanding in some cases 
United States above referred to, there are decisions of the 


oil is discharged into the storage tanks at the same time it 1s 
distribution; state courts relating to the cost of construction of sidetracks. 
; & St. P., 131 N. W. 899, under which 


being discharged from tanks into tank cars for 
that this question whether commerce is interstate oF intrastate ee State vs. C. M 
by the essential character ol the commerce, decision the carrier Was required to construct sidetrack and 
assume the major portion of the cost thereol However, see 


must be determined 
and not by mere billing or forms of contract though they 
mav be one of a group of circumstances t nding to show such 


character; that the reshipment of an interstate or foreign ship 
does not necessarily establish a continuity of movement, 1" 
to a point within the same state from state statutes ol 
though it be of constructing the 


901: St. L. & S F. vs. State, 
Heywood, 106 Pac. 852, 
the provisions of the 
cost 


Cc. R I. & P. Vs State 99 Pac 
106 Pac. 818, and St. L. & a oe N 
which cases it was held that under 
Oklahoma the shipper must pay the 
intrastate character, even siding See, also Northern Pacific vs. 
Railroad Commission of Washington, 108 Pac. 938, in which 

it was held that a irrier is not required to construct a side 
track. See also, in this connection, Hairston Vs D. & W. Ry. 
908 U. S. 598 (605), 98 S. Ct. 331; Mo. Pac. Ry. Co. vs. State 

Maintenance of Nebraska, 217 U. 5 196, 30 S. Ct. 46, and Grand Trunk Ry. 
Michigan Railroad Commission, 231 Uy. S. 457, 34 S. Ct. 152. 


ment 
or prevent the shipment 
having independent or 
in the same cars 

The principle of this case, In 
the facts in the instant case 


Private Sidetracks—Cost of Construction and 


our opinion, 1s applicable to 


indiana.—Question Is there any way 1 which an indus- vs 

trv can obtain from a carrier the cost of the Co structio ) : 

a siding upon an industry's property he ee > aoietgee on Conversion—Delivery of Order Notify Shipment Without 
; . ° . a Surrender of Bill of Lading 

ef the main line of & carrier: 

The siding to which this question has reference was built iinois.—Question \ firm made an order notify shipment 
at the cost of the industry, by others than employes ol the and sent the original order bill of lading, properly endorsed, 
common carrier to a bank in a small town Attached to the draft was an 

Answer: In its report in National Industrial Traffic League invoice 

The bank tendered the draft to the consignee a number 
take it up shortly. After 


who stated that he would 


fi 62s. CG 120, the Commission states 
the consignee went to t 


1 of the Act to Regu- of times, 
maintenance and the expiration of two weeks 
appear that the agent with an invoice covering part of 
of 1920 enlarges original invoice consisted of two sheets 
its powers In that respect. of the invoice Was for three times the amount 
In Charles E. Schlicher vs Director-General, 62 ig, Fa & The consignee put UP an amount equal 
181. the Commission holds that it is the duty of common of the amount shown on the first part of the 
carriers, under paragraph 9 of Section 1 of the Interstate Com- 2#8sent delivered the shipment to him without 
Act. to construct, maintain and operate upon reasonable order bill of lading. 
ewitch connections with private sidetracks which may Is the carrier responsible for its 
to connect with their rails by shippers tender- render of the original order bill of lading? 
transportation, where such connection Answer: Where a bill of lading or ‘ 
be put in with safety, and will tains a clause providing that a 
istify 1ts construction and main- of the arrival ol the goods, or where it 
carriers to install and and an additional clause reciting that the 
the shipper’s ritten to the consignor’s order, the carrier 1s not 
it to the person to be notified as a consignee, and if 
goods to him without production 
or the bill of lading, 1 will be liable to the true owner 
resulting from such delivery. 


vs. A. & R. R. R 
that it has no jurisdiction, 
late Commerce, to require the 
operation of private sidetracks, nor does i 
act as amended by the Transportation Act 


under Section 
construction, 


merce 
terms, 
be constructed 
ing interstate traffic for 
is reasonably practicable, can 
furnish sufficient business to }I 
tenance, and that upon failure of the 

operate such a switch connection upon 
application, the Commission ma) make an order for 
comply with the provisions of Section 1. A shipper must, how- 


the Commission has held in several cases, namely 
Co 16 goods for any loss 


ever, as 

Winter’s Metallic Paint Co. vs. © M. & St. P. Ry 

1 Cc. C. 587; Ralston Townsite Co. VS Mo. Pac. R. Co., 22 of the goods under these circumstances without 

1 Cc. C. 254, and Virginia Coal & Fuel Co. vs. N & W. Ry of the receipt or the bill of lading constitutes a conversion. 

: carrier A direction of this character In a shipping receipt or a 
that the person to be notified 


his sidetrack betore the 
grant him the switch connection 
in Certain-teed Products 
* C. 260, the Commission held 
duty does not arise until the shipper has provided the sidetrack 

However, in connection with the question of construction 
and maintenance of sidetracks the provisions of the statutes 
of the several states of the Union and the construction which 
has been placed upon them by the courts should not be over 


looked. ‘This is illustrated by the decisions of the Supreme 
two cases, namely, Union Lime 


of lading raises no presumption 
is the consignee, but, on the contrary, 
is not entitled to deliver the goods except 
The fact that a carrier 
of the arrival of the 
delivery without the 


Co. 55 I. C. C. 61, construct 


is obliged oO 
In its opinion 
cCR.1.&P. 68 LI ¢ 


Corporation VS 
that this rier 
of the bill of lading 

to notify a third party 
no right to require a 
surrender of the bill of lading properly 
Shore, etc., Railroad Co. vs w. H. Mcintyre, 108 N. E. 


(981); Woolstone vs Southern 
Court of the United States in tailroad Company Vs Bank, 258 5 Ww. 491; 
Co. vs. C. & N. W., 933 U.S. 211, 34 Ss. Ct. 522, and c.& N. W road Company, 196 S. W. 379; Railroad Compan 
vs. Ochs, 249 U. 5. 416, 39 S. Ct. 343 In both these cases the 80 Sou. 101; Thompson VS Railroad Company, 7 
a state statute and the construction placed upon and Bennett vs Dickinson, 186 Pa. 1005 
this provision by the public utilities commission of those states, In Harwood-Barley Manufacturing 
namely, Wisconsin and Minnesota, were the basis of the de- tral Railway Company, 74 Sou 569, it was he ( 
cisions of the Supreme Court of the United States. could not relieve itself of its liability on its bill of 
an indemnity bond in lieu 


Under the statutes of Wisconsin, which is the basis of the the shipper by taking 
. & N. W., 933 U. S. 911, 34 lading and delivering the goods to one 
and surrendering 


provisions of 


the bill of 


decision in Union Lime Co. vs. ¢ 

S Ct. 522, the shipper is required to assume the expense of to them without producing th 

the cost of the track and presumably the cost of maintenance, ing. Under the decision in this case the carriers | 

while under the state statutes of Minnesota, which is the that the notify party execute a bond of indemnity does not 
S relieve the carrier of its liability in conversion where it 


hasis of the decision in C. & N. W. R. Co. vs. Ochs, 249 uu. 


he freight 
the shipment. The 
and the second part 
of the first part. 
to 125 per cent 
invoice and the 
surrender of the 


failure to require sur 


a shipping receipt con- 
third person shall be notified 
contains this clause 
goods are shipped 
authorized to treat 
it delivers the 
and surrender of the receipt 
of the 
Delivery 
the surrender 


bill 


indicates that the car- 
on production 
was instructed 
goods gives him 
production and 
indorsed. See Lake 
978 
R. Co., 160 Ss. W. 1023 (Mo.); 
Barton Vs. Rail- 
y vs Harris, 
N. W. 708, 


Co. vs Illinois Cen- 
ld that a carrier 
lading to 
of the bill of 
who was not entitled 


requirement 
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livers an order notify shipment without requiring the sur- 
render of the bill of lading. 

The measure of damages for the conversion of goods is 
the value thereof at the time and place of conversion 

In the instant case the carrier can be held liable, in our 
opinion, for the value of the entire shipment. 





Personal Notes 








G. Lloyd Wilson, professor of transportation and public 
utilities, University of Pennsylvania, has been appointed by 
Thad H. Brown, member of the Federal Communications Com- 
mission, as research consultant on a survey to determine the 
radio and safety requirements of the Great Lakes and inland 
waterways 

John H. Burgard, chairman of the Commission of Public 
Docks of Portland, Ore., and a member of that commission 
since 1910, has been reappointed for a five-year term by Mayor 
Joseph K. Carson of Portland. Lawrence R. Teeple has been 
appointed to the commission to fill the vacancy caused by the 
death of Thomas J. Mahoney 

Fred B. Houghton, vice-president in charge of traffic for 
the Atchison, Topeka and Santa Fe, at Chicago, will retire 
March 1, 1938 after 53 years of continuous service with that 
railroad. Paul P. Hastings, now freight traffic manager, will 
succeed Mr. Houghton as vice-president in charge of traffic 
John J. Conn has been appointed general purchasing agent for 
the Santa Fe, effective January 1, 1938 

Robert J. McBride, president, Chicago Motor Express Ter- 
minal, a former member of the Illinois Commerce Commission 
has been appointed vice-president and dean of the College of 
Advanced Traffic, Chicago 

C. D. Gibbons, formerly with the finance division of the 
Maritime Commission, has been appointed assistant treasure! 
of the United States Line, effective January 15, 1938 

John R. Rowland, general traffic manager, Colonial Navi 
gation Company, New York City, died at his home in New 
Rochelle, N. Y., December 18 

J. A. MacMullin, Associated British and Irish Railways 


spoke on “Problems of English and American Railways” at a 
meeting of the Transportation Club of the New York Uni 
versity School of Commerce December 22 


More than 150 of his friends and associates attended a tes 
timonial dinner in honor of C. L. Hilleary, retiring general 
traffic manager, F. W. Woolworth and Company, at the Bilt 
more Hotel December 20. R. W. Barrett, vice-president and 
chief counsel, Lehigh Valley Railroad, presided As a gift 
from those present, Mr. Hilleary received a silver dinner serv 
ice Members of the Womens Traffic Club of Greater New 
York presented to him a pipe, and H. R. McLean, president 
of the Traffic Club of New York, announced that he had been 
elected to honorary membership in that club. Other speakers 
included D. E. Wilson, general freight agent, Long Island Rail- 
road; C. R. Gray, chairman, Union Pacific; G. T. Lucas, past 
president, Traffic Club of New York, who presented the silve1 
service, and Ann M. Kenny, president of the Women’s Traffi 
Club of Greater New York 

R. A. Sperry, chairman and publishing agent of the Illinois 
Freight Association, Chicago, the only man in the United 
States to hold such a dual position with a rate association, was 
guest of honor at a luncheon tendered to him by his employes 
December 22 in honor of his completion of 35 years in rail 
road service 

Harris M. Cutter, Plymouth Cordage Company, North 
Plymouth, Mass., formerly traveling agent for the Chicago and 
North Western at Boston, died at his home in Plymouth De- 
cember 17 

William I. LaMoure, who retired as freight assistant to 
the vice-president of the Boston and Maine, at Boston, Mass 
in 1926, died recently at his home in Somerville, Mass 

K. N. Merritt, general sales manager, Railway Express 
Agency, New York, recently gave a series of lectures on ex- 
press transportation before the class in transportation of the 
graduate school of business administration of Harvard Uni 
versity He also spoke to the student body of the Babson 
Institute of Business, Boston, Mass 

Marsh A. Oberg has been appointed general agent, passen- 
ger department, C. M. S. P. & P., at Kansas City, Mo., to 
succeed Ernest G. Woodward who retired after 30 years of 
service 

Harold G. Hoffman, governor of New Jersey, spoke on 
“Horse Power and Horse Sense” at a meeting of the alumni 
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association of the Traffic Managers’ Institute of New York 
at Child’s Grille, New York City, December 16. Among the 
guests were C. E. Cotterill, commerce attorney; C. E 
Dougherty, president, Foreign Commerce Club; Mr. Suther- 
land of the Highway ‘Transportation Association, and Mr. 
Brushay of the Merchants’ Association of New York. 

E. W. Coughlin has been made secretary of the car service 
division of the Association of American Railroads, effective 
January 1, vice C. A. Buch who is retiring after 40 years 
of railroad service, nearly twenty of which have been with 
the car service division M. G. Sellman has been appointed 
district manager at St. Louis, Mo., to succeed Mr. Coughlin 

W. L. Thornton, Jr., assistant traflic manager of R. J 
Reynolds Tobacco Company, Winston-Salem, N. C., has been 
appointed traffic manager of the Port of New York Authority, 
effective January 1. 

John F. MacEnulty, vice-president in charge of sales, was 
elected president and a member of the board of directors of 
the Pressed Steel Car Company, Pittsburgh, Pa., at a recent 
meeting of the board. George H. Fleming, director and vice- 
president in charge of the Pittsburgh office, was elected exec- 
utive vice-president. 


DINNER FOR CAR SERVICE MEN 


A dinner in honor of three retiring members of the car 
service division, Association of American Railroads, was given 
December 20 at the Powhatan Hotel, Washington, by their 
associates with that association. The honor guests were Charles 
A. Buch, secretary of the car service division; A. M. Keppel, 
purchasing agent, and R. W. Edwards, who has been district 
manager of that division at Dallas, Tex 

W. C. Kendall, manager of the car service division, pre- 
sided at the dinner which was attended by about 60 associates 
who are connected with the Association of American Railroads 
Among them were M. J. Gormley, executive assistant, and J. M 
Symes, vice-president in charge of operations and maintenance 
Appropriate gifts were presented to Messrs. Buch, Keppel and 
Edwards 


GOOD-BYE TO CROSLAND 


About 250 friends of George M. Crosland, chief of the 
Commission's section of tariffs, and oldest in point of service 
member of its staff, tendered him a testimonial dinner at the 
Willard Hotel the evening of December 16 in view of his retire- 
ment from active duty in January on account of his having 
attained seventy years. Railroad traflic and tariff men from the 
Atlantic to the Pacific came to Washington to join fellow work- 
ers of Crosland on the Commission's staff to pay him tribute. 

Brief speeches of felicitation and regret were made by 
Chairman Miller, A. F. Cleveland, traffic vice-president of the 
Association of American Railroads; R. V. Fletcher, vice-presi- 
dent and general counsel of that organization; J. M. Souby, 
assistant general counsel of the railroad association; L. C. Nel- 
son of the Maritime Commission, associated with Mr. Crosland 
for many years in railroad regulation work; W. V. Hardie, 
director, and R. V. Pitt, assistant director of the Commission’s 
Bureau of Traffic: W. S. Curlett, of the trunk line committee; 
and Wilbur Le Roe, Jr., a colleague of Mr. Crosland for several 
years in Commission work while Mr. La Roe was a member of 
the Commission's examiner staff 


RAILROADS AND COAL 


lhe National Bituminous Coal Commission has announced 
it has completed the determination of minimum prices for all 
bituminous coal producing districts, such prices including those 
for railroad fuel coal. The prices for the eastern part of the 
country became effective December 16 and those in the re- 
mainder of the country will become effective January 3, except 
for district 14, where they will become effective December 27 

The National Bituminous Coal Commission has set January 
10 for a hearing on the petition of the Association of American 
Railroads, the American Short Line Railroad Association and 
consumers’ counsel complaining against the minimum prices 
for railroad locomotive fuel 

The railroads’ petition related that they were consumers of 
approximately 22 per cent of all bituminous coal produced in 
this country and that unless the minimum prices for locomo- 
tive fuel were modified, their annual operating expenses would 
be increased by $21,000,000 


The abstracts of tariff filings, rejections, suspen- 
sions, ete., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Doings of the Traffic Clubs 





Lieutenant George Eckert, New York Police Department, 
spoke on “Traffic and Safety” at a meeting of the Metropolitan 
Traffic Association of New York at the Hotel Imperial Decem- 
ber 8 At a forum meeting, held earlier the same evening, E. 
F, O'Hanlon, Union Carbide Company, led a discussion of 
freight routing. W. C. McKenna, Arrow Transportation Com- 
pany, will speak on “Regulation of Motor Carriers” at a forum 
meeting January 13, 1938. The association’s annual dinner 
dance will be held at the Hotel Roosevelt, February 12. 


The annual dinner of the Traffic Club of Philadelphia 
will be held at the Bellevue-Stratford Hotel January 18, 1938. 


Charles H. Ashton, who was elected president of the Trans- 
portation Club of Springfield, Ill, December 15, is secretary 
and traffic manager of the Springfield 
Boiler Company He is a charter 
member of the club and has been ac- 
tive it it since its organization. He is 
also an active member of the traffic 
committee of the Springfield Chamber 
of Commerce. He served in the World 
War in the United States Navy and is 
a charter member of Springfield Post 
of the American Legion. He is also a 
member of the Peoria Transportation 
Club and the Decatur Transportation 
Club. Officers elected to serve with 
him are: Vice-president, E. H. Yarke, 
division freight agent, Alton-Baltimore 
and Ohio; secretary-treasurer, A. G. 
Grimm, traffic manager, Pillsbury 
Flour Mills; chariman of the board of 
directors, H. G. Keiser, agent, Illinois Central, retiring president 
of the club; members of the board, C. Krauss, traffic manager, 
Allis Chalmers Manufacturing Company, and T. McVey, presi- 
dent, Prairie State Motor Freight Company. The club voted 
to increase the membership of the board by adding to it two 
representatives of the out-of-town membership. The following 
were elected: S. T. Gibbons, general agent, Minneapolis and 
St. Louis, Peoria, Ill., and L. T. Swancutt, traveling freight 
agent, Gulf, Mobile and Northern, St. Louis, Mo. The date 
for the club’s annual dinner has been tentatively set for Feb- 
ruary 10, 1938. 


At the December meeting of the Transportation Club of 
Louisville the following officers were .'ected: President, Max- 
well Glen, traffic manager, Colgate-Palmolive-Peet Company, 
Jeffersonville, Ind.; vice-president, E. H. Cottom, assistant 
general freight agent, Louisville and Nashville, Louisville; sec- 
retary-treasurer, E. H. Henken, traveling freight and passenger 
agent, Missouri-Kansas-Texas, Louisville; members of the 
board of directors, M. S. Denny, president, Denny Motor Trans- 
fer Company, Louisville; W. H. Etzel, traffic manager, Louis- 
ville Tin and Stove Company; R. V. Mulkern, manager, Na- 
tional Carloading Company, Louisville; W. V. Conlee, assistant 
traffic manager, Mengel Company, Louisville, and M. F. Coors- 
sen, general agent, Missouri Pacific, Louisville. 


The Women’s Traffic Club of Greater New York will 
hold its annual dinner dance at the Downtown Athletic Club 
January 15. The affair is being planned by the club's enter- 
tainment committee of which Ella M. D. Holm is chairman 


Organization of the Rock River Valley Traffic Club with 
headquarters at Rockford, Lll., was completed at a meeting 
at Rockford December 15. The charter merbership is 104 
and 34 non-resident members. A number of these are from 
the surrounding cities of Freeport, Belvidere, Dixon, Mount 
Morris, Ill., and Beloit and Janesville, Wis. The club's offi- 
cers are as follows: President, Louis R. Birr, New Home 
Sewing Machine Company; vice-president, George Vosburgh, 
Chicago and North Western; treasurer, A. M. Patterson, Chap- 
pel Brothers; secretary, J. H. Pontius, Rockford Chamber of 
Commerce; members of the board of directors, J. H. Miller, 
J. I. Case Company; Frank Keig, Greenlee Brothers and Com- 
pany; D. W. Forsberg, National Lock Company; Allan Har- 
ris, Burgess Industries: W. C. Deichsel, General Refrigeration 
Corporation; W. W. Corcoran, Railway Express Agency; L. 
E. Richmond, Illinois Central; Earl Stimeling, Chicago, Bur- 
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lington and Quincy; R. D. Paden, Chicago and North Western, 
and Andrew Fiduccia, Liberty Trucking Company. The club 
will hold its meetings the third Wednesday of each month, 
the next one being scheduled for January 19, 1938. At the 
December 15 meeting, C. R. Olson, regional vice-president, 
Keeshin Motor Express Company, was the speaker. 


R. L. Lally, solicitor, Central Railroad of New Jersey, 
spoke on “The Traffic Situation” at a meeting of the Traffic 
Club of the Lehigh Valley at the Hotel Easton, Easton, Pa., 
December 13. He addressed himself particularly to the train 
limit, the full crew and the six hour day bills and the conse- 
quences to the railroads should they become laws. The club’s 
board of directors elected A. E. Enoch, Sr., president, Bethle- 
hem, Pa., Traffic Bureau, first vice-president to fill the vacancy 
caused by the removal of D. M. Williams to Philadelphia. 


The Los Angeles Transportation Club held open house in 
its quarters, Pacific Electric Building, December 24 in the 
afternoon. A buffet luncheon was served and there was enter- 
tainment. The club’s entertainment committee, Stanley Mat- 
toon, chairman, was in charge. 


The Traffic Club of Houston held a Christmas Party at 
the Rice Hotel December 21. The club’s board of governors 
has set the date for the annual dinner for January 22. The 
following were appointed a committee to make the arrange- 
ments: L. N. Lyon, Billie Williams and Walter Schubert. 


Members of the Traffic Club of Baltimore and their guests 
made an inspection tour of the plant of the Standard Oil Com- 
pany of New Jersey at Canton, Baltimore, December 15. How- 
ard W. Jackson, mayor of Baltimore, and Dr. Jessy F. Karls 
Weldler, Austrian State Railways, Austria, were among the 
guests Luncheon was served and each member of the in- 
specting party received a souvenir. W. H. Evans, division 
manager, Maryland-Delaware-District of Columbia division, 
and other executives of the Standard Oil Company, were hosts. 
Another inspection trip took the club members and _ their 
friends through the plant of the Empire Laundry and Dry 
Cleaners December 22. Nathan H. Kaufman, proprietor, was 
host Luncheon was served. There were the eighth and ninth 
such trips arranged by the club’s business inspection commit- 
tee, of which Edward S. King, district freight agent, Baltimore 
and Ohio, is chairman 


N. G. Skillman, newly elected 
president of the Traffic Club of Detroit, 
is general agent at Detroit for the 
Reading and the Central Railroad of 
New Jersey He was born at Louis- 
ville, Ky., and entered transportation 
service with the Illinois Central at the 
local freight office in Chicago. He later 
became traveling freight agent for the 
Central of Georgia. After a period in 
private business, he reentered trans- 
portation as traveling freight agent for 
the Central of New Jersey, at Cleve- 
land, O., in 1925. The next year he 
became traveling freight agent at the 
joint office of the Central and the Read- 
ing at Cincinnati, O. In 1927 he was 
made southern freight agent for those railroads at Atlanta, Ga., 
and in 1931 was appointed to the position he now holds 





The Traffic Club of Jacksonville, Fla., held its eleventh an- 
niversary dinner dance at the Mayflower Hotel December 18. 
The affair was arranged under the direction of T. P. Curley, 
who presided at the dinner. It was a project of the club's 
entertainment committee of which W. R. Pittman is chairman 
and A. C. Common, vice-chairman. The club paid tribute to 
George C. Blume, mayor of Jacksonville, who was present and 
whose birthday it was. 


The Traffic Club of Chicago will hold a luncheon jointly 
with the Mid-West Shippers’ Advisory Board at the Palmer 
House January 6. Phil S. Hanna, editor, Chicago Journal of 
Commerce, will be the speaker. 


The annual dinner of the Transportation Club of St. Paul 
will be held at the Hotel Lowry January 25, 1938. Stafford 
King, Minnesota state auditor, will be the speaker. George 
W. Hamilton, traffic manager, Seeger Refrigerator Company, 
is chairman of the dinner committee. The club held its annual 
ladies’ day Christmas party at the Hotel Lowry December 21. 
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There was a program of entertainment and souvenirs. George 
B. Gorgas and the entertainment committee of which he is 


chai! 


night 


man, were in charge 
The Reading, Pa., Traflic Club will observe Berkshire 
at a meeting at the Elks’ Home January 6, 1938. The 


program will be sponsored by the Berkshire Knitting Mills 


Tran 
were 


agen 


At the thirty-first annual meeting of the Washington 


sportation Club, held December 16, the following officer: 
elected for L938 President J Gs Nettleton yeneral 
t Pennsylvania Railroad first vice-president I Ik 


Crabbe, general agent, Chicago, Burlington & Quincy Rail 


road 
pass 
urer, 
Inc 


at tl 
elect 
For; 


) 
Pent 


second vice-president, G. L. Bryson, district freight and 
‘nger agent, Central Vermont Railway; secretary-treas 
©. E. Shaw, general agent of A. H. Bull and Company 


At a dinner meeting of the Transportation Club of Buffalo 


ie Hotel Buffalo December 1 the following ollicers we 
ed: President, Joseph W. Dobmeier, traflic manager, Buffalo 
e Company; first vice-president, G. Homer Hill, agent 
isylvania Railroad; second vice-president, John D. Curtis 


Jr., traffic manager, National Carloading Corporation; secre 
tary-treasurer, Joseph A. Mucha, assistani coal freight agent 
Erie Railroad; members of the board of directors, F. Cheste 
Hickey, traflic manager, M. Moran Transportation Company 
Victor J. Palisano, president, Boss Lines, Inc.; Edward N 
Pugh, traflic manager, Russell Miller Milling Company; W. G 
Downard, general agent, Canadian National-Grand ‘Trunk 


Charles J. Ratzel, traflic manager, Worthington Pump and 


Mac 


hinery Company, and Thomas L, Francis, traflic manager 


Eastern States Milling Company publicity chairman, M1 
Palisano; membership chairman, Mr. Pugh; house and entet! 
tainment chairman, Mr. Hickey; auditing chairman, William 
A. Anthony; welfare chairman, Mr. Francis 
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Digest of New Complaints 








OO OOOO OO OOOO OOOO OOO OOOO oe 
No. 27900 nt tate clas rate n North Carolina 
Pre ‘ , nstituted by he Commission in respect of class rates 
escribe by the North Ca 1 Utilitie Con illeged ft 
‘ ea r ‘ preference and prejudice 
is betwee persor and localithe in Intrastate commerce on the 
ne } nd int ile ‘ ( thre the ind undue ul 
‘ ible ind 1 ust discrimination against nte¢ tate comme ‘ 
No. 27921, Sub. Ne 1, Ur ad State Rubber Products, in New York 
N y \ Pennsylvania-Reading Seashore Lines et al 
Rate ground limestone, commercially known a whitir Cam 
der N t Detroit Mict Dundee N J Mishawaka Ind 
nd } I } Cont ation f section 1 \sh new ate 
ul Gr e A, Duf i Bourse Bld Ph lelphia 
] ) 
No. 27923 \ I Staley Manufacturin ( Decatut l \ Wabash 
Rates, table sauce, N. ©. I. B. N made from soybeans, Decatu 
to Det t, Mich in violation of sections 1, 2 and 3, the rate on 
shipment n tank ca which were used in transporting the com 
plainant’s table sauce being alleged | prefer ! pe n box ca 
Ask eparation y « Burwell, 1 ( Box 151, Decatur, I ) 
No. 27924, Ste ! Meat Corporation et a Vernor Calif \ ( M 
st PrP. & P. et al 
Rates, fat and feeder cattle and fat sheep olnt in Mont, t 
Los Angels Hivnes Basset nd Casmatiia Calif it violation ¢ 
‘ k new t Alex G 1 } Sunny 
> ( LA t ( t.) 
No. 27925 t. Anthor & Dal i | t ( Mir pol N \ 
>. & > I et 
Rate nut and tump coal, Oak Hills, Colo to Plainview Neb 
n v il I tf sections | ind , the undue preference illeged 
he ne { ! Norfolk Ne b Ash rhe \ rates ind repat ition ‘ \ I 
Dypwick 20 6 Chambk f Commerce Bld Minneapolis, Minn.) 
No. 27926, Miller-Johns Co. et al Phoenix Ariz vs A. ( & ¥Y et al 
Rates, vegetables, points in Ar to various destinations through 
out the country ar the Domi nm of Canada, in violation of se 
thor 2 and 3, the undue prejudice alleged being against the 
Phoenix, District Ariz ind the indue preference for California 
producin competing § dist t Ask new rate ind reparation 
(J. N. Furlong, Security Bld Phoenix, Ariz.) 
No. 279 Roby Mot ( I hreveport I vs Arkansas & 
Loulsiana Missou et a 
Freight charges passenger automobiles Evansville Ind to 
Shreveport La n violation of sections 1 i and 6 Asks new 
rates and charges and reparatio1 John W. Musson, 114 Tennesse 
Ave N. I Washington, D. C.) 
No 27928, Des Moines & Central lowa Ralls 1d Des Moines la Vs 
( B. & QQ. et a 
Complainant alleges it has received and is receiving divisions 
f joint rates which are unjust, unreasonable and inequitablk 
Violation of sections 1 and 15 of the act Asks just and 
ble divisions Robert | Quirk ind Norman Quirk and 


« 
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Graham, 1116 Investment Bld, Washington, D. C and Corwin 
R. Bennett, 114 llth St Des Moines, la.) 

No. 27929, Board of Commissions Lake Charles Harbor & Terminal 
District, Lake Charles, La,, vs. Y. & M,. V. et al 

Rates in violation of section ind 3, lumber, Vicksburg, Miss 

to Lake Charles La because of refusal of defendants to estab 
lish rate which would permit the port of Lake Charles to pat 
ticipate freely in the movement f lumber and article Laking 
umber rates Asks rat ( l \rnold l M Lake Charles 
La.) 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the 
Brotherhood Railway Carmen of America and the International 
Brotherhood of Firemen, Oilers, Helpers, Roundhouse and Rail 
way Shop Laborers, operating through the Railway Employes’ 
Department, American Federation of Labor, have been duly 
designated and authorized to represent respectively carmen (in 
cluding coach cleaners), their helpers and apprentices, and 
power house employes and railway shop laborers, employes ol 
the Peoria and Pekin Union Railway Co., for the purposes ol 
the railway labor act Che board has further certified that 
the employes’ representative committee ol the Peoria and Pekin 
Union Railway Co. for machinists, boilermakers and electrical 
workers has been duly designated and authorized to represent 
machinists, boilermakers, and electrical workers, their helpers 
and apprentices, employes of the Peoria and Pekin Union Rail 
way Co 

Che National Labor Relations Board has directed that elec 
tions be held among bus drivers of Pacific Greyhound Lines, San 
Francisco, to determine whether they desire to be represented 
by the Brotherhood of Locomotive Firemen and Enginemen or 
by the Amalgamated Association of Street, Electric Railway 
and Motor Coach Employes of America, affiliated with the A. F 
of L., or by neither. The board found that the company had 
signed an agreement with the Amalgamated although no proof 
of Amalgamated majority membership had been requested or 
proffered 

The way for recognition of the Brotherhood of Railroad 
‘rainmen as the representative of motormen, conductors and 
trainmen on the St. Louis Electric Terminal Division of the 
Illinois Terminal Railroad System has been paved by a decision 
made by the National Mediation Board in a dispute between the 
brotherhood and the Amalgamated Association of Street, Elec- 
tric Railway and Motor Coach Employes of America 


The National Mediation Board has certified that the Dining 
Car Employes’ Union Local 495, A. F. of L., Hotel and Restau- 
rant Employes’ International Alliance has been designated to 
represent dining car cooks, chefs, waiters-in-charge and pantry- 
men of the Seaboard Air Line; that the American Train Dis- 
patchers’ Association has been designated to represent the train 
dispatchers of the Central of Georgia; that the Air Line Me- 
chanics’ Association International has been designated to repre 
sent air line mechanics of the Eastern Air Lines; that the 
Brotherhood of Railway Carmen of America has been desig- 
nated to represent coach cleaners of the Texas & Pacific, and 
that the Brotherhood of Railroad Trainmen has been designated 
to represent yard foremen, helpers and switchtenders of the 
Peoria & Pekin Union 


ROLLING STOCK ADDITIONS 


A sharp drop in the number of new freight cars on order 
on December 1 compared with the same period in 1936, was 
shown by reports received from the Class I railroads by the 
Association of American Railroads 

New freight cars on order on December 1, this year, 
totaled 12,566 compared with 18,305 on November 1, 1937, and 
19.844 on December 1, 1936. The number of freight cars on 
order on December 1, this year, however, was an increase of 
8,076 greater than on the same date two years ago. 

New steam locomotives on order on December 1, this year, 
totaled 156 compared with 111 on the same day in 1936 and 
14 on the same day in 1935. New electric and Diesel locomo- 
tives on order totaled 40 compared with five last year and three, 
two years ago 

Class I railroads in the first eleven months this year in- 
stalled in service 70,168 new freight cars compared with 39,556 
in the same period last year and 6,754 two years ago. Of the 
new freight cars installed so far this year, coal cars totaled 
35,897; box cars, including both plain and automobile, 27,531; 
flat cars, 1,753; stock cars, 505, and miscellaneous cars, 267. 

In the eleven months’ period this year, 342 new steam 
locomotives were put in service compared with 77 in the same 
period last year and 31 in the same period in 1935. New elec- 
tric and Diesel locomotives installed in the first eleven months 
of 1937 totaled 59. In the same period last year there were 
32, and in the same period two years ago, 102. 

New freight cars and locomotives leased or otherwise ac- 
quired are not included in the above figures. 











FAITH). 


With childish faith in Santa Claus t 
“deliver the goods,” this little fellow 
hangs his stocking in joyous anticipatio 
of a happy Christmas @ Thousands o 
shippers and receivers of freight betwee 
the Midwest and the Virginias and Caro- 
linas and between the North and th 
South put their faith in Precision Trans 
portation to “deliver the goods” @ Tha 
is, the Norfolk and Western Railway’ 
asia unexcelled freight service . . . a servic 
6 and that has developed an enviable reputa 
Shea tion for safety, dependability, and econ 

: omy ... a service that employs efficien 
- personnel, modern equipment and facil 
f the ities, and maintains the highest trans 
otaled s portation standards @ Specify the rout 
4 oe; of Precision Transportation on your nex 
steam shipment @ The railway’s Freight Traf 
a tic Department will welcome your inquir 
nonths regarding rates, schedules, and routing 
> were Call or write any of its representatives 


NORFOLK AND WESTERN RAILWAY. 
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STARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 1lth and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 


® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 

® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 

® Low insurance rates. 

® Live steam for manufacturing purposes. 

® Fast passenger elevators. 

> 


Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 

Write or telephone or descriptive booklet. 


Starrett Lehigh Building 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 
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Docket of the Commission 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


December 27—New York—New Yorker Hotel—Examiner Naftalin 
MC 40871—Storch Trucking Co., Inc. 
MC 40872—Storch Trucking Co., Inc 
MC 15026—Storch Trucking Co., Inc. 
December 28—Chicago, Ill.—Hotel Sherman—Examiner Later: 
1. & S. M-238—Rates of Brown Motor Freight Lines, Inc. 
|. & S. M-245—Rates of Over-Night Express, Inc. 
1. & S. M-250—Paper and paper articles from Mich. points to Chicago. 
December 28—Columbus, O.—State Com Joint Board 60 
MC 88203—Application of Phillipy Scrap Yard, Van Wert, O., for 
permit, 


December 28—New York—New Yorker Hotel—Examiner Naftalin: 
MC 42260, Sub. 1—Application of Thomas J. Laper, Rye, N. Y., for 
certificate to extend operations. 
MC 50232—Application of Joseph Fanuele, New York, N. Y., for 
permit. 
MC 50389—Application of Paramount Trucking Service, Queens, N. 
Y., for certificate. 
December 28—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 76430—Application of Miller Transport Co., Inc., Philadelphia, 
Pa., for permit. 
MC 84665—Application of Miller Transport Co., Inc., 
Pa., for certificate. 


Philadelphia, 


December 29—New York—Hotel New Yorker—Examiner Naftalin: 
MC 50013—Application of Elill Trucking Co., New York, N. Y., for 
permit. 
MC 46165 and Sub. 1—Application of Steve W. Stepnoski Motor Trans- 
portation, Peconic, N. Y., for certificate or permit and to extend 
operations. 


December 29—Philadelphia, Pa.—Chamber of Com 
1. & S. M-246—Rates of Joseph G. Walker. 


December 29—Washington, D. C.—Argument: 
MC 61616—Missour! Pacific Transportation Co. (extension of opera- 
tions). 


December 30—New York—Hotel New Yorker—Examiner Naftalin: 

MC 86421—Application of Woodstock Trucking Co., Woodstock, N. 
Y., for certificate. 

MC 50823—Application of Charles Szabo, Jr., New Brunswick, N. J., 
for certificate. 

January 4—Coquille, Ore.—Federal Bidg.—Joint Board 172 

MC 88108—Application of Keith Holverstott, Coquille, Ore., for cer- 
tificate. 

MC 88113—Application « 
tificate. 

MC 88115—Application of Lester A. Nelson, Remote, Ore., for cer 
tificate 

MC 88116—Application of Uriah James Albee, Myrtle Point, Ore., 
for certificate. 

MC 88214—Application « 
tificate. 

MC 88216—Application of Baxter S. Moore, Remote, Ore., for cer- 
tificate. 

MC 88236—Application of Wilbur D. Moore and Kermit B. Moore 
Remote, Ore., for certificate 


Examiner Sullivan: 


f Thomas G. Ross, Remote, Ore., for cer- 


f Melvin E. Mather, Sixes, Ore., for cer- 





January 4—Galena, Ill.—Federal Bldg.—Examiner Schutrumpf 
Finance 11818—Application of Chicago & North Western for permis 
sion to abandon line from point near Hazel Green to Galena, Ill 





January 4—Kansas City, Mo.—Hotel Baltimore—Joint Board 254 
MC 65771, Sub. 1—Application of Dick's Transfer and Truck Ter 
minal, Pittsburg, Kan., for certificate to extend operations 


January 4—New York, N. Y.—New Yorker Hotel—Joint Board 3: 
MC 3647, Sub. 2—Application of Public Service Interstate Transporta 
tion Co., Newark, N. J., for certificate to extend operations. 
January 4—Washington, D. C.—Examiners Cheseldine and Job 
Fourth section application 16265—Canned goods to Memphis, Tenn 
January 4—Washington, D. C.—Examiner Stiles: 
27874—-Great Lakes Coal and Coke Co. vs. A. T. & S. F. et al. 
January 4—Washington, D. ¢ Examiner Kirby 
* Finance 10165—C. S. S. & S. B. reorganization 


January 5—Birmingham, Ala Thos. Jefferson Hotel—Examiner Yardley 
1. & S. M-248—Rates on cotton factory products. 


January 5—Coquille, Ore.—Federal Bldg.—Joint Board 172: 

MC 88114—Application of Charles Clark, Myrtle Point, Ore., for ce! 
tificate. 

MC 88107—Application of Leroy Lester Maugh, Coquille, Ore., for 
certificate. 

MC 88103—Application of Roy E. 
tificate. 

MC 88072—Application of Al Baker and W. G. Baker, Myrtle Point 
Ore., for certificate. 


Bradford, Bridge, Ore., for cer 
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RECORD SPEED ano 
RECORD SMOOTHNESS 


and tert) wag — 


+++ equipment—the pride of America’s foremost 
engineering brains; trainmen—the pick of the pro- 
. and the roadbed! For North Western's 
great trains would not be the champions they are 
except for North Western’s splendid roadbed. It is 


fession . . 


being constantly reconditioned; reballasted, ties 
replaced, heavier rail installed, grades reduced and 
curves resurfaced. Many thousands of dollars have 
been spent to make smooth the paths of the “400” 
and the Streamliners ...and well spent! It has made 
possible the speed-with-safety and the amazing com- 
fort you enjoy on these famous trains. y 


And naturally this smooth North Western roadbec 
contributes to the satisfactory handling of freigh 
shipments. Ask your nearest C. & N. W. represent- 
ative for full particulars. 


CHICAGO & NORTH WESTERN RAILWAY 














TO OUR FRIENDS EVERYWHERE 


Ht Is Our Sincere Wish That Dou May Have 
AQ Happy Christmas 


and 


@ Prosperous New Vear 


GALVESTON WHARF COMPANY 


Established 1854 
Geo. Sealy, Pres. 


F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bldg.) 
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THE 
GREETINGS 
OF THE SEASON 


TO ONE AND ALL 


from 


PORT HOUSTON 





J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Norfolk to Heusten . —e . Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk ........ . + Mondays 
Low Rates Quick Dispatch Thru Pachage Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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Application of Ronald D. Burr, Coquille, Ore., for cer 
tificate 


MC 88084—-Application of City Transfer, Bandon, Ore., for certificate 
| MC 88110—Application of Freddie M. Milani, Coquille, Ore., for cer 
tificate. 


mit 


| MC 88104 

















January 5—Kansas City, Mo.—Hotel Baltimore—Joint Board 179: 
MC 1510, Subs. 1 and 2—-Application of Greyhound Lines, Fort Worth, 
Tex., for certificate to extend operations. 
MC 1510, Sub. 3—Application of Southwestern Greyhound Lines, Inc., 
Fort Worth, Tex., for certificate to extend operations. 
MC 40223, Sub. 3—Application of Interstate Transit Lines, Omaha, 
Neb., for certificate to extend operations. 
| January 5—Washington, D. C Examiner Trezise 
| 27669--Property Owners’ Committee et al. vs. C. & O. et al 
| January 5—Washington, D. ( Examiner Way 
| Fourth section application 17151—Liquid rubber from New York, N 
Y to Detroit, Mich 
January 5—Washington, D. C Argument 
1. & S. 4337—-Carbon black from and to points in U. S 
27260—Farmer Union Supply Co. vs. A. T. & S. F. et al 
F. S. A. 15834—Automobliles and chassis from points in Michigan to 
Chicago, Ill 





A $2.45 Traffic Library 


H 
These manuals, published by THE TRAFFIC WORLD, | 
cover almost every phase of traffic management both as ;} 
to the fundamental and technical aspects of the work, | 
and to its relationship with general business and com- ' 
merce. Written by recognized authorities in the field, | 
they should be read and kept for handy reference by 
every traffic man. 


Railroad Organization, Operation and Traffic 


by G. Lloyd Wilson, Professor of Commerce and 
Transportation, Vanvereny of Pennsylvania 
jacnenen ween Price 50 cents 


Industrial Traffic Management 
(Two Volumes) 
a Ga, Bee Wes oo a conn wecas ....Price 75 cents 


Principles of Freight Traffic 
by G. Lloyd Wilson..... cocecccccs  EnOe BO cents 


Motor Freight Transportation and Regulation 
by G. Lloyd Wilson Price 50 cents 


Fourteen Articles on 
Current Transportation Subjects 
Oy es Se, SI, wccn nn cwesestescaced Price 25 cents 
Prices for the following: 560 cents each; two for 75 cents; 
three or more, 35 cents each 
Selling Railroad Transportation by Charles E. Parks 
Traffic Law by G. Lloyd Wilson 





Complete Set of All Booklets Listed Above 
$2.45 Postage Prepaid 
Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois | 
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MOOREMACK GULF LINES 


Weekly Sailings 
Between 


BOSTON, PHILADELPHIA, BALTIMORE, NEW ORLEANS, HOUSTON, 
CORPUS oe BROWNSVILLE 
PHILADELPHIA, NEW ORLEANS and MIAMI 
Between 
PHILADELPHIA end TAMPA 
Between 
NEW ORLEANS, HOUSTON, CORPUS CHRISTI end BROWNSVILLE 
MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Broedwey 





















MIAMI, 314 Postal Bidg. 






















BALTIMORE, Seaboard Bids. NEW ORLEANS, Whitney Bids. 
BOSTON, 75 State St. PHILADELPHIA, Bourse Bids. 
BROWNSVILLE, Municipal Docks PITTSBURGH, Oliver Bidg. 
CHICAGO, 704 Marquette Bids. ROCHESTER, 1408 Temple =e. 
CORPUS CHRISTI, Municipal Docks SAN ANTONIO, 916 South Texas 
DALLAS, Cotton Exchange Bidg. Bank Bidg. 

DETROIT, 556 Book Bidg. ST. LOUIS 742 Paul Brown Bidg. 
HOUSTON, Cotton Exchange Bidg. SHREVEPORT, 400 McNeill St. 


MEMPHIS, Cotton Exchange Bidg. TAMPA, 309 Morgen St. 
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The Traffic World 


Geared to Industry’s Needs 








. which is just another way of saying that Burlington's fast freights 
operate at speeds unheard of a few years back; that schedules have 
been coordinated to meet today’s shipping requirements; that on-time 
performance has become a habit; that Burlington’s personnel is func- 
tioning in full swing with current traffic demands. 


We'd like to show you just how completely we're geared to 
‘your shipping needs. 


Your nearest Burlington Freight Agent or Freight Traffic Department 
representative is at your service .. . always. 


Free Pick-Up and Delivery on less than carload merchandise 
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